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WORLD NEWS 

German officials 
say IMF’s generous 
aid contributed 
to Asian crisis 

Senior German government and 
Bundesb ank officials criticised the 
International Monetary Fund, say- 
ing it had contributed to the finan- 
cial crisis in Asia through generous 
financial aid. They warned about 
"moral hazard”, as investors got 
used to being bailed out by IMF 
support programmes. Page 4 

Budapest bond) MBs four 

A bomb exploded In central Buda- 
pest, killing fcur people and mark- 
ing a serious rise in the violence 
which has plagued Hungary’s capi- 
tal in the past three years. Page 2 

Jospin backs down on poO plan 

French prime minister Lionel Jos- 
pin has scrapped plans to change 
the system for European parlia- 
mentary elections because of 
opposition from coaHtion sites. 
Pages 

CoaBUon partner rafecte Zeman 

Milos Zeman, leader of the Czech 
Social Democratic party, was 
rejected by a key potential coalition 
government partner, making it 
unlikely that he would be able to 
form a majority centre-left adminis- 
tration. Page 2 

Doubts over Italy’s public finances 
Economic analysts questioned 
whether Italy had brought its public 
finances fully under control after 
publication of a surprisingly low 
budget surplus for June, Page 2 

New Hong Kong airport opened 

Hong Kong’s new Chek Lap Kok 
airport, the world's largest, was 
opened by China’s President Jiang 
Zemin. Meanwhile, Malaysia's 
MSS bn (US$2 .2 bn) airport opened 
this week with a far-reaching com- 
puter failure. Page 6 

Indonesian freedom UB criticised 
A draft law on freedom of expres- 
sion came under attack in Indon- 
esia from civil rights activists who 
said It was designed to put a lid on 
a wave of public protests. Page 6 

India wins loans despite N-tasts 
India has welcomed a second 
batch of World Bank loan approv- 
als within a week as a “rebuff” to 
those believing post- nuclear test 
sanctions would harm the Indian 
economy. Page 8 

US weighs op Clinton's China visit 
As President Bill Clinton left main- 
land China for Hong Kong. US offi- 
cials were making their initial 
assessments about the achieve- 
ments of his trip. Page 6 

Breast Implant deal proposed 
The battle to resolve multi-biBkm 
dollar breast Implant litigation 
could be settled in the US next 
week If Dow Coming and claimants 
agree a deal proposed by a federal 
mediator. Page 7 

Havana defies EU am trade pact 
Cuba has told the European Union 
it will not accept political cona- 
tions for the island to Join a suc- 
cessor accord to the Lom6 Con- 
vention. 

Iran bunts 51 tonnes of boom 
Iranian officials yesterday torched 
51 tonnes of heroin end opium, 
enough to supply markets in 
Britain, Italy and France for more 
than a year. 
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Austria 

Back at the centre of 
European diplomacy 
Page 2 
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European railways 
Kinnock’s plan to revive 
the rail freight business 
Page 13 


Sara Lee 
The art of 
brand promotion 


Swiss warn of trade war 
over ‘Nazi gold’ sanctions 


BUSINESS NEWS_ 

Kiriyenko demands 
Gazprom pay taxes 
or face seizure 
and a shake-up 

Gazprom, Russia's biggest 
company, came under extraordi- 
nary attack by prime minister Ser- 
gei Kiriyenko who threatened to 
seize its assets and shake up its 
management unless It paid its 
taxes in fluff. Page 14 

Airbus Industrie, the European 
consortium, dealt a blow to US 
rival Boeing, by winning an order 
from US Airways for 30 wide-bod- 
ied A330 aircraft Page 3 

General Motors said rising demand 
throughout Europe for Its new 
Astra car will bring expansion at 
the Vauxhall factory at Ellesmere 
Port In north-west England, with 
about 1,000 jabs. Page 8 

The UK Office of Fair Tradmg 
announced a fourth inquiry into 
alleged predatory pricing by News 
International, part of Rupert Mur- 
doch's media empire and publisher 
of The Times, which has doubled 
its circulation over five years. NI 
was cleared in the others. Page 8 

London Underground, the state- 
owned operator of the UK capital's 
underground rail network, is to split 
next year Wo separate train oper- 
ating and infrastructure companies 
in preparation for partial privatisa- 

! tier in 2000. Page 8 

! UBS chain nan Mathis Cabiallevetta 
was cleared by Swiss bank regula- 
tors of responsibility for the 
SFi€25m ($4 19m) of derivative 
losses by Union Bank of Switzer- 
land in 1997 before it merged with 
Swiss Bank Corporation. Page 15; 
Observer, Page 13 

Saab Automobile, the troubled 
Swedish carmaker managed and 
half owned by General Motors, 
said it had virtually run out of its 
new 9-5 luxury cars at US dealer- 
ships because of a failure to allo- 
cate sufficient supplies. Page 15 

Netscape and DoableCVck, two 
prominent US internet companies, 
saw their shares surge for the sec- 
ond day amid speculation that 
media companies may be set to 
follow Disney and NBC by invest- 
ing In Internet businesses. Page 15 

Brazil took a big step towards 
opening its oil sector to foreign 
competition as it outlined produc- 
tion and exploration areas to be 
taken away from state-controlled 
Petrobrds and opened to bidding 
by outsiders. Page 14 

Ina, the big Italian insurance group. 
Indicated it stHI might bid to be a 
strategic shareholder In state- 
controlled Banca Nazionale di Lav- 
ora ahead of privatisation. Page 18 

TradeptffnL electronic stock market 
trying to break London Stock 
Exchange's domination of UK 
share trading, is closer to being 
allowed to offer direct access to its 
trading system to US brokers and 
fund managers. Page 15 

World Equity Markets 

The latest (rends and data (ran roots 

than 50 natfona! markets at a glance 

Page 35 


By John Anthers n New York and 
Richard Wolffs in Washington 

The Swiss government warned 
yesterday that the decision by US 
state city nffinials to impose 
sanctions on Swiss firms ova- the 
Nazi gold issue could damage US- 
Swiss relations and start an 
international trade dispute. 

It made its announcement as 
the comptrollers of New York 
city and state said they would 
auk their pension funds • ai m i n g 
the largest in the US ■ to consider 
total divestment of shares in all 
Swiss companies If a settlement 
to the issue of looted gold was 
not reached. 

They made clear that this 
could include Swiss industrial 
companies, not just the nation's 
banks, and that their object was 


to persuade the Swiss govern- 
ment and national bank to join in 
a settlement. 

The sanctions were taken 
despite strong opposition from 
the US state department, which 
believes they will prove counter- 
productive. 

The Swiss Federal Council 
(cabinet) said it would support 
Swiss companies that took legal 
steps against US sanctions. It 
was considering other measures, 
especially the possibility of Sling 
a complaint to the World Trade 
Organisation. 

It mid: ‘These kinds of sanc- 
tions are counterproductive, 
unjustified and illegal. They con- 
stitute a danger to the good bilat- 
eral relations between Switzer- 
land and the United States.” 

The US government urged both 


sides to return to the negotiating 
table and postpone any action, jt 
took encouragement from the 
announcement by politicians in 
New York that their sanctions 
would not start until September, 
although other states and cities 
may take action before that 

The state department was yes- 
terday talking to both the Swiss 
government and the US local offi- 
cials behind the sanctions, in an 
attempt to stop the dispute from 
escalating. 

Stuart Eizenstat, under-secre- 
tary of state, also called on the 
Swiss government and the Swiss 
National Bank to reconsider their 
positions over a global settle- 
ment. He urged the Swiss central 
bank to “reflect” on the report of 
the Bergier commisaion of histo- 
rians, establishing that the bank 


handled far more looted gold 
than thought He said: “We hope 
that careful consideration can 
provide breatliing space to 
encourage the parties to resume 
talks aimed at a settlement as 
soon as possible in a non -coercive 
atmosphere.” 

UBS and Credit Suisse, the two 
commercial banks that have been 
sued tn the US, had already said 
that they believed sanctions to be 
unconstitutional and illegal, and 
that they were considering all 
their options. These might 
include legal action or withdraw- 
ing the 8600m settlement offer to 
the World Jewish Congress and 
lawyers for Holocaust survivors. 

Package of sa nc ti on s , Page 7 
Editorial C om m en t, Page 13 
UBS chairman cleared. Page 15 - 


NEW TOKYO FINANCIAL REFORMS AIMED AT GIVING ASSURANCE TO TRADING PARTNERS 


Japanese in ‘bridge 
bank’ pledge to aid 
economic recovery 


By fiNian Tett in Tokyo 


Japan yesterday revealed more 
financial sector reforms, aiming 
to convince western and Asian 
trading partners it is tackling its 
economic problems. 

Hie ruling Liberal Democratic 
Party and government officials 
pledged to create a “bridge bank" 
that would wind op failed hanks 
and maintain lending to healthy 
borrowers. 

Masaru Hayami, Bank of Japan 
governor, said: “The bridge bank 
scheme is a necessary measure' 
for 'economic recovery and 
restructuring the financial sec- 
tor." The official announcement 
was greeted with unease by 
investors, in the past few days, 
after some details were leaked, 
the yen has strengthened and 
Tokyo stock markets have risen 
sharply. 

However, the yen weakened in 
London and New York to Y141 to 
the US dollar by the close of 
European trading yesterday com- 
pared with Y138.7 the day before. 
The fall came amid rumours that 
the US Federal Reserve, which 


last month took joint action with 
the Bank of Japan to support the 
Japanese currency, might inter- 
vene again. Analysts said the 
markets had already factored in 
expectations about the bridge 
h ank plan and there had been 
some disappointment that pro- 
posals for a permanent tax cut 
bad not been announced. 

Some analysts warned that a 
test of investor confidence could 
come when markets opened 
today in Tokyo. Jim McGinnis, 
analyst at Dresdner Klein wort 
Benson, said: “I think, the yen 
weakness could hurt equity mar- 
kets. We need to see more posi- 
tive action." 

The bridge bank scheme has 
attracted particular attention 
because the US has specifically 
called on Japan in recent weeks 
to reform its financial sector. The 
US fears that further yen weak- 
ness could trigger a wave of com- 
petitive devaluations across Asia. 

Japanese officials insisted the 
bridge bank plans would help 
remove Y77,000bn ($530bn) of 
problem loans by providing a 
means to wind up foiled banks 






Japan's p rami u r Ryutaro HasN roolu bows as to starts a meeting \ 
government officials and the LDP about the bridge bank schema. Reuters 


quickly. The banks would be 
placed under public administra- 
tion and stripped of bad assets. 
Loans to healthy borrowers 
would be maintained while 
administrators sought to find a 
purchaser. The with of this is to 
stave off the threat of a credit 
crunch. 

Masaru Hino, commissioner of 
the newly created Financial 
Supervisory Agency, yesterday 


said he expected the scheme 
could now trigger a wave of 
restructuring. 

Meanwhile, the Bank of Japan 
and FSA pledged to carry out 
rapid inspections of the top 19 
banks to help judge their sol- 
vency. 


Reaching for the tool kit, Page 12 
Edttoria! Comment, Page 13 
Lex, Page 14 


Nigeria 
ready to free 
detained 
poll victor 
says Annan 

By Michael Hoftnan, Africa Editor 

Nigeria's military regime has 
agreed to release Moshood Abl- 
nia, detained winner of the coun- 
try’s 1993 presidential elections. 
Kofi Annan, the United Nations 
secretary-general, said yesterday. 

The decision, which follows 
talks between Mr Annan, E rn e k a 
Anyaoku, the Commonwealth 
secretary-general, and Abdnlsa- 
lam Abubakar. Nigeria's military 
leader, would remove one of the 
main obstacles to the restoration 
of democracy in Nigeria. 

“All political detainees will be 
released and the government will 
raaka an announcement at the 
appropriate time,” Mr Annan 
said. 

But the terms of Mr Abioia's 
release - which could determine 
whether his freedom acts as a 
force for reconciliation or 
increases political tension - 
remained unclear. 

Mr Annan said Mr Abiola, who 
received nearly 60 per cent of the 
votes in polls nullified by the mil- 
itary leadership before the 
results were officially announced, 
had decided to relinquish his 
claim to the presidency and 
instead chosen to cooperate with 
Nigeria's junta in preparing for a 
peaceful transition to democracy. 
But he gave no indication 
whether Mr Abiola intended to 
stand in elections due to be held 
by October. 

Nigerians have been discussing 
the possibility of Mr Abioia's 
release since Gen Abubakar freed 
eight of the country's most prom- 
inent political prisoners in the 
days following the death of Sanl 
Abacha, the former leader. 

Although Mr Abiola won sup- 
port in the mainly Moslem north, 
his political stronghold is the 
southern Yoruba constituency. 
Supporters here will be dismayed 
by Mr Abioia's reported decision. 
The National Democratic Coali- 
tion, furious that some countries 
wanted Mr Abiola to put the 1993 
poll behind him. asked “why a 
man should be asked to contest 
an election twice before he can 
riaim his mandate”. 

But western governments have 
voiced the view that his mandate 
has lapsed, and that an Abiola 
government would not unite a 
country already strained by 
north-south tensions. 


CSFB may pay $lbn 
for Deutsche team 


It's a Gnven challenge 


By Clay Harris, 

Banktog Correspondent 


Credit Suisse First Boston may 
have budgeted as much as $lbn 
for its ambitious raid on rival 
Deutsche Bank's high-technology 
specialist team of investment 
bankers and brokers, according 
to people close to the negotia- 
tions. 

Frank Quattrone. chief execu- 
tive of the Silicon Valley-based 
team, could be in line to receive 
up to S2S0m of the totaL The esti- 
mates are based on the size of the 
three-year guaranteed deals 
being offered to many members 
of his team. 

CSFB would not comment on 
the estimates of its multi-year 
budget to buy a top three posi- 
tion in hlgh-tecb Investment 
banking deals, but suggested 
they were “way off base". 

Sixty to 70 US-based profes- 
sional staff have already agreed 
to join Mr Quattrone and his 
senior lieutenants. George Bout- 
ros and Bill Brady. 

Deutsche Is resigned to losing 
the whole US operation, assem- 
bled at great expense over recent 
years. Including its own poaching 
expedition in 1996 which brought 
Mr Quattrone, Mr Boutros and 
Mr Brady from Morgan Stanley. 

It is more confident of retain- 
ing its highly rated European 
technology team, which CSFB 
has also tried to recruit. 

Within the past few days, Mr 
Quattrone was asked for - and 


gave - an assurance that he was 
not planning to leave. But on 
Wednesday he sent voice mail 
messages to his technology group 
staff, announcing his departure. 
He said he was contractually pro- 
hibited from contacting his for- 
mer colleagues for 30 days, but 
pointed out that they were free to 
approach CSFB. “Goodbye for 
now.” he concluded. 

However. Mr Quattrone was 
still in Deutsche’s California 
office at Menlo Park yesterday, 
working on deals in progress. 

The Quattrone team's move 
from Morgan Stanley was the 
apex of a high-spending recruit- 
ment drive aimed at making 
Deutsche competitive with rivals 
in the US super league. Deutsche 
has since dropped that ambition 
and is concentrating on a US 
presence sufficient only to pro- 
tect Its main market In Europe. 

Mr Quattrone’s expensive and 
stand-alone operation was bound 
to collide eventually with the 
value-for-money and integrated- 
business approach of Josef Ack- 
erznann, the managing board 
member in charge of the invest- 
ment banking division. 

Although Mr Ackermann, a for- 
mer Credit Suisse executive, may 
not be unhappy to see the back of 
Mr Quattrone, the US high-tech 
sector is a gap that Is neither 
easily filled nor easily left unfil- 
led, even for a Eurocentric bunk 
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Italian deficit doubt after tax shortfall 


By James Bftz in Rome 

Economic analysts 
questioned yesterday 

whether Italy had brought 
Its public finances fully 
under control after the publi- 
cation of a surprisingly low 
budget surplus figure for 
June. 

Although . government 
ministers said that a large 
shortfall in tax revenues in 
the first half of 1998 had 
been due to short-term tech- 
nical factors, the June data 
have worried some market 
analysts. 

The surplus for June, one 


of the most Important 
months for tax revenues, 
came in at L18,30Qbn 
(flOJbn) earlier this week, 
well below a consensus fore- 
cast among analysts that 
averaged L33,80Obn. 

The June figure means 
that Italy's budget deficit in 
the first six months of this 
year was L48,300bn com- 
pared with L2S500bn In the 
first six months of 1997 - a 
difference of more than 1 per 
cent of gross domestic prod- 
uct. 

The government said the 
lower budget figure in June 
was due to delays in the 


introduction of a new 
regional tax on companies 
and the self-employed called 
IRAP. 

Those liable for the tax 
were required to start pay- 
ing last month. However, 
many more people than 
expected have taken the 
opportunity of making a first 
payment this month, stag- 
gering remaining payments 
through the rest of the year. 

The finance ministry, 
which is responsible for tax 
collection, said yesterday 
that only 25 per cent of 
people due to pay IRAP had 
started to do so in June, pro- 


viding the ministry with 
L7 ,2001m in IRAP tax. 

A ministry spokesman 
noted that the government's 
target for IRAP collection 
this year was L 2 S. 0 oobn- “It 
may actually be that the 
June figure, on closer exami- 
nation. puts os ahead of tar- 
get," he said. 

However, the introduction 
of this sweeping tax change 
in the months before Italy 
adopts the single European 
currency, the euro, in Janu- 
ary concerns some analysts. 

“The outlook is uncer- 
tain,” said Moreno Capiettz, 
Of Banca Commercial*; Ital- 


ian* m MDfflL “fibe govern- 
ment has changed quite radf- 


He believes the July bud- 
get data must show a sur- 


cally the schedule for the plus of between L4,000bn 
payment of taxes and we mid LS.OOObn to put the 1998 


still don't know how many 
people will end up paying 
the IRAP tax" 

He said the revised sched- 
ule for tax payments would 
at best make budget fore- 
casts uncertain until thtf 
year’s end. 

Andrea Conti, an analyst 
at Deutsche Bank in. Milan, 
was more confident “What 
we are seeing here is noth- 
ing more than a reschedul- 
ing of the tax timetable,” he 
said. 


figures on track. 

In a statement on Wednes- 
day night. Carlo Azeglio 
Ciampi, treasury minister, 
said there would now have 
to be “maximum attention” 
on. the spending figures for 
the rest of this year. 

He is confident that Italy 
will reach its budget deficit 
to GDP target of 2.6 per cent 
But a poorer than expected 
growth outlook has caused 
some banks to forecast 2.7 
per cent i 



Four dead in Budapest car bomb attack 


EdF’ 

By Robert Graham in Paris 


France was urged yesterday 
to Introduce a regulatory 
body for the electricity 
industry when Europe-wide 
liberalisation of the business 
comes into force next Febru- 
ary. 

ftiis is one of 27 recom- 
mendations in a report com- 
missioned by Lionel Jospin, 
the prime minister, to pre- 
pare EdF. France's state 
electricity monopoly, for the 
opening up of competition in 
the sector. 

The core of these propos- 
als centres on the conviction 
that EdF should remain 
under full state control as an 
integrated operation, with 
only the management of the 
electricity system under a 
separate entity. But this 
would itself be staffed by 
some 1,000 EdF personnel. 

The tone of the proposals 
is defensive, seeking to do 
the minimum necessary to 
alter the institutional status 
of EdF, which has always 
been managed under tight 
government control 
The regulatory body envis- 
aged will monitor tariffs and 
the quality of service both 
for the public and large cli- 
ents, who will be able to 
choose from competitive 
offers. It will comprise three 
“independent" figures, who 
will serve one term of five to 
six years. 

The report lays down four 
main roles for EdF. Europe's 
largest electricity company: 
the purchase of electricity, 
production, managing the 
grid and distribution. 

EdF will also have respon- 
sibility for any eventual 
replacement or renewal of 
France's large park of 
nuclear power plants, taking 
account of the freeze on new 
construction imposed by Mr 
Jospin's government 
Although it does not rule 
out diversification into tele- 
coms in the style of Italy’s 
Enel, the report Is cautious, 
recommending no early deci- 
sion. However, EdF could 
rent its existing network 
facilities. 

The report was issued 
after a big shake-up of senior 
EdF management which saw 
the departure of the chair- ( 
man and the chief executive , 
after months of squabbling. t 
Prepared under the aegis ( 
of a Socialist deputy, Jean- j 
Louis Dumont, over the past g 
three months, it will provide £ 
the basis for legislation in t 
the autumn altering EdF’s £ 
statutes and redefining its 
role within the context of EU i 
competition directives. e 

The main battle is likely to t 
be over the way in which the t 
law protects the existing e 
116,000 workers and tackles p 
the huge problem of the cost 
of EdF’s pensions. a 


By Kester Eddy in Budapest 

A bomb exploded under a 
pa rked car hi central Buda- 
pest yesterday, killing four 
people and marking a seri- 
ous rise in the violence 
which has plagued Hunga- 
ry's capital in the past three 
years. 

Police said the attack, 
which injured 25 people, was 
linked to organised crime. 
They said the victims 


to be deliberately intended 
to injure bystanders, follows 
a series of shootings and 
explosions that have hit the 
Hungarian capital in the last 
three years. 

Most of the early attacks 
were against nightclubs or 
restaurants and rarely 
resulted in personal injury. 
They seemed to be related to 
turf wars between rival for- 
eagn-led gangs. 

This pattern was broken 


included the suspected tar- last year by the shootings of 


get, Jozsef Boros, a business- 
man who owns several night 
clubs. 

Mr Boros, a witness in sev- 
eral criminal trials currently 
in progress, had declined an 
offer of protection made by 
police after he had survived 
a gun attack by unknown 
assailants. 

The bomb, detonated by 
remote control, exploded in a 
side street just off Vaci utca, 
Budapest's main tourist 
thoroughfare, which is only 
150 yards from the Budapest 
Stock Exchange. The explo- 
sion destroyed cars and 
buildings. 

The attack, which seemed 


a known criminal and a 
newspaper publisher. In 
March the attacks began to 
include politicians, with two 
explosions at the homes of 
opposition MPs, although no 
injuries resulted. 

The authorities have been 
largely unsuccessful in 
tracking down the perpetra- 
tors, with only three sus- 
pects arrested in connection 
with 20 incidents last year, 
according to a police spokes- 
man. Viktor Orban. the new 
prime minister, has made 
the fight against crime a big 
part of his government's pro- 
gramme. 

However, the police, in 



Can btam hi a Budapest street altar yesterday's bomb blast 

common with other public potent or corrupt, 
workers, have suffered from The police have offered a 
declining living standards. Ft5m ($23,000) reward for 
and are often seen as inarm- information, and Budapest's 


EU presidency brings Austria back into 
Europe’s diplomatic spotlight 


Vienna plans to wipe out its old image of 
a land on the margins of western Europe. 

Eric Frey and William Hall explain 


S ince the last Austro- 
Hungarian emperor 
abdicated in 1918, the 
private chapels, grand ball- 
rooms and huge libraries of 
Vienna's 2,600-room Hofburg 
palace have stood as a dis- 
concerting reminder that the 
city used to be a much more 
| important place than it is 
today. 

However, this week the 
Hofburg, which hummed 
with diplomatic intrigue for 
more than five centuries, 
has resumed its old role on 
the European political stage. 
The glittering imperial pal- 
ace will host big set-piece 
events connected with Aus- 
tria's presidency of the Euro- 
pean Union, which began an 
Wednesday. 

While the current crop of 
European statesmen are not 
a patch on the likes of Met- 
terolch, Talleyrand and Lord 
Castlereagh, who In between 
dances bargained over the 
continent's future at the 1815 
Congress of Vienna, the 
renewed buzz of political 


ductivity growth of any 
OECD country. 

When it comes to national 
pride. Austrians, along with 
the Irish, come out ou top. 
according to a recent Univer- 
sity of Chicago survey. 

The coalition government 
of Social Democrats and the 
conservative People’s party 
wants to use Che EU presi- 
dency to emphasise that 
Austria is a grant! and suc- 
cessful country tied firmly to 
western Europe. 

Viktor Klima, 51, the 
socialist chancellor, and 
Wolfgang SchOsseL, 53. the 
foreign minister, do not have 


was the latest in a series of 
rows that periodically 
threatens to bring down one 
of Europe's longest-serving 
coalition governments. 

However, both men have 
vowed to speak with one 
voice during the six-month 
presidency. This may prove 
hard, as both will be vying 
for increased public expo- 
sure to shore up their popu- 
larity ahead of parliamen- 
tary elections next year. 

Mr Klima is alleged to 
resent the fact that his for- 


from the internal problems 
of his own party after the 
revelation that one of his 
key parliamentary 
lieutenants had Bed to Brazil 
after allegedly embezzling 
Sch2Q0m <$15.7m) of party 
fluids. 

Mounting evidence of 
irregularities In some 
regional party organisations 
has dented Mr Haider’s 
clean-cut managerial Image. 
His decision to run for gover- 
nor of Carinthia next year 
suggests he believes his 


mayor, Gabor Demszky, said 
the city would offer an addi- 
tional Ft225m to reinforce 
police work in the dtp. 

Zeman 

faces 

fresh 

headache 

By Robert Anderson hi Prague 


eign minister is the focus of chances of becoming chan- 
so much attentiou during cellor are fading. 


the presidency. By contrast, 
Mr SchQssel felt shoved 
aside when Mr Klima invited 
other heads of state and gov- 
ernments to a special sum- 
mit in October to discuss 


When it conies to national pride, 
Austrians, with the Irish, come out on 
top, according to a recent survey 

grand designs for the coming how to bring the EU closer 
six months. They take a to the people. 


mainstream position on 
almost every EU issue and 
want to make progress in 


activity inside the Hofburg areas of internal EU reform, 
symbolises Austria's return such as agriculture, regional 


Nevertheless, both hope 
that the EU presidency wfQ 
shift public attention away 


Nevertheless, there are 
issues in the EU presidency 
which Mr Haider will seek to 
exploit The question of east- 
ern enlargement Is particu- 
larly sensitive. 

Austria's economy has 
been boosted by the opening 
up of the east and should 
gain from the entry of neigh- 
bours such as the Czech 
Republic and Hungary. 

But both countries are big- 
ger than Austria and wages 
in their manufacturing 
industries are 15 times 
lower. Ordinary Austrians 
are worried that enlarge- 
ment will push down wages. 
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to the centre stage of Euro- 
pean diplomacy. 

Ever since the fall of the 
Iron Curtain, Austria has 
endeavoured to shed its 
image as a special case on 
the margins of western 
Europe, geographically, 
politically and economically. 

It has modernised its econ- 
omy and privatised its state- 
owned industries. Joining 
the EU in 1996 was another 
step in its bid to return to 
the European mainstream. 

Today, it has one of the 
world's lowest rates of infla- 
tion. an unemployment rate 
half the European average 
and tbe best long-term pro- 


funds and financial hnr rian- 
sharlng among member- 
states. 

But Austria’s main aim is 
to win the respect of its part- 
nee with a competent and 
even-handed performance. 

The start of the presidency 
has helped shore up a gov- 
ernment that had come 
under strain in March when 
the two parties foiled to 
agree on the Issue of Nato 
membership. 

Mr Schtissel's People's 
party wants Austria to join 
the Western defence alli- 
ance, but Mr Klima’s Social 
Democrats want to retain 
Austria's firm neutrality. It 


bo m their main enemy. Jflrg increase unemployment and! 
Haider’s far-right Freedom bring more crime. 


party, which has dominated 
Austrian politics for years 
from the opposition benches. 
Mr Haider, 48, opposed Aus- 
tria's EU membership and 
rejects the European single 
currency, the euro. 

But the popularity of his 
campaign against Austria’s 
increasingly close ties with 
the EU has started to wane, 
and so has his party’s stand- 
ing. A year ago, it was 
regarded as the second big- 
gest in Austria, but its share 
in the polls has dropped well 
below 20 per cent for the 
first time in years. 

Mr Haider’s problems stem 
less from his politics than 


Mr Haider is no slouch 
when it comes to self-public- 
ity, and it would be surpris- 
ing if he did not try to cap- 
ture some of the media 
attention which will be 
focused an Vienna over tbe 
next six months. 

Catch him off guard, and 
his inflammatory nnnimtmt*: 
could do more damage to 
Austria’s reputation than 
any failure of the Vienna 
Philharmonic Orchestra to 
strike the right note at the 
next Hofburg balL 

Austria, despite its newly 
minted image, is still a coun- 
try where history hangs 
heavily in the air. 
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ECB plans to deal with ‘shocks’ 


By Mkflatf Smitt ftt Yieona 

The European Central Bank 
, may be able to increase tbe 
liquidity of money in coun- 
tries hit disproportionately 
by economic shocks, a newly 
appointed governor of the 
bank said yesterday. 

Klaus Liebscher, president 
of tbe Austrian Central 
Bank, said he and fellow 
governors would have to 
consider in the next few 
months the instruments to 
deal with “asymmetric 
shocks” after the launch of 
the euro, the European sin- 
gle currency, next year. 


“Perhaps an oil price rise 
would affect one region mare 


ticipating in monetary union 
had converged so much in 


than another. We cannot recent years. 


chang e interest rates for one 
country but not the rest But 


Speaking in Vienna at the 
Start of Austria's presidency 


we have the possibility of of the EU, Mr Liebscher 
dealing with it through the strongly defended the stance 


disposal of liquidity” 

The bank could give 
national central banks 
authority for higher or lower 
liquidity levels. Mr 
Liebscher said, stressing he 
was expressing a personal 
opinion. 

Mr Liebscher said he 
thought asymmetric shocks 
were unlikely since econo- 
mies in the il countries par- 


taken by Wim Duisenberg. 
the ECB president, against 
early publication of minutes 
of bank governors’ meetings. 

“Minutes of meetings 
Should be published as late 
as possible. We understand 


a single central bank. 
We have 11 states, 11 
governments and 11 national 
parliaments, but we have a 
single policy." 

Governors' would come 
under intense pressure If it 
was seen how he or she had 
voted. The system, be . said, 
was “not one country, one 
vote, but one governor, one 
vote". 

The system, he said, was 
transparent because of par - 1 


why the Federal Reserve [of liamentary accountability. “I 
tbe US] and tbe Bank of am obliged to report to our 


England publish minutes but 
here in Europe we do not 
have a single state with 


national parliament's budget 
committee twice a year and I 
am in favour iff that" 


S Milos Zeman, the leader of 
r the Czech Social Democratic 
party, was yesterday flatly 
f rejected by an important 
! potential coalition govern- 
i ment partner, making it 
i unlikely that he will be able 
to form a majority centre-left 
■ ad minis tration. 

Mr Zeman, whose party 
: won 74 seats in the 200- 
member chamber in elec- 
tions last month, has one 
mare week to run on a man- 
date from President Vaclav 
Havel to farm a government 
The three centre-right par- 
ties are jostling for position 
in anticipation that Mr 
Zeman w£U fell and that Vac- 
lav Klaus, the leader of the 
Civic Democrats, will be 
handed the mandate. 

The Christian Democrat 
party, which has 20 seats, 
has said it wants to form a 
government with the Social 
Democrats, provided the cen- 
tre-right Freedom Union, 
which has 19 seats, is also 
included. 

Jan RumL the Freedom 
Union leader, yesterday 
ruled ont co-operation 
with the Social Democrats, 
saying that the programmes 
of the two parties were 
incompatible. 

Mr Zeman had offered to 
give the premiership to Josef 
Lux. the Christian Danocraf 
leader, and hanri mere than 
half tbe cabinet seats to tbe 
two small parties, 

The Freedom Union, 
which split from the Civic 
Democrats earlier thia year, 
has also put tough precondi- 
tions oa co-operating with 
Mr Klaus. 

The Christian Democrats 
are even more reluctant 
to rejoin a coalition 
under his leadership, 
after helping to bring down 
bis last government in 
November. 

the Civic Democrats, who 
have 63 seats, have indicated 
that they are not prepared to 
make huge concessions in 
order to fonn a government 
Both big parties have 
encouraged speculation that 
they may co-operate to 
impose a change to the vot- 
ing system and hold another 
early election unless the 
smaller parties become more 
flexible. 

After meeting Mr Klaus 
earlier this week. Mr Zeman 
said ft was In the best inter- 
ests of the country to have 
“a stable government in 
which both the strongest 
parties would have a signifi- 
cant position.” 


_ NEWSWOBST 

STATE SU BSIDIES • ' • 

Brussels keeps pressure 
on governments over aid 

The European Commission, the European 
is to maintain pressure on sovemmerts to Ok *** *** 
though the value of slat® aid baa decBnedte 
to manufacturing industry between -1994 end 1906 par. 

cent lower trim in the previous two^rew P***^..* 3 ? 8 **^ * * 
tha Commfcstan’s sixth Survey on State Aid Jn the SttopNn 

State aid b not authorised under SJ It dte- . 

torts competition fn the single market Examptioman - 

granted, however, on a case-by-casa basis for legkxwi dmt- 
opment and large scale Industrial restructuring*. 

The survey cover* aid to manufacturing, agriculture, a 

arles, coal, transport and financial services. Karri Vm Mlart, 

EU competition commissioner, said aid levels wer e stg " much 
tew high". Aid to manufacturing in the 15 member statm was . 
Ecu38,3bn {$41 bn), down from Ecu4i.4bn ta 1982-1094 for . 
the 12 countries which than constitute d the EU- 

France, Germany and Italy - the countries with the hfgfnst 
levels erf subsidies - showed foe sharpest decline. Countries 
with the lowest levels of aid. such as the UK and Spain, 
showed a rise, although the UK continued to have one of the 
lowest levels of subsidies. Belgium stands txA aa a orar^r y .. . 
wfth high levels of aid, where the overall amouti Increased 
further. Samer takandar, Brussels 


EURO-ZONE 

Annual inflation stable at 1.4% 

Annual inflation In the euro-zone remained stable al 1.4 per ’ 
cent in May, according to data from Eurostat, the European -j 
Union's statistical bureau. The figures suggest tha t the ew>- 
zone continues to experience conditions of wtutf price Stebi- 
tty, with no imminent inflationary and deflationary pressure*. 

But inflation performances differed markedly across euro- 
zone countries. Annual inflation was only 1 per cent in Franco 
and Austria . the lowest rates registered in the euro-zone, 
while Ireland had the highest rate of inflation at 2.4 per cent, 
up from 2 per cent in ApriL 

The rise In Irish inflation follows a period of strong eco- 
nomic growth and a resuiting boom In asset prices. Spain, 

Italy, the Netherlands and Portugal also registered i nflatio n 
rates of 2 per cent or above. Armual inflation in the entire 15- 
member EU was 1.6 per cent in May, up from 1.5 per cent ta 
April. Greece had an inflation rata of 5.0 per cent, thehighest " 
in the EU. These figures compare with equivalent Inflation 
rates of 1.7 per cant in the US and 0.5 per cent in Japan. 
Wolfgang MOnchau, Frankfurt 


T/UC AVOIDANCE 

Brussels seeks crackdown 

The European Commission has adopted a directive to crack 
down on European Union residents who avoid taxttfon by 
moving themselves or their assets to another member state. 
The proposal aims to ensure a common approach by national 
administrations against tax dodgers. 

The Commission said yesterday that an earlier 1970s direc- 
tive providing for mutual assistance between national tax 
administrations had proved ineffective. Despite pledges to 
exchange information and to share systems of collection and 
enforcement; the results were meagre. 

The new directive - which must be approved by ministers 
of the 15 EU member states - inducted national fines and 
penalties, and excluded very old claims that were difficult to 
recover. It also limited the scope of *no hope” appeals that 
tax dodgers often used to gain time. Lionel Barber, Brussels 


RUSSIAN HELICOPTER CRASH 

EBRO worker killed 

A worker for the European Bank for Reconstruction and 
Development (EBRD) was among three people kiHad in a heli- 
copter crash in south-east Siberia on Wednesday, the Lon- 
don-based bank said. "It’s our understanding an EBRD mem- 
ber of staff was killed and a second employee is among the 
seriously wounded,” Ben Atkins, an EBRD spokesman, said. - 
He said the EBRD had yet to confirm the deed person's 
identity. Earlier ta Moscow, an emergencies ministry spokes- 
man safe! three people, two of them Canadians, died when 
the Mi-8 helicopter carrying 16 people crashed on take-off 
near Russia’s Lake Baikal and burst into flames. Of the 13 
rescued, three were seriously hurt 
The two EBRD staff members had been working on a proj- 
ect to upgrade and expand two goldmines operated by mine 
owner Buryatzototo using a $l7^m finance package from the 
bank. Reuters, London 


GREEK MARKETS WATCHDOG 


T 


Hellenic Petroleum probed 

Greece's capital markets committee, the watchdog for the 
Athens stock exchange, is examining complaints that HeHenfc 
Petroleum {HP), the state-controlled ofl refining group which 
was partly privatised last month, has discriminated agdnst 
small investors. 

Retail Investors were excluded from HP’s first two days of 
trading because they had not received share depositary certif- 


A company official said: “We were overwhelmed with 
paperwork, but the July 1 start of tracing couldn't be post- 
poned because of the commitment to international investors.”. 

More than 350,000 retail investors were allocated 40 shsee 
eac h ta a domestic tranche covering almost 30 per cent of 
the DrflSbn ($278m) offering. Demand for shares from small 
savers was much higher thm In previous privatisation offer- 
ings. The retafl tranche was subscribed map than 30 times. 
Bourse officials said yesterday that retail investors had stated 
to receive their certificates. HP's share price has jumped 44 
per cent In the first three days of trading, thanks to strong 
demand from Greek institutions. Kerin Hope, Athens 


UTHUANIAN ECON OMY 

Annual growth at 6.9% 

Utaania's economy grew at an annual rate of 8.9 per cent in 
the fire! quarter of 1998, the central bank said yesterday. The 
“wwrfcccount deffcft buoyed by strong Import growth, rose 
in the first quarter by 1iL2 per cant on a year-on-year 
the central bank said. 


uespns rapia manufacturing growth, vigorous domestic 
demand for both investment and consumer goods outpaced 
domastx: supply, the centra) bank said. This fuelled import 

^ whatwetedex P« 0 ‘ 

^ Adalbert Knobl, the intama- 
tional Monetary fund's resident representative. Mr Knob! said 
tt^airrertaccomt was usually higher in the first three - 
months foan m other quarters because of energy imports. 

eign direct mvestmont, which does not create debt for the 

71,6 minister. Gedbntaas Vag- 
s&d Lithuania's current account deficit was Stay to be 

dom0eBo ^ «**°**° 





FINANCIAL. TIMES FRIDAY JULY 3 1998 


3 


★ 


ELECTORAL SYSTEM PM BOWS TO ALLIES 
O VER EUROPEAN PARLIAMENTARY POLL 


EUROPE 

France set to issue inflation-linked bonds 




< 


Jospin drops 
election 
reform plan 


Bjr Robert Graham In Parts 


Lionel Jospin, France's 
Socialist prime minister, has 
been forced to scrap plans to 
change the system for Euro- 
pean parliamentary elections 
because of opposition from 
his leftist coalition allies 

This is the first Mr 
Jospin has bowed so publicly 
to pressure from his part- 
ners since be took office m 
June last year. However, in 
withdrawing plans already 
at an advanced stage in the 
legislative process, he has 
demonstrated pragmatism In 
dealing with the increas- 
ingly troublesome Commu- 
nists and Greens who back 
his administration. 

Since 1993, successive 
French governments have 
toyed with chang fo g the sys- 
tem of electing deputies to 
the European Parliament. 
This has relied on propor- 
tional representation with 
lists of candidates drawn up 
nationally by the parties, 

After the strong perfor- 
mance of the far-right 
National Front in regional 
elections last March, Presi- 
dent Jacques Chirac encour- 
aged the prime minister to 
press ahead with a reform of 
the EU parliamentary vote 
before the June 1999 Euro- 
pean elections. 

Legislation was drawn up 
and approved in a cabinet 
meeting on June 19. The aim 
was to bring deputies closer 
to the electorate by dividing 
France into seven geographi- 
cal units, with another for 
the overseas territories. 

The existing 87 seats were 
then spread out on the basis 
of this new regional geogra- 
phy while maintaining pro- 
portional representation. 

The bipartisan approach 
with presidential backing 
quickly came undone when 
both the right and the left 
began to realise they risked 
Posing out in the change. 


The Communists were 
especially hostile, with the 
rank and file concerned that 
the new system would 
weaken their representation 
and permit the Socialists to 
dominate the left's vote. 

Robert Hue, Communist 
leader, ever sensitive to 
charges of being emascu- 
lated by allowing the party 
to be in government, became 
an increasingly outspoken 
Opponent. 

With the Communists 
pressing demands to impose 
more taxes on the wealthy in 
1999, Mr Jospin decided late 


France’s PM has 
demonstrated 
pragmatism in 
dealing with 
increasingly 
troublesome allies 


on Wednesday that the new 
law was not worth the risk 
of confrontation or, more 
seriously, a parliamentary 
defeat. Against him were not 
only the Communists but 
the Greens and the Citizens 
Movement of the interior 
minis ter. Jean-Pierre Chevd- 
nement- 

The proposal's fate was 
sealed because Mr Chirac 
was unable to persuade a 
large segment of his own 
allies on the right to back 
chang e. This was despite the 
fact that the new electoral 
system followed suggestions 
put forward last year by the 
previous conservative gov- 
ernment 

Such disregard for an elec- 
toral reform with presiden- 
tial backing enabled Mr Jos- 
pin to shift much or the 
blame on to the right - and 
on to Mr Chirac. 


By Edward Luce 


Dominique Strauss-Kahn, 
the French finance minister, 
said yesterday France would 
issue bonds linked to the 
rate of Inflation in a move 
which would put it ahead oT 
Us neighbours in the future 
euro-zone. 

The plan, which was 
opposed by Jean -Claude 
Trlchet, governor of the 


French central bank, when It 
was first proposed last year, 
is the latest in a series of 
French initiatives designed 
to woo the bond markets in 
advance of economic and 
monetary union. 

France was also the first 
among the inaugural mem- 
bers of Emu to announce it 
would redenominate all gov- 
ernment debt Into euros next 
January. In addition, the 


French treasury was ahead 
of Germany and other neigh- 
bours when it permitted the 
introduction of strips trading 
- separating the different 
coupon payments on a gov- 
ernment bond Into indepen- 
dently tradeable instru- 
ments. 

Yesterday’s announcement 
that the French treasury 
would issue index-linked 
bonds in September and 


thereafter at every monthly 
bond auction is seen as the 
latest attempt to strengthen 
market confidence in French 
government bonds. 

“France wants its debt to 
be the benchmark for 
Europe," said Valerie Men- 
oret at Paribas Capital Mar- 
kets in Paris. “This is 
designed to have a deep 
impact on the market." 


bond to the current rate of 
inflation, investors are guar- 
anteed a real rate of return 
on their holdings whatever 
happens in the macroecon- 
omy. 

In addition to giving inves- 
tors a choice of government 
bonds, the French govern- 
ment is therefore expressing 
confidence in Its ability to 
bold down the rate of infla- 
tion over the long term. The 


UK and Sweden, neither of 
which are part of the first 
wave of Emu, also issue 
index-linked bonds. How- 
ever, analysts are sceptical 
of France’s ability to per- 
suade capital markets to 
spurn German government 
debt in favour of French 
bonds. Germany is consid- 
ered a marginally safer 
credit than France and has a 
better record on inflation. 


By linking the yield on the 



Shevardnadze sees new oil pipeline as key to Georgian unity 
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Anthony Robinson and Selina Williams 

on the president's reunification bid 
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A w at chto w ar at the Georgian port of PoM on the Black Sea. Inset 
a Russian border guard atop the tower watches over shipping 


H igh on a crumbling 
watch tower with a pan- 
oramic view over the 
Georgian port of Poti, a 
shirt-sleeved Russian border 
guard peers through binocu- 
lars at ships entering and 
leaving the Black Sea har- 
bour. 

Georgia has been formally 
independent since the disin- 
tegration of the Soviet Union 
in 1991, but the Russian sol- 
dier is a symbol of its limited 
sovereignty. He is one of 
around 2,000 Russian troops 
who guard Georgia’s coast- 
line and also what was once 
the Soviet border with Tur- 
key and Georgia's northern 
border with Russia itself. 

Georgia, which first came 
under Russian control 
nearly 200 years ago, lost 
control of its northern bor- 
der in 1993 when Russia 
clandestinely encouraged 
the bid for independence 
mounted by rebellious 
nationalists from the ethnic 
Abkhazian minority living in 
what used to be an autono- 
mous province of Soviet 
Georgia. 

More obvious signs of Rus- 
sia's continuing presence are 
the 11.000 Russian troops 
housed In four military 
bases, the two Russian air 
force bases and the subma- 
rines from the Black Sea 
fleet which occasionally call 
In at their old base at 
Ochamcbire. 

The most ambiguous pres- 
ence is that of more than 
1.200 peacekeepers operating 
under a mandate from the 
Organisation for Security 
and Co-operation in Europe 
(OSCE) to help keep the 


peace in Abkhazia and South 
Ossetia. These are the 
regions where clandestine 
Russian intervention on the 7- 
side of the rebels helped to 
foment violent separatism in 
the first place, Georgians 
believe. 

Fighting between rival 
militia forces flared up again 
in Abkhazia two months ago 
after Abkhazian forces 
ejected thousands of ethnic 
Mingrelian and Georgian ref- 
ugees who had returned to 
the southern Abkhazian 
region of Gall 

This underlined the depth 
of the problems faced by 
President Eduard Shevard- 
nadze. The Georgian leader, 
who has been the target of 
two assassination attempts 
in the last three years, is try- 
ing to persuade the break- 
away provinces, and the 
largely Moslem region of 
Adjaria around the port of 
Batumi, to accept his offer of 
an “asymmetric federation". 
This would give the 
would-be separatists a large 
degree of economic and polit- 
ical autonomy while remain- 
ing within Georgia. 

While Abkhazia remains 
defiant, Ludwig Chibirov, 
the self-styled president of 
South Ossetia, is desperately 
seeking foreign investors to 
prop up the crumbling econ- 
omy after Russian pledges of 
economic assistance failed to 
materialise. 

Speaking in the South 
Ossetian “capital” of Tskin- 
vali, a straggling Soviet-style 
village in the foothills of the 
Caucasus mountains. Mr 
Chibirov acknowledged the 
impossibility of attracting 


foreign Investment without 
international recognition 
and signalled his readiness 
for closer economic ties with 
Georgia 

The mountainous region is 
part of the Russian federa- 
tion and temporary home to 
thousands of South Osse- 
tians who fled the ethnic 
fighting in 1991-92. This was 
provoked by the aggressive 
Georgian nationalism of 
then president Zviad Gam- 
sakhurdia, and fanned by 
nationalists and pro-Soviet 
nostalgics militating for 
union between North and 
South Ossetia. 

T his year, however, a new 
and potentially powerful 
economic development 
has raised the hopes of Mr 
Shevardnadze and his clos- 
est advisers of reuniting the 
country, securing the depar- 
ture of Russian troops and 
building a new relationship 
with Russia built an mutual 
respect and economic 

co-operation. 

Hie new factor is a 920km 
oil pipeline under construc- 
tion from an offshore Azer- 
baijani oil field in the Cas- 


pian Sea across Azerbaijan 
and Georgia to a new oil ter- 
minal at Supsa, just north or 
Poti. 

The $570m line, with an 
ultimate capacity or I5m-18m 
tons a year, is expected to 
5 tart pumping oil by next 
spring. It is matched by a 
similar but smaller pipeline 
from Baku to the Russian 
Black Sea oil port of Novo- 
rossiysk. 

While Supsa will operate 
all year round, Novorossiysk 
is closed due to storms and 
bad weather for three to four 
months a year. Now the 
Georgian International Oil 
Company (GIOC), working 
closely with the Azerbaijani 
government and the 11 inter- 
national oil companies finan- 
cing the Baku-Supsa pipe- 
line. is proposing 
construction of a spur line to 
link Novorossiysk with 
Supsa. 

Such a line would allow 
Novorossiysk to operate all 
year round and would 
enhance the attractiveness 
of the proposed Caspian 
Pipeline Consortium (CPC) 
“main oil export pipeline", 
argued Giorgl Cbanturia, 


president of GIOC. The CPC 
line is designed to carry 
more than 30m tons of oil 
from Tengiz and other oil- 
fields in western Kazakhstan 
to Novorossiysk. 

Mr Shevardnadze and his 
advisers have been attracted 
to the project by the poten- 
tial geopolitical significance 
of a Novorossiysk-Supsa 
spur. 

The line would have to 
pass through Abhazia, and 
could only be financed and 
built If Moscow ceased clan- 
destine support for Abhazian 


separatists and pushed for 
acceptance of the "asymmet- 
ric federalism" now on offer 
from Tblisi. the Georgian 
capital. 

This would signal that 
Moscow was prepared to 
move away from its tradi- 
tional policies of seeking 
military and political hege- 
mony in the Caucasus 
towards a potentially more 
rewarding policy of eco- 
nomic co-operation and 
mutually beneficial invest- 
ment projects with Georgia 
and the rest of the region. 
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WORLD TRADE 

Airbus claims lead in sales battle with Boeing 


By Michael Skapinksr, 
Aerospace Correspondent 


Airbus Industrie, the 
European consortium, yes- 
terday dealt a blow to Boe- 
ing, its Seattle-based rival, 
by winning an order for 30 
aircraft from US Airways. 

Stephen Wolf. US Airways 
chairman, said his company 
bad chosen the Airbus A 330 
over the Boeing 767 because 
the European aircraft offered 


By Jonathan BkcftaH 

The International Finance 
Corporation is to lend $25m 
to fund the completion of 
Vietnam's first 

build -opera te-transfer 
project, after the regional 
economic crisis led to the 
collapse of previously agreed 
project funding. 

The Malaysian -owned 
Binb An Water Corporation 
(BAWC) was given a BOT 
licence by the Vietnamese 
authorities In 1995 to build a 
100,000 cubic metres per day- 
water treatment plant in Ho 
Chi Minh City, meeting more 
t han 10 per cent or the city’s 
demand. 

Work on the $3Sm project 
began last year, with almost 
three-quarters of the civil 
works already complete. 

BAWC officials say they 
were obliged to seek IFC 
funding earlier this year, 
after Malaysia's domestic 
economic crisis led to tbe 
withdrawal of Malaysian 
tank funding, but that the 
project remained financially 
attractive. 

The IFC, which promotes 
private sector activity in 
developing countries, says 
its financing package would 
be split between a 
syndicated loan from banks 
and finan cial institutions, 
and a direct loan on its own 
account, both of $I2iitn. 

An IFC statement also 
stressed tbe importance of 
tbe BAWC project in 


"slightly better cargo and 
passenger capability". Air- 
bus had also put together a 
better economic package. It 
is the first time Airbus 
has sold a wide-bodied, 
fly-by-wire aircraft to a US 
carrier. 

The Airbus success follows 
a difficult period for Boeing. 
The US company this week 
said it had final resolved 
manufacturing problems 
which last year helped push 


illustrating the potential of 
private sector Funding in the 
development of utilities and 
services in Vietnam. BAWC 
is owned by a consortium 
which includes Malaysia's 
IJM Corporation. Emas 
Utilities' Saicon 

Engineering, and the 
Malaysian government's 
Malaysia South-South 
Corporation (Masscorp). 

Meanwhile, the Asian 
Development Bank (ADB) 
and the Vietnamese 
government are understood 
to have resolved a dispute 
over another big water 
supply project in Ho Chi 
Minh City; the $86m Saigon 
Water Supply and 
Rehabilitation Project. 

The ADB had threatened 
to cut off funding for the 
scheme in a dispute over the 
selection of an international 
contractor to build a $23m 
water supply pipeline. 

Sources familiar with tbe 
project now say the 
Vietnamese government has 
dropped its insistence that 
the work be awarded to 
French contractor SOGEA, 
whose low bid had been 
disqualified by the ADB. 
Instead the work will be 
awarded to Japan's Mitsui 
Construction, the second 
lowest bidder. 

Progress on Vietnam's 
second BOT water supply 
licence, a project by France's 
Suez-Lyonnaise dcs Eaux, is 
dependent on the completion 
of tbe supply pipeline. 


it into loss for the first time 
in 50 years. Airbus said yes- 
terday that it had won 52 per 
cent of all aircraft orders in 
the first half of this year, 
pushing Boeing - tradition- 
ally the world's biggest man- 
ufacturer - Into second 
place. 

US Airways said yesterday 
that it bad placed firm 
orders for seven wide-bodied 
twin-engined A330s. taken 
out options on a further 


US and 

By Gwen Robinson la Tokyo 

US-Japan trade tensions 
flared yesterday after the US 
accused Japan of foiling to 
meet a July 1 deadline for 
reforming its $335bn insur- 
ance market 

Charlene BarsheGsky. the 
US Trade Representative, 
said Japan was “unwilling to 
open its insurance market to 
genuine competition." 
Japan, however, said it had 
“ faithfull y implemented" the 
reforms, contained in a 1996 
bilateral accord on deregu- 
lation of Japan’s primary 
insurance market 

A frosty exchange of 
claims and counter-claims 
yesterday between the office 
of tbe US Trade Representa- 
tive and Japanese officials 
followed the breakdown last 


seven and reserved delivery 
positions on an additional 
16. However, Mr Wolf said: 
“The truth of the matter is 
that we plan to buy all 30 
aircraft" Tbe list price on 
the aircraft is $3.7bn, 
although Mr Wolf said US 
Airways would be paying 
less than this. 

The order is the second 
Airbus success at US Air- 
ways. Last year, the carrier 
said it would buy up to 400 


month of talks between US 
and Japanese negotiators. 
The talks were part of US 
efforts to force Japan to 
adhere to promises made in 
two bilateral agreements, in 
1994 and 1996, on opening its 
insurance market to foreign 
and domestic competition. 

More significantly. US 
insistence on a deregulation 
timetable in the 1996 bilat- 
eral agreement has placed 
Washington in the tricky 
position of opposing Japa- 
nese plans to proceed with 
liberalisation in another 
area of insurance: the 
so-called “third sector" of 
specialty insurance. Foreign 
companies dominate this 
grey zone between primary 
life and nonlife insurance 
categories in Japan, which 
features products such as 


narrow-bodied aircraft. Mr 
Wolf said: “Airbus will rep- 
resent the vast majority of 
our fleet in just a few years." 
Tbe airline plans to use the 
new aircraft, which carry 335 
passengers, on transatlantic 
flights from the US to Rome, 
London and Paris. 

Boeing earlier this year 
suffered another blow when 
Airbus won a *4bn order 
from a group of airlines in 
Latin America, a market the 


cancer, senile dementia and 
nursing insurance. 

The main reason for for- 
eign dominance in this spe- 
cialty sector are restrictions 
which prevent Japanese 
companies offering third-sec- 
tor policies such as cancer 
Insurance. The restrictions 
were introduced when for- 
eign companies began devel- 
oping such products in 
Japan in the 1970s, mainly 
because Japanese companies 
had little interest In the sec- 
tor at the time. But the age- 
ing of society, the success of 
foreign companies and 
recent deregulation in the 
main insurance markets 
have generated domestic 
pressure on the government 
to lift the restrictions. 

The US. however, 
demanded in the 1996 tailat- 


US manufacturer has tradi- 
tionally dominated. Boeing 
is also struggling to win an 
order for short-haul jets 
from British Airways, a 
longstanding customer. The 
BA board is due to consider 
bids from Boeing and Airbus 
for about 30 aircraft today 
but is not expected to make 
a decision far several weeks. 

BA has dismissed reports 
that it has already decided to 
buy Airbus jets. “The negoti- 


eral accord that Japan fulfil 
promises to deregulate its 
main insurance markets 
before lifting restrictions on 
Japanese companies in the 
third sector. Mis Barshefsky 
said yesterday the US would 
oppose Japan's plan to lift 
the third sector restrictions 
by 2001 unless Tokyo folly 
deregulated its primary 
insurance market 

In a development which at 
least partially undermined 
US claims, however, Sony, 
the Japanese electronics 
giant confirmed yesterday It 
would establish a non-life 
insurance company offering 
discounted motor insurance 
policies to individuals 
through direct marketing 
methods including telephone 
and internet sales. 

The primary sector Is dom- 


ations are real and they are 
still in train,” the airline 
said. However, Ron Woo- 
dard, Boeing's head of com- 
mercial aircraft, indicated 
this week that he bad 
already offered BA his best 
package. “We've made an 
offer for 17 firm [orders] and 
17 options that's as aggres- 
sive as we can prudently do 
while main t aining share- 
holder value," Mr Woodard 
said. 


inated by life insurance, 
which accounts for nearly 80 
per cent of total insurance 
premiums in Japan. The US 
claims that Japanese compa- 
nies control about 98 per 
cent of life business and 97 
per cent of the non -life busi- 
ness. which is mainly in fire 
and automobile insurance. 

Third-sector premiums, 
which represent a small but 
lucrative niche market, are 
divided between the life and 
non-life categories. But 
taken separately, third-sec- 
tor Insurance shows a stark 
reversal, with foreign com- 
panies overwhelmingly dom- 
inant in lucrative fields such 
as nursing care insurance, 
where they account for 
about 90 per cent in terms of 
the value of policies under- 
written. 


Maquila 
law in El 
Salvador 
relaxed 

By James WHson 
to San Salvador 


El Salvador is to give 
manufacturers in its tariff- 
free assembly zone full 
access to domestic and 
regional markets, rather 
than insisting that most 
goods are sold outside Cen- 
tral America. 

The decision will allow El 
Salvador to compete better 
with neighbouring countries 
that allow sales in the 
region. Eduardo Zablah, the 
economy minister said. How- 
ever, it has worried the 
country's industrial sector, 
which says it mil be dragged 
into unfair competition with 
foreign manufacturers. 

Free zone assembly plants 
known as moquQas are an 
important export earner for 
El Salvador and other Cen- 
tral American countries. 
Foreign manufacturers are 
given a tax-free environment 
to import materials for local 
finishing of goods, especially 
textiles, which are then 
exported. Cheap local labour 
costs have been a further 
attraction. 

However, competition has 
grown fiercer, especially 
since Mexico - another 
important location for 
assembly plants - gained 
privileged access to the big 
US market through the 
North American Free Trade 
Agreement (Nafta). 

Under Its proposed law 
change El Salvador would 
allow manufacturers to sell 
as much of their production 
as they wanted within the 
country or wi thin Central 
America, although they will 
have to pay tax on goods 
entering the Salvadorean 
market Previously manufac- 
turers have been allowed to 
sell a maximum of 15 per 
cent in the region, while all 
textiles had to be sent out- 
side Central America. 

Mr Zablah said he hoped 
the measure would increase 
the number or jobs In the 
sector by roughly 150 per 
cent in the next three years. 
Maquila exports have been 
worth J1.2bn a year, of 
which around 5400m is value 
added in El Salvador. 


Music’s Big Five threaten royalty collectors 

industry continues. 


By JUtoe Rawsawra 

Music collecting societies, 
which collect royalties owed 
to musicians and composers 
when their work is per- 
formed or broadcast, are 
threatened by the consolida- 
tion in the global music 
industry, according to a new 
study. 

The study, compiled by 
academics from City Univer- 
sity Business School in Lon- 
don. argues that the growing 
power of the multinational 
companies, which own most 
of the world's large record 
labels and music publishers, 
makes it difficult for 
collecting societies to deal 
with them on equal 
terms. 

It expects tbs multination- 


als' negotiating position to 
become even more powerful 
in future. At the same time, 
it will become increasingly 
important for the music 
industry to have an efficient 
collecting system, as a 
higher proportion of musi- 
cians’ and composers' earn- 
ings will come from royalties 
on "Intangible’’ transactions, 
such as broadcasting music 
and selling it over the inter- 
net, or other digital net- 
works. 

Recent changes in the 
music industry have already 
changed the balance of 
power between record labels, 
music publishers and collect- 
ing societies, according to 
the study. 

For years, societies such 
as Japan's JASRAC and Ger- 


many’s GEMA have had a 
monopoly on royalty collec- 
tion in their countries on the 
grounds that individual 
record labels, music publish- 
ers, artiste and composers 
could not afford to do so on 
their own. 

This system has already 
come under strain. U2, the 
rock group, recently began, 
but eventually abandoned, 
legal action against the UK's 
Performing Right Society 
fPRS) accusing it of ineffi- 
ciency. 

Several multinational 
music groups have threat- 
ened to bypass the collecting 
societies. One problem is 
that If a multinational owns 
the publishing rights to 
songs recorded on one of Its 
labels, it has traditionally 


had to pay two sets of 
administrative commission 
to the collecting society. 

PolyGram struck a 1996 
deal with the Mechanical 
Copyright Protection Society 
in the UK to pay lower com- 
mission in such cases. It 
then joined forces with other 
multinational publishers to 
clinch a centralised Euro- 
pean collection deal, 
whereby tbe societies will 
charge lower commission to 
those companies, but raise it 
for smaller ones. 

Collecting societies have 
made recent efforts to 
modernise their operations 
and forge international alli- 
ances. Despite this, the 
study cl aims that the pres- 
sure on them will increase, 
as consolidation in the 


Since the early 1990s, the 
music market has been dom- 
inated by six groups, hut 
Seagram's recent I10.4bn 
deal to merge Its Universal 
Music subsidiary with Poly- 
Gram, already the world's 
biggest record company, will 
create the “Big Five". 

Smaller companies risk 
being neglected by collecting 
societies as the “Big Five" 
expand, according to the 
study. It also argues that 
less commercial artists could 
lose out 

The Challenge To The Estab- 
lished Principles Of Reciproc- 
ity and Solidarity in Music 
Copyright, C tty University 
Business School, Frobisher 
Crescent. London EC2Y 8HR 
Tel: + 44 171 477 88J9 


IFC steps in to 
fund Vietnam 
water scheme 


Japan in insurance market clash 
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Bundesbank 


attacks IMF 


over Asia 


By Wolfgang Muncfcau 
in Frankfort 


Senior German government 
and Bundesbank officials 
yesterday criticised the 
International Monetary 
Fund, saying it bad contrib- 
uted to the finan cial crisis in 
Asia through generous 
financial assistance. 

Hans Tietmeyer, president 
of the Bundesbank, and Jflr- 
gen Stark, state secretary in 
the finance ministry, said 
consecutive IMF bail-outs 
had lulled investors and 
lenders into a raise sense of 
security, and had helped 
spread the crisis throughout 
the region. 

They warned in particular 
about “moral hazard”, as 
investors get used to being 
bailed out by IMF support 
programmes. 

The outspoken criticism, 
at a joint conference organ- 
ised by the Bundesbank and 
the IMF. highlights the 
long-standing gulf between 
Europe's conservative finan- 
cial establishment and the 
IMF. 

In a speech to the confer- 
ence. Mr Tietmeyer said: 
“The basic problem of any 
form of interventionist eco- 
nomic policy [is that} the 
other players come to expect 
interventions and anticipate 
subsequent measures. Ou 
balance, it has become clear 
that an interventionist strat- 
egy for managing financial 
crises can easily lead to a 
dead end.” 

Michel Camdessus, manag- 
ing director of the IMF, gave 
a vigorous defence of the 
IMF’s record : “These [IMF] 
programmes are hardly bail- 
outs. Many private investors 
are taking heavy losses. 
With stock markets and 
exchange rates plunging, for- 
eign equity investors have 
lost nearly three quarters, if 
not more, of the value of 
their equity holdings in 
some markets.” 

In a thinly disguised 
counter-offensive he called 


on Europe to play a bigger 
role in the IMF than previ- 
ously. “Europe must have a 
greater presence and must 
take on more responsibility 
as the biggest shareholder of 
the IMF,” he said. 

European countries are 
the largest shareholders in 
the IMF, even though the DS 
carries the strongest influ- 
ence. European monetary 
officials have signalled that 
they intend to play up to 
their joint strength after 
the start of economic and 
monetary union among 11 
European countries next 
year. 

In a separate session. 
Michael Mossa, the IMF’s 
economic director, acknowl- 
edged the problem of moral 
hazard, especially in bailouts 
of large countries, such as 
Russia. 

But he said moral hazard 
was mostly created by 
domestic policies in the 
affected country rather than 
by IMF programmes. 

He said the large capital 
flows into Mexico and Asia 
bad not been made by inves- 
tors who expected IMF bail- 
outs 

Mr Stark, who is about to 
move from the finance min- 
istry to become deputy presi- 
dent of the Bundesbank, 
countered that financial 
assistance to Mexico four 
years ago had triggered a 
fall in emerging markets 
bond spreads, caused in part 
by financial markets dis- 
counting future IMF inter- 
vention . 

Both sides agreed, 
however, that crisis pre- 
vention and management 
required better statistical 
information about capital 
flows, especially about 
loans with a short mat- 
urity, which played an 
important part in the Asian 
crisis. 

There was also broad 
agreement to engage pri- 
vate sector bankers dir- 
ectly in the crisis 
management 


Rand falls after extent of intervention revealed 
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By Victor MalM 
in Johannesburg 


The South African rand 
came under renewed pres- 
sure on foreign exchange 
markets yesterday - falling 
to a record low R&35 against 
the US dollar - after the 
Reserve Bank in Pretoria 
released figures showing 
that it had intervened last 
month In the forward mar- 
ket to the tune of more than 
$4bn in a vain attempt to 
protect the currency. 

Economists and foreign 
currency dealers knew the 
bank had Spent billions of 


dollars in May, but 
expressed shock at the new 
data because they had 
assumed it had largely given 
up attempting to defend the 
currency through interven- 
tion in the markets last 
montb- 

Tbe Reserve Bank's gross 
reserves of gold and foreign 
exchange fell slightly in 
June, and its use of 
short-term foreign credit was 
little changed. But its net 
oversold position In forward 
mark etc rose $4.6bn to 
$2SL5btL It tried to support 
the rand by buying rand and 
selling dollars for delivery at 


a future date as well as 
intervening in the spot mar- 
ket 

Since May, the bank’s 
open position has risen by 
$9.8bn, and unless the rand 
stages a strong recovery, it 
Is likely to incur losses 
equivalent to hundreds of 
millions dollars when those 
forward contracts come due. 

Confidence among South 
African businesses fell 
sharply in the second quar- 
ter of the year, largely as a 
result of faffing rand and 
higher interest rates, accord- 
ing to figures released yes- 
terday by the independent 


Bureau for Economic 
Research. 

. . Its business confidence 
index - an a scale from zero 
to 100, with 100 representing 

tpaTfryiiTTn op timism - fftT| 
from 36 in the first quarter 
to 17 in the second,. the 
steepest fall since 1988. 
“Should instability in the 
financial markets continue, 
business confidence could in 
all probability decline fur- 
ther,” the bureau said. 

“This in turn could lead to 
a reduction in inventories 
and the delay or scrapping of 
fixed investment projects 
which win have a serious 


adverse impact on economic 

growth.” . . 

The re was Httle respite for 
the government on the poet- 
ical front either, with 
the fissures within the tri- 
partite alliance of the Afri- 
can National Congress, the 
trade union movement and 
the South African Commu- 
nist party continuing to 
deepen. _ , . 

Yesterday Thabo Mbeki, 
the deputy president who 
has already taken over the 
day-to-day running of the 
country from Nelson Mand- 
ela, lambasted the SACP for 
its constant sniping at the 


government's conservative 
economic policies. 

Echoing comments maw 
by Mr Mandela on Wednes- 
day, Mr Mbeki U»M the par- 
ty’s 10th congress in Johan- 
nesburg that tfs discussion 
documents "regurgitate, 
undigested, the. moat pessi- 
mistic assessments of our 
economy made by those 
whose class and national 
interests dictate that they 
propagate the understanding 
tha t our government has 
failed, as all other African 
governments have fitilcd**. 
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Years of civil war 
sap Sudan’s youth 
and stoke army 
discontent 


Michela Wrong reports on an Islamic 
regime that is regarded as having brought 
penury, Woodshed and international 
isolation to Africa's largest nation 


Wi 


hen her son was 
killed in southern 
S udan . Eftinnh Abu El 
Gasim refused to mourn. He 
had died on jihad, sbe knew, 
and as a martyr was assured 
a place in heaven. 

But her daughter Amel’s 
reaction was less unques- 
tioning. “The war has been 
going on and on and people 
keep dying. Maybe I'm an 
irresponsible citizen, but if 
the south wants separation. I 
say let them go.” 

As Sudan’s civil war 
enters Its 16th year, the cost 
to the nation's youth is 
increasingly heavy. More 
than any other issue, ana- 
lysts say. the frantic search 
for new recruits for the front 
Is undermining support for 
the National Islamic Front 
(NIF) government 
Once voluntary, jo inin g 
the military has become 
obligatory as the threat 
posed by the rebel Sudan 
People's Liberation Army 
(SPLA) has grown. Press- 


ganging in public places has 
been replaced with more 
sophisticated techniques: 
graduating from high school 
entering university or 
obtaining documents needed 
for a job are now impossible 
without proof of military ser- 
vice. 

Last year 80,000 young 
men were drafted. This year 
the official target Is 250.000, 
with 650,000 civilian recruits 

by the year 2000 as the even- 
tual aim. The phenomenon 
appals the middle classes, 
who believe their cursorily- 
trained sons are serving as 
cannon fodder. 

“If this carries on, in five 
years time there will be no 
one to run tbe country," 
says a family patriarch. “The 
country's cream is being 
sent to be massacred, like 
the Jews were sent to the 
gas chambers.” 

Those who regard the sac- 
rifice as worthwhile form 
part of a shrinking minority. 

Increasingly, young men 


Sofafrers from tha Sudan People** Ubaration Army set tor battle with go v ernment forces 
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are postponing their degrees, 
staying at home or wangling 
scholarships with foreign 
universities. “It's a form of 
civil disobedience,” says a 
diplomat “People keep their 
sons at home or send them 
out of the country and don’t 
even feel ashamed of it” 

The drain of youth and tal- 
ent is a measure of the hope- 
lessness that has set in. 
After nine years at the helm 
the National Islamic Front is 
vastly unpopular, regarded 
as having broaght little 
more than penury, blood- 
shed and international isola- 
tion on Africa’s largest 
nation. - 

But H assart al-Tuxabi, 
architect, of Sudani Islamic 
revolution, paints a glowing 
picture of new roads, schools 
and clinics, religious toler- 
ance and a vibrant democ- 
racy: all values enshrined in 
a new constitution being put 
to popular vote. 

“Sudan Is developing cul- 
turally, socially and econom- 
ically," he said in an inter- 
view. . “We have a 
presidential system that is 
more democratic than in the 
US, religion Is freer than in 
Europe and our government 
is free of corruption, some- 
thing unique in Africa.” 


The facts scarcely bear 
him out. Khartoum residents 
complain about deteriorating 
social services, crippling 
taxes, fraudulent elections, a 
repressive security system 
that routinely Jails its critics 
and the NIF elite's growing 
wealth. 

But their real bitterness is 
reserved for the economy, 
weakened by go-it-alone poli- 
cies and the West’s refusal 
to help a country accused of 
sponsoring international ter- 
rorism - a boycott that has 
deprived Sudan of J800-900m 
in yearly assistance. 

The central bank governor 
may claim that GDP growth 
was close to 6 per cent in 


thig 


real figure for growth 
year Is negative.” 

With dissatisfaction so 
high, the regime may appear 
ripe for toppling. But alter- 
natives are few. Since Sadiq 
Al-Mahdi. head of the Umma 
party, joined exiled members 
of the opposition National 
Democratic Alliance in Eri- 
trea. dissidents have been 
without a credible rallying 
point. 


G ive 
ofi 
Sui 


iven a national history 
military coups, many 
Sudanese look to the 
army for rescue. Discontent 
is rife there too, with army 
officers unhappy about the 
decision to appoint a NIF 


1997 and 4s targeted for &6- stalwart to the vice-presK 


per cent this year, and that 
inflation - running at more 
than 100 per cent last year - 
has been reduced to 15 per 
cent 

But his figures, apparently 
accepted by the Interna- 
tional Monetary Fond, trig- 
ger laughter from diplomats 
and ordinary Sudanese, who 
cite runaway prices and 
stagnant demand. “These 
figures are ridiculous,” 
snorts Mohamed Has him 
A wad, economics professor 
at Khartoum University. ”1 
wouldn’t be surprised if the 


dency, left vacant when 
Major General Zubeir 
Mohamed Saleh was killed 
in a mysterious plane 
crash. 

“In the last year there 
have been at least five 
quashed army coup 
attempts,” says one diplo- 
mat "It's not a happy organ- 
isation.” 

But the NIF has spent 
years preparing for just such 
a threat More effectively 
than any other African 
regime, it has shored up its 
position by infiltrating exist- 
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Since Magic Software, a 
small Israeli company, set 
up the country’s first soft- 
ware R&D centre in India 
earlier this year, high-tech 
managers in Tel Aviv have 
been closely monitoring the 
operation. 

Unless steps are taken to 
alleviate a severe shortage of 
skilled engineers and pro- 
grammers in Israel, other 
companies may follow. 

The skills shortage has 
started to impede growth of 
Israel’s S8.7bn high-tech sec- 
tor. which has become the 
main engine driving tbe 
economy. 

The government has 
endorsed a long-term plan to 
double the' number of high- 
tech employees by 2003. 
However, fall capacity is not 
expected to be reached far 
about four years. In tbe 
mpanHmn , ind ustrialists can- 
not agree on an Interim 
strategy to cope with the 
shortfall, which coincides 
with an economic slowdown. 
Gross domestic product 
growth is estimated to dip 
below 2 per cent this year, 
the lowest this decade. 

“They need the people 
now," said Zohar Zisapel, 
chairman of Rad. a group of 
data communications com- 
panies, and head of an elec- 
tronics industry organisa- 
tion. 

“The right measures have 
been taken and universities 
are enlarging their technol- 
ogy departments, but it will 
take a few years before grad- 
uates are on the job.” 

Today, about SD,oOO spe- 


toraei electronics industry 

SSteffbflJ ,YV . ' 



dallsts work in the sector, 
and 4,000 jobs will be created 
in each of the next six years. 

Over the past decade, tech- 
nology Jobs have been filled 
by immigrants from the for- 
mer Soviet Union. Many of 
the 800,000 who arrived in 
Israel are skilled engineers, 
technicians and computer 
pr o gr a mm ers. 

In addition, heavy defence 
spending made tbe military 
a “technological incubator" 
for young entrepreneurs. 
International Data Corpora- 
tion. the research firm, says 
Israel has 135 engineers per 
10,000 people, compared to 85 
per 10.000 in the US- 
AS new employees were 
absorbed, high-tech exports 
climbed from 23 per cent of 
Industrial exports, excluding 
diamonds, in 1991 to 34 per 
cent last year, according to 


the Israel Export Institute. 

But now. with immigra- 
tion falling, burgeo ning tech- 
nology companies are produ- 
cing jobs much faster than 
universities are producing 
graduates. Recruitment 
pages in Israel's newspapers 
are packed with oilers for 
technology jobs, even 
though unemployment has 
climbed from G.7 per cent in 
1996 to 6 per cent today. Part 
of tbe crisis is attributed to a 
shift away from traditional 
sectors such as textiles and 
agriculture. 

“The problem exists 
because the high-tech Indus- 
try is so successful," said Mr 
ZisapeL Over the past five 
years, the electronics and 
software industries have 
grown about 10 and 15 per 
cart a year respectively. But 
Mr Zisapel reckons the elec- 


tronics industry could grow 
twice as fast if there were 
enough employees. 

The Council for Higher 
Education, a public body 
dealing with university bud- 
gets, expects 2J580 graduates 
this year and 2£10 in 1999. 
Tbe group recently submit- 
ted a plan to Beniamin 
Netanyahu, prime minister, 
to eradicate the shortage by 
2000 and double the high- 
tech workforce by 2003. 

However, since technology 
workers must train on-the- 
job for about two years, 
many companies may not 
reach full capacity until 
2002 . 

“During the interim 
period, the government must 
give permits to foreign work- 
ers," said Yoav Shaham, vice 
president of marketing for 
Formula Systems, an Israeli 
software group. “But 
because the industry is 
divided, we cannot lobbv 
effectively.” 

Indeed, some software 
leaders object to Importing 
labour. "Our biggest asset is 
ingenuity," said Ami ram 
Shone, president of the Israel 
Software Association. “If we 
bring in workers from 
abroad, we will transfer 
ingenuity to potential com- 
petitors.” 

The industry's lack of a 
coherent strategy may 
explain why Yaakov Nee- 
man. Israel's finance minis- 
ter. dismissed a request by 
electronics companies for 

2.000 work permits for for- 
eign workers as “absurd" - 
even though more than 

100.000 foreigners legally 
work in other sectors. 
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ing power structures and set- 
ting up parallel institutions 
to shadow' their functions. 

Hence the formation of the 
People's Defence Force - 
fanatical Islamic fighters 
now reported to outnumber 
and outequip the army. 
Hence also the repeated 
purges of the professional 
military. "There are a lot of 
very good officers now out- 
side tbe army.” says a for- 
mer officer. “They are sitting 
there waiting for the right 
time to jump." 

Providing a big distraction 
for the army, erf course, is 
the civil war. Recent SPLA 
victories in eastern Blue Nile 
province have raised fears 
that the co-ordinated assault 
Khartoum believes its 
regional neighbours are 
planning is about to be 
launched. 

Analysts say a foreign 
invasion, or prospects of a 
triumph by a Christian 
southern rebel force - 
regarded with suspicion by 
the Islamic and jrabised 
north - would probably have 
the counterproductive effect 
of uniting the country 
behind the NIF. however 
unpopular. “The push must 
come from within," says a 
Khartoum resident. 


■_ 1 






% ! * 













:? .-■■■ v . - 







i 





WE HAVE WORKED OUR WAY UP FROM THE MAIL ROOM. 
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Unlike most other majlfdoms, otrs; _yws a for a v&cn. A vision that seen from the 

perspective of mail rooms throughout the wptW mpjjf 4"' jew banning- enabling global 
communiMtion to fc^wfto^ea^ease, ^eed^d' cor^ol cri^fes expense than has ever been 
: possible. This vision PTT Past (Dutch Mail) 

acquired TNT and was transformed* into TT^T' P^'pm^'iW^9S a iancfrnark event which 




created: W Post Group. *©; 



Mai. Express and 


Logistics services on this scale uhder one gfobal roof. TNT test Group now operates in more than 


200 countries with 100,000 employees. In 1997 our group impressed global eccricrnktr- when it recorded 
sales of NLG 15.3 bflBon (appra^mately USD 7.6). A performance that in no small part paved the wav 
to Wail Street and beyond TNT test Group is fated on toe stock exchanges of New 'folk. London. 

■ Amsterdam and Frankfort TNT Post Group envisages a future where our totally integrated network of 
MaL Express and Lqgistics will lead to a global system where special delivery becomes the rule rather 
than the exception and V.LR treatment is standard 

procedure for all our customers and shareholders tnt post group 

THE WORLD BEHIND TNT AND PTT POST. 
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ASIA-PACIFIC 


US weighs up Clinton impact on China 
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As President BUI Clinton left 
China yesterday 
for Hong Kong, us adminis- 
tration Officials Were maiHnp 
their initial assessment* 
about the achievements of 
his trip. 

Mr Clinton needed a suc- 
cess, not least to quieten his 
critics at home - and. at a 
first reading, he has 
w “eed«i most expectations. 

But US officials agree *ha+ 
a final analysis is a long way 
off- By allowing Mr Clinton 
to speak uacensored an four 
occasions to large audiences 
on Chinese television and 
radio, the Chinese govern- 
ment offered tantalising 
glimpses of prospects of 
greater political openness. 
But it remains to be seen 
whether they will crystallise. 


Moreover, in what US offi- 
cials said was a very signifi- 
cant statement, China has 
said it will "actively study 
Joining” the Mfastfle Technol- 
ogy Control Regime. While 
the US believes this is a gen- 
uine first step towards Join- 
ing the accord, there is room 
for disappointment. 

A senior administration 
official said from the US 
point of view there were 
"three big-ticket items" at 
stake at the visit: human 
rights, arms control and 
co-operation on regional 
security and financial issues. 
A possible fourth that he did 
not mention - bringing 
China significantly closer to 
joining the World Trade 
Organisation - had Men by 
the wayside before the visit 

In megHngn with the Chi- 
nese on human rights, the 
US has tried to move "from 


the retail to the wholesale," 
the official said. Rather than 
concentrating on individual 
cases, the US had tried to 
focus on groups such as the 
50-150 people in prism, for 
non-violent conduct at the 
time Of the 1989 Tiananmen 

Square massacre and others 
jailed for offences no longer 
on the books, such as count- 
er-revolutionary- behaviour. 

However, at no time, did 
the administration expect 
concessions to emerge dur- 
ing Mr Clinton's visit “We’ll 
have to see what will hap- 
pen," he said. 

US officials are still esti- 
mating the effect that Mr 
Clinton's public appearances 
- Including a surprise 
debate carried live on televi- 
sion with President Jiang 
Zemin - will have wi thin 

fihina 

They do not know why Mr 


Jiang gave the go-ahead to 
televise. But they speculate 
that Mr Jiang wished to 
ensure a successful summit 
by allowing Mr Clinton a 
public platform for his views 
within China and Mr Jiang 
might have felt his own pres- 
tige enhanced by debating 
the Chinese view with Mr 
Clinton before the Chinese 
people and the world. 

Most mtriguing of all. It Is 
possible Mr Jiang was using 
Mr Clinton to present views 
never before heard in public 
In ch»™ on the violence in 
1989, as a subtle prelude to a 
shift in the official Chinese 
stance on the issue. 

On arms control issues, a 
series of agreements by 
China on non-proliferation 
and export controls, includ- 
ing the symbolic de-target- 
ing of each other’s nuclear 
warheads, continues a trend. 


“We have succeeded over the 
last three to four years in 
bringing China into global 
non-proliferation obliga- 
tions” over a variety of 
issues, the official said. 

The most difficult subject 
remains Taiwan. 

US officials reckon that 
Beijing is nervous about the 
prospects for the Taiwan 
election in 2000 which could 
bring the pro-independence 
Democratic Progressive 
party to power. 

However, they appear sat- 
isfied for now with preserv- 
ing the status quo, which 
though potentially unstable, 
has seen Taiwan become a 
thriving economy and 
democracy and an important 
trading partner with the US, 
has allowed China-US rela- 
tions to improve - and rela- 
tions between China and 
Taiwan to become closer, 


particularly In the economic 
sphere. 

The greatest worry, 
according to the US official, 
Is the Asian financial 
crisis. 

This has the capacity to 
damage C hina 's economic 
growth prospects severely, 
which would intensify the 
economic dislocations - 
including growing unem- 
ployment - already under 
way In the restructuring of 
China’s statfeowned enter- 
prises. 

US officials said they 
heard last weekend in the 
strongest terms yet that 
China does not see it in its 
interests to devalue its cur- 
rency, a move that could set 
off a spiral of competitive 
devaluations elsewhere. 

The senior administration 
nffirini said that during the 
meetings at the weekend Mr 


Jiang gave every impression 
of being secure in bis posi- 
tion. However, it is clearly 
his policy to elevate rela- 
tions with the US to the 
highest priority in Chinese 
foreign policy. 

Mr Clinton has also 
invested heavily in China’s 
president. “I think he has 
put a lot into the relation- 
ship with President Jiang,” 
Madeleine Albright, secre- 
tary of state. Bald this 
week. 

And that suggests a fur- 
ther risk to the US if the 
Asian crisis Is not ch eck ed. 
For if an economic crisis 
were to envelop China, the 
position of Mr Jiang in office 
could be significantly less 
secure. And without him, 
the continuity of China’s 
approach to the US would be 
far from certain. 


Hong Kong’s ‘heroic’ airport ambitions see lift-off into cloudy skies 


John Ridding 

reports CLK should 
secure the territories 
role as a service hub 

I t is a long r:**f respiring 
view atop" .n ter- 

minal of Hauy tang's new 
airport building, officially 
opened yesterday by China’s 
President Jiang Zemin. To 
the left lie green hills , to the 
right the seas from which 
2.0OJ acres were clawed back 
for the project site. Above is 
a 45-acre roof, covering an 
area larger than all four of 
Heathrow’s te rminals com- 
bined. 

“The spaces are of heroic 
scale,” says Sir Norman Fos- 
ter, whose company led the 
design of Chek Lap Kok 
(CLK) airport. Underlining 
the logistical and engineer- 
ing feats involved, he adds; 
T can’t think of anywhere 
else that would take a major 
international airport, close it 
down and open another the 
next day on land which had 
to be created.” 

Few question the magni- 
tude of Hong Kong’s achieve- 
ment in building the world's 
largest airport on what, just 
six years ago, was a tiny 
island. But as CLK gets 
down to business, the more 
important issue is the eco- 
nomic impact of the project 
and its success in securing 
the territory's role as the 
region's services and trans- 
port centre. 

With recession looming 
and the region slipping fur- 
ther into decline, the timing 



Tung Chee-hwa, Hong Kong chief executive, speaks at yesterday’s opening of Chek Lap Kok airport AP 


is hardly auspicious. Tour- 
ists have stampeded from 
Hong Kong under the impact 
of Asia's financial crisis. 
Business executives are stay- 
ing home. That means less 
revenue flowing through the 
airport and Its shopping 
mall, one of the biggest in 
the territory. 

These problems are not 
the feult of hi.ft. But eco- 
nomic pressures have raised 
concerns about the airport's 
high costs. With a bill of 
about HK$70bn (USS9bn). 
not innintHng the suspension 
bridges, new -railways and 
urban development, the air- 
port requires higher charges 
to pay its way. The fee far a 


four-hour turnaround for a 
Boeing 747 is about 
HK $44,000, compared with 
about HK$33.000 at Kai Tak, 
the old airport. The new 
charges are much less than 
first feared by airlines. But 
they will add to the pres- 
sures they face and weigh in 
decisions on where to route 
their services. 

Freight handling charges 
are also set to rise, by up to 
30 per cent, as will the price 
of travel to the airport The 
taxi journey is estimated to 
cost HKS350 from downtown 
central, more than double 
the price to Kai Tak. The 
fare on the • new Airport 
Express train, however, hw 


been temporarily cut from 
HK$100 to HK$70. 

Higher costs and the 
impact of recession could 
deal a short-term blow to 
tourism and retail. The big- 
ger risk is that regional 
rivals from Singapore to 
Shenzhen and the new air- 
port in neighbouring Macao 
will seize a share of Asia's 
aviation market from Hong 
Kong. “When times are this 
hard it is difficult to justify 
any cost premium." says a 
director of one regional 
cargo company. 

But for most in .the indus- 
try, the longer-term logic of 
the new airport outweighs 
the risk of short-term set- 
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backs. There have been no 
defections, says the Airport 
Authority, while some com- 
panies. such as Federal 
Express, are planning to 
increase the number of 
routes they operate through 
Hong Kong. 

Costs will be curbed by 
greater efficiency and 
increased competition, 
according to airport opera- 
tors. The Kai Tak monopo- 
lies of a single cargo handler 
and a maintenance provider 
will give way to competition. 
Federal Express, for 
Instance, will join a consor- 
tium of Singaporean, Hong 
Kong and mainland compa- 
nies to challenge the tradi- 
tional dominance of HACTL, 
Asia's biggest cargo handler. 
It reckons It will save two 
hours on processing in- 
bound packages at its new 
facility. 

While the landing charges 
are higher, the airport 
authority says the new foes 
are still about the same as in 
Singapore and rank just 13th 
out of the top 20 interna- 
tional airports. HACTL says 
its SO per cent increase in 
cargo handling charges 
partly reflects a freeze in 
prices since 1992 and adds 
that these costs represent 
less than 1 per cent of total 
freight shipping costs. 

Costs should also be 
spread over higher volumes 
- a consideration which lies 
at the centre of the case far 
CLK and its . aspirations. 
With its crowded runways 
and restrictions on night 
flights, Kai Tak was stuck in 


Malaysia suffers embarrassment 


Malaysia's M$9bn (USS22bn), 
high-tech Entamtekxud airport 
opened this week with a 
far-reaching computer failure, 
turning what was to be a 
moment of national pride into a 
national embarrassment, Shefla 
McNulty reports. 

The transport minister. Ling 
Uong Sik. said yesterday that 
communication lines for the 
complex computer system 
orchestrating flight information, 
check-in and luggage were 
not Instated property and 
that dlfflcutties would 
continue. 

Flights were delayed far 
hours, some aircr a ft were 
farced to circle far up to an 
hour before landing, others 
departed without food and all 
the while passengers waited 
hours for their luggage. 

Staff had difficulties 
communicating information on 
die amount of fuel required by 
aircraft, their assigned bay 
numbers and passenger lists. 


a bottleneck. Freight han- 
dling capacity at CLK will be 
3m tonnes a year at first, 
double the volume handled 
last year. 

The new airport will be 
able to cope with 35m pas- 
sengers a year, about 15 per 
cent more than Kai Tak. By 
2040, operators are forecast- 
ing annual traffic of 87m 
passengers, twice the cur- 
rent combined capacity of 
Heathrow and New ^fork's 
JFK airport . 


They have had to operate 
manually, with the aid of mobile 
telephones. 

Outside, insufficient transport 
resulted in long queues for rides 
tn the capital wtrile those who 
drove had to grapple with a 
faulty automatic patting pay 
system. 

Malaysia delayed its launch 
for several months but 
opposition leaders said the 
government's ego forced It to 
move ahead this week, without 
thoroughly testing the system, 
to beat the opening of Hong 
Kang's new airport. They said 
Malaysia should have waited 
until the system was working 
properly. 

The administration has been 
hoping the la.OOQ-bectare 
airport will replace those in 
Singapore and Bangkok as the 
regional hub. It therefore 
pressed on with construction 
even as It delayed other big 
projects to cut costs during the 
economic crisis. 


These are bold forecasts. 
But they are justified in part 
by Hong Kong's location. As 
the government points out, 
more than half the world's 
population lives less than 
five hours’ flight away. 
When Asia recovers, that 
suggests the airport’s heroic 
spaces will surely be bust- 
ling. But for the foreseeable 
future, -Asia's revival, not. 
tardy aircraft,- is likely to 
create the frustrating delays 
at CLK. 


Indonesia 
protest 
bill draws 
criticism 


A draft law on freedom of 
expression came under 
attack In Indonesia yester- 
day from civil rights activ- 
ists who said it was designed 
to put a lid on a wave of 

public protests. 

The draft bill, reportedly 
initiated by the military, 
would require government 
permission for gatherings of 
more than 100 people and 
ban protests near the state 
palace, military agencies or 
plat**! of worship. Marching 
routes. locations and organ- 
isers' addresses would have 
to be submitted in advance. 
firnniior protests merely need 
to be reported in advance. 

Indonesian civil rights 
a ctiv is ts urged the military 
to demand only advance 
notice for any protests, 
rather than permits- They 
said the new draft still 
reflected the ideology of for- 
mer President Suharto and 
said "freedom of expression" 
in its title was a misnomer. 

While the draft appears 
more liberal than existing 
regulations, which, accord- 
ing to a police spokesman, 
require permission for any 
gatherings, even private, of 
over 10 people, the old laws 
have not been implemented 
since students took to the 
streets earlier this year to 
call for the resignation of Mr 
Suharto. 

His successor, B.J. Habi- 
bie, has left hundreds of pro- 
tests unimpeded, although 
he had students cleared out 
of the parliament building 
shortly after he took office. 
Police evicted East Timorese 
pro-independence activists 
from the foreign office they 
had occupied, but did not 
arrest them. 

The wave of protests has 
irked the military, who sig- 
nalled a tou gher line last 
week by blocking a march of 
labour activists and posting 
troops across the capital. 
Police wounded mare than a 
dozen workers who protested 
in the dty of Bekasi earlier 
this week. 

The army has been more 
tolerant of student demon- 
strations than of labour pro- 
tests, which have become 
mom frequent recently as 
workers; ' demand higher 
wages -to keep .up with infla- 
tion of more than 50 per cent 
So far this year. 


India claims 
loans ‘rebuff 
N-test critics 




KEWSDICEST 


CAN MAKE UFE EASIER 1 


By Mark Mctafson in New Deflri 
and Mart Sanaa 
In WasUbgton 


India has welcomed a second 
batch of World Bank loan 
approvals within a week as a 
“rebuff” to those believing 
post-nuclear test sanctions 
would harm the Indian econ- 
omy. 

The Bank's board on Tues- 
day approved a total of 
5506.4m in fresh lending for 
poverty, nutrition, health 
and rural development pro- 
jects, following last week's 
endorsement of a $543 .2m 
loan to support similarly 
“poverty focused" pro- 
grammes In Andhra Pradesh 
state. 

Indian officials hail**! the 
lending as vindicating their 
view that economic sanc- 
tions imposed by some coun- 
tries in condemnation of 
India's nuclear tests - which 
include US and Japanese 
undertakings to vote against 
all but "humanitarian" lend- 
ing A min intpmntinirml agen- 
cies - would have “no 
Impact whatsoever” on this 
year’s budgetary forecasts. 

“This is a rebuff to those 
who've been claiming that 
well be severely hit by the 
sanctions," Yashwant Sinha. 
finance minister, told the 
Economic Times newspaper. 

However, diplomats said 
the loan approvals were con- 
sistent with a previously 
stated policy by the Group of 
Eight leading industrial 
nations to allow humanitar- 
ian aid to in^iii aniT Pakis- 
tan. Broader sanctions are 
still In place against both 
countries following their 
decision to set off nuclear 
bomb blasts. 

They said the loans should 
“in no way" be interpreted 
as a change in the nffiriai 
position on sanctions. Other 
officials also pointed to the 
fact that nearly $lbn In 
other loans for several 
energy and transport pro- 
jects that had been sched- 
uled for consideration by the 



SMu hafts loans 

World Bank board have been 
indefinitely postponed as a 
result of the sanctions. 

The World Bank confirmed 
there were no serious dis- 
putes about the newly 
approved loans. “There was 
broad consensus that these 
payments are poverty-fo- 
cused and meet basic human 
needs," a spokesman 

The bank's loan package 
included a $300m credit for a 
national programme for 
child health and nutrition, a 
$76.4m loan also for health 
and nutrition in Orissa state, 
and a $130m package to sup- 
port agricultural reforms in 
Uttar Pradesh state. 

The Japanese ambassador 
to India said yesterday the 
cloud of sanctions over India 
was unlikely to clear soon 
because of New Delhi’s rigid 
stand on its right to nuclear 
weapons capability. 

“I suspect the clouds may 
not clear up soon,” Hiroshi 
Hirabayashi told business 

leaders in the Indian ca pital 

"The Indian government is 
maintaining a rigid stance, 
making it uncertain when 
sanctions by various coun- 
tries could be lifted." 

Mr Hirabayashi said that 
while the Indian government 
had expressed its confidence 
in facing up to sanctions, the 
impact of the tests h ad cast 
a shadow on the domestic 
stock and currency markets. 


Rubin says Asia will have 
to bite the reform ‘bullet’ 

Robert Rubin, US Treasury secretary, has returned from a 
week-long tour of Asia convinced that the the region's sick 
economies have no choice but to bite the bullet of harsh 
reforms if they want to recover. 

The tour of China, Malaysia, Thailand and South Korea 
came on the anniversary of the start of a financial storm that 
has swept through the region and rattled emerging markets 
throughout the world. 

Mr Rubin concluded there was nothing he could offer to 
make Ilfs easier far the fallen Asian tigers. The question I had 
on my mind was whether people In the region really realise 
the difficult economic conditions that Inevitably Re ahead. And 
the answer, though it varies from place to place, Is yes,” he 
said. 

The International Monetary Fund has drawn up rescue deals 
far the three hardest-hit nations - Thailand, Indonesia, and 
South Korea - worth about $l20bn to help them get back on 
their feet But the money comes with strings attached: harsh 
reform programmes aimed at weeding out weak banka, 
strengthening financial rules, doing away wtth cronyism and 
opening markets to foreign competition. Reuters, New York 

VIETNAMESE WHITE PAPER 

Defence aspirations unveiled 

Vietnam has offered a rare glimpse Into its traditionally secre- 
tive military mindset with publication of Its first White Paper 
on defence. The 33-page document, "Vietnam - Consolidat- 
ing National Defence, Safeguarding the Homeland” was thfn 
on specifies and devoid of statistics but stressed the military's 
subservience to the ruling Communist party. 

“For Vietnam, the most fundamental principle is to ensure 
and strengthen the absolute, direct and overall leadership of 
the Communist party of Vietnam over the People’s Armed 
Forces,* the paper said. 

The White Paper will be presented to a ministerial confer- 
ence of the Association of South East Aslan Nations (Asean) 
in Manila later this month in a bid to bolster security dialogue, 
a military analyst said. Reuters, Hanoi 


NORTH KOREAN SUBMARINE 


Bodies to be sent home 

The UN Command and South Korea yesterday agreed to 
repatriate the remains of nine North Koreans found dead in a 
northern submarine captured last week In southern waters. 

The UN said it presented the results of its Investigation to 
foe North Koreans, concluding that the crew of the North Kor- 
ean submarine had committed sddde. 

Wm Dae-jung, foe South Korean president, said earlier this 
week the 70-tonne “Yugo-dass" submarine, discovered 
foundering at sea entangled In fishing nos on Jute 22 had 
Rotated the armistice which ended hostilities In the 1950-53 
Korean war. Mr Kim, however, has sought to play down foe 
torident as pert of hte “sunshine" poitay toward the North. 
Reuters, Seoul 
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— .NE W YORK STAT E AN D N EW YORKCITY COMPTROLLERS PLAN ACTIONFROM SEPTEMBER TOSPEED UP SETTLEMENT 

Swiss banks face phased US sanctions 


NEWS DIGEST 


By John Anthers in Now York 

and WSfiamHafltoZwfctr 

The comptrollers of New 
York state and New York 
city yesterday announced a 
phased package of sanctions 
against Swiss banks and 
other Swiss companies. They 
believe the measures will 
help to speed an interna, 
tional settlement over the 
issue of gold looted by the 
Nazis which passed through 
the Swiss financial system. 

No sanctions will start 
until September, providing a 
two-month period in which 
local politicians hope the dif- 
ferent sides can hammer out 
a settlement 

They made clear their dis- 
pute was aot Just with UBS 
and Credit Suisse, the two 
Swiss banks which have 
been sued by holocaust sur- 
vivors in New York, but 
with the Swiss government 
for refusing to become a 
party to negotiations. 

They raised the possibility 
that their pension funds 
might sell shares in all Swiss 
companies if a settlement 
has not been reached by 
July next year. 

Alan Hevesi, comptroller 
of New York city, said the 
programme of sanctions was 
“a last resort forced upon us 
by the continuing failure of 
the Swiss government to 
participate in the negotia- 
tions or even support an 
agreement **. He described 
the actions as prudent and 
responsible. 

Carl McCall, the comptro!- 



Watching brief; Members of the monttorfrig committee, (from left) Matt Fong, Alan Hava si , Barbara Hater and Carl McCatf 


ler of New York state: “This 
Is about justice long delayed. 
The average age of holocaust 
survivors is 81. 

“They cannot wait any 
longer. We win do whatever 
is necessary to bring a 
prompt resolution.” 

The action is due to take 
effect in several stages: 

• On September 1, they will 
bar over-night investments 
with Swiss banks (at present 
the New York pension funds 
hold $150m in UBS commer- 
cial paper, and $7lm through 
Swiss Bank Corporation). 
They will also be barred 
from underwriting new let- 
ter of credit arrangements, 
while all Swiss investment 
firms and banks will be 
barred from underwriting or 


supporting new variable rate 
debt transactions. The fees 
pension funds are paying for 
letters of credit this year 
come to *790,000- 
• On November 15, Mr 
McCall and Mr Hevesi will 
recommend to the pension 
systems for which they have 
responsibility that all Swiss 
companies are excluded from 
taking on new fund manage- 
ment contracts. They will 
also bar existing Investment 
managers from doing any 
trades through Swiss broker- 
ages. Last year the state pen- 
sion schemes paid Credit 
Suiss First Boston $258,000 
in sales credits. It also car- 
ried out $430m in securities 
lending through Credit Sui- 
sse, and $426m in lending 


through Swiss Bank Corpo- 
ration, which has since 
merged with UBS. 

• On January l next year, 
they wiC recommend to their 
pension systems they cancel 
all exiting investment man- 
agement contracts with 
Swiss companies- Mr McCall 
is sole trustee of the New 
York state pension system, 
which manages over JlOObn. 
Credit Suisse First Boston 
manages $?40m for the cen- 
tral retirement fond. 

• Also on January L they 
will ask New York’s state 
legislature to introduce 
selective purchasing laws 
respecting all Swiss compa- 
nies, not only those Involved 
in financial services, which 
do business in the state. 


• On July 1 next year, they 
will consider “divestment by 
the pension funds In all 
Swiss firms’ 1 . The state pen- 
sion scheme currently has 
holdings in Swiss companies 
with a market value of 
$41 6m. 

While the New York politi- 
cians have attempted to take 
a lead on this issue, local 
politicians in several other 
states have proposed sanc- 
tions, and only agreed to 
suspend them while the 
talks to reach a settlement 
moved ahead. 

Matt Fong, treasurer of 
California, which has the 
largest public sector pension 
schemes in the US. had 
already ann o unce d hie funds 
would impose a moratorium 


US unemployment up as job growth cools 


By Gerard Baker in Washkigton 

US unemployment edged up 
last month as the recent fre- 
netic pace of job growth 
slowed in response to the 
widening Impact of the 
Asian financial crisis. 

The jobless rate rose to a 
seasonally adjusted 4.5 per 
cent in June from 4.3 per 
cent In May, the Labour 
Department reported yester- 
day. Overall the economy 
created 205,000 jobs last 
month, but, as has been the 


case for most of this year, 
the increase masked a wide 
and growing gap between 
the manufacturing and ser- 
vice sectors. 

Manufacturing employ- 
ment fell for the third con- 
secutive month, by 29,000 
jobs, but service jobs were 
up by 215,000. Thera Is now 
little question that manufac- 
turing activity has slowed to 
a crawl over the spring and 
early summer, largely as a 
result of the Asian crisis 
which has depressed exports 


and encouraged imparts. 

But the domestically 
driven services sector 
remains In robust shape, 
helped by continuing strong 
consumer demand. Services 
employment has risen by 
more than 1.3m since the 
start of the year. 

How this tension between 
the traded and non-traded 
sectors plain out over the 
next six months will be cru- 
cial to overall US economic 
prospects and to the Federal 
Reserve's policy judgment of 


domestic inflationary pres- 
sures. 

In spite of the continuing 
job growth, wage increases 
remain relatively modest. 
Yesterday’s report said aver- 
age hourly earnings 
increased 4.1 per cent in the 
year to June. Earnings have 
been accelerating steadily 
far the last two years, but 
the latest data are hardly 
sufficient to support fears of 
a generalised surge in wage 
pressures as a result of the 
tight labour market. 


Commenting on the fig- 
ures. Katharine Abraham, 
commissioner of the Labour 
Department’s bureau of 
labour statistics, said the 
unemployment rate was 
“still quite low by recent his- 
torical standards”. 

The figures also showed a 
sharp divergence between 
the private and pnbhc sec- 
tors. Government jobs 
declined by 33,000 last 
month, mostly In education, 
while private sector employ- 
ment grew by 238,000. 


The figures do not show 
the effects of the strike at 
General Motors, which has 
idled at least 160,000 work- 
ers, as industrial action 
began after the monthly sur- 
vey was under way. 

Separate!)', the Commerce 
Department reported new 
orders for manufactured 
goods dropped by a season- 
ally adjusted 1.6 per cent in 
May, the first decline since 
February and a further indi- 
cation of the slowdown in i 
the manufacturing sector. I 


on investment into Swiss 
“Yankee" dollar-denomi- 
nated certificates. 

Swiss bank shares, which 
have been nudging their 
all-time highs, fell back 
slightly yesterday. UBS 
closed SFrll lower at SFr579 
($388.50), while Credit Suisse | 
ended SFr4.5 down at 
SFV350. 

Analysts believe the bank- 
ing business of the various 
US states threatening sanc- 
tions is of only marginal 
importance to the profitabil- 
ity of UBS and Credit Suisse. 
Madeleine Hofmann, of 
Credit Suisse First Boston, 
said that many of the trans- 
actions involved were “busi- 
ness they would want to exit 
anyway". But if US investors 
decided to sell Swiss bank 
shares then this would have 
a much bigger impact on 
Swiss banks. 

The Swiss are conscious 
the US authorities have a 
history of blocking assets of 
sovereign countries. In 1979 
President Carter froze $X2bn 
of Iranian assets after the 
sacking or the US embassy 
in Iran. It took years to 
untangle this. 

The greatest fear is of a US 
“presidential order" blocking 
the US assets of the Swiss 
national bank, which keeps 
a large part of its gold 
reserves in the US. 

Although this is highly 
unlikely, it has always felt 
the most likely attack would 
be by way of a private class 
action seeking a temporary 
seizure of its US assets. 


ATTEMPT TO RESOLVE LITIGATION 

Mediator offers breast 
implant compromise 

A long- running battle lo resolve mutU- billion dollar breast 
implant litigation could be settled in the US next week if Dow 
Coming and lawyers representing claimants agree a deed pro- 
posed by Francis McGovern, a federal mediator trying to 
negotiate a settlement acceptable to both sides. Mr McGov- 
ern said this week he had submitted a “take it or leave It” 
proposal and given the parties until Tuesday to accept it 

If they do, it wiU open the way for Dow Coming to draw up 
a new settlement and submit it to a vole by the 177.000 
women In the US and worldwide who have made breast 
implant claims against the company. If the deal is accepted 
by women accounting tor two-thirds of the sums that would 
be paid out to meet claims, it wiR form part of a reorganisa- 
tion plan allowing Dow Coming to emerge from bankruptcy. 

Dow Coming, a joint venture between Dow Chemical and 
Coming, went into chapter 1 i bankruptcy protection in May 
1995 after being hit by a wave of lawsuits relating to silicone 
breast implants supplied by the company before It stopped 
making them in 1992. Richard Tomkins, New York 


SOCIAL SECURITY 

Brazil reform bill on hold 

The government of Brazil has been forced to abandon Its 
controversial social security reform biD until after the October 
general elections, following its failure to approve the fetal 
amendments to the legislation. 

The bill, which economists believe is crucial to government 
efforts to cut its large budget deficit, will not be approved 
until at least November, assuming the government of Fern- 
ando Hennque Cardoso. Brazil's president, wins re-election. 

With many members of congress already campaigning for 
the October elections, the government was unable to secure 
sufficient numbers of supporters in the lower house to guar- 
antee success in the two remaining votes. 

The reform, which seeks to establish a minimum retirement 
age and reduce generous civil service pensions, was first 
presented to congress over three years ago, but has faced 
persistent opposition and delays. Geoff Dyer, Sao Paulo 


PRESIDENTIAL ELECTION RUN-OFF 

Ecuador subsidy reinstated 

Following a wave of popular protest led by Ecuador’s two 
presidential election candidates, the government of President 
Fabian Alarcon yesterday reinstated the gas subsidy with- 
drawn only last week. 

Gas prices rose fourfold to 20,000 sucres or S3.80 lor a 
15kg cylinder used by most Ecuadoreans for cooking, after 
the subsidy was cut. But with presidential elections on July 
12 the two candidates - Jamil Mahuad. Quito's mayor and 
Alvaro Moboa, the populist businessman - campaigned 
heavily against the measure. "There was no sense in my 
insisting on this action if it was going to be without effect in 
40 days’ time.'' said Mr Alarcon, who leaves office on August 
10. Analysts had welcomed withdrawal of the subsidy as part 
of a long overdue overhaul of public spending. 

It would have cut S50m this year from a fiscal deficit expec- 
ted be Si .2 bn or 5.6 per cent of gross domestic product. 
Justine Newsome, Quito 






Public offer of exchange 



by — -- 

Fortis AG 


that it ha&jQOb previously acquired in 


Generale de Banque 


/a 


Generate Bank 


t jodS?: » •.jV’U V-; 


Result of the public offer of exchange 

At the closing of the public offer of exchange on 26 June 1998, 9,668,682 

Geoerale de Banque/Generale Bank shares have been contributed to the offer. libe^Nt^w^xm of the 
Fords Group in the share capital of Gfe&t aJe de Banque/Generale Bank amoun^te^jiata^piP 
17,1 18,749 shares, representing 94,1% of the existing capital. ^ , * 

*Vi \ 

The delivery of the securities to the shareholders of G6 n£raJe de Banque/Generale Bqpkipursuani to the 
public offer of exchange that was closed on 26 June 1998, as well as the payment of i^^dLanioants, 
will take place on 6 July 1998. - 

Re-opening of the public offer of exchange V. 

The public offer of exchange will be re-opened from 6 July 1998 till 27 July 1998 inclusive, at the same 
conditions as the offer closed on 26 June 1998. 

Terms of exchange 

The shareholders of Gen4raie de Banque/Generale Bank will receive 
. 7 Fortis AG shares, with WPR strips (coupon n° 12 attached, entitled id dividends as of 

* 1 January 1998) of which the issue has been decided by the 

Extraordinary General Shareholders Meeting of Fortis AG on 5 June 1998, in exchange for 
3 Generate de Banque/Generale Bank shares (coupons n° 9 to 30 attached); 

^acash amount of BEF 2,715 for each Gen&ale de Banque/Generale Bank share contributed inline 

. ^tash amount paid to the shareholders of Gendrale de Banque/Generale Bank who responded to foe 

* 0 ff er that was closed on 26 June 1 998, as a result of the cash guarantee, amounting to BEF 1*200 for 
° h newly delivered Fortis AG share, and 

. Contingent Value Right (CVR.) with each Fortis AG share delivered. Each CVR entitles its 

* I*? 6 ficiary to receive a cash payment up to a maximum of BEF 500, during foe exercise period from 
f, iul 200 1 tot 20 July 2001 inclusive, equal to BEF 1 3,500 minus the average daily closing price of 

Fortis AG share during foe period from 1 June 2001 to 30 June 2001 inclusive, provided that the 
!rff rence is a positive amount Any CVR. not exercised before 21 July 2001 will lose its value. 

Fortis AG will request the listing of these certificates on the Brussels Stock Exchange. 


. ■ •• Hie detiveiy of the securities to the shareholders of General? de Banque-'Generalc Bank pursuant to the 
■- ■* re-opening of the public offer of exchange, as well as the payment of the cash amounts, will take place 
ab 7 August 1998. 

_Prog»ectus 

The prospectus of the transaction, containing the acceptance form, is available at the counters of the 
following financial institutions: 

in Belgium: ASLK-CGER-Bank, General e de Banque/Generale Bank, 
f Banque Bruxelles Lambert/Bank Brussel Lambert. 

. -Credit Communal de Belgique/Gemeentekrediet van Belgie. KBC Bank. Peiercam 
- . in the Netherlands: General e Bank Nederland, MeesPierson N.V.. VSB Bank 
in Luxembourg: Banque Generale du Luxembourg, Fortis Bank Luxembourg 
' in France: Banque Parisienne de Credit, Banque Regionale du Nord 

Request for delisting 

In the coming days, Fords AG will request foe delisting of foe Generalc de Banque 'Generale Bank 
shares at foe Stock Exchanges of Brussels, Amsterdam, Paris and Luxembourg, os well as at the SEAQ 
International in London. Fortis AG will also request the delisting of the WPR strips that are subject to 
a separate listing on the Stock Exchanges of Brussels and Luxembourg. 

Fortis AG, public company incorporated with limited liability 
Boulevard Emile Jacqmain 53 

1000 Brussels • 

Belgium ^1 

R.C.: Bros. 181 1 „ . 

♦ ■ • — w • 

• ■■■■•* 


FORTIS 


Solid partners, flexible solutions 


Thfr fr yir ri fry frrtk wvl apyrarri by MeegPioawn ScOffings fUKi Limilfid wbieft tsregnlaiSi tbcSrenmira and TimutsAuihoriry in the conduct of investma«S btatne-ts m Uw UK. 
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STERLING AND INDUSTRY VAUXHALL CHAIRMAN UPBEAT AS COMPANY PLANS TO MEET DEMAND FOR ASTRA CAR 

GM to expand output and jobs 


By John Griffitos in landoo 

Rising demand throughout 
Europe for General Motors' 
new Astra car is to lead to 
big expansion at the compa- 
ny’s Vauxhall factory at 
Ellesmere Fort in north-west 

England 

About 850 extra workers 
will be required in the next 
few months for a third shift 
at the plant A further 160 
will supplement labour on 
the two e xisting shifts. The 
extra jobs will raise the 
workforce at the plant to 
5.200. 

The decision to go to a 
third shift comes far earlier 
than expected. “We believed 
that in the long term there 


could be the capability for 
Ellesmere Port to go to a 

third shift." said Nick Reilly. 
Vauxhall chairman. "But 
there were no plans to do so 
until very recently." 

The move comes despite 
the continuing strength of 
sterling and renewed warn- 
ings by much of UK industry 
about the threat it poses to 
manufacturing competitive- 
ness. “We do expect the 
pound to weaken a bit but 
not by much, and we have 
taken the decision to go 
ahead while recognising this 
fact," said Mr Reilly. 

Chief trade minister Mar- 
garet Beckett said: “This 
announcement further re- 
inforces the UK’s place as 


the number one location for 
inward investment in 
Europe." 

The increase is the latest 
of several expansionary 
moves in the UK motor 
Industry. Less than a month 
ago. Honda announced that 
it is to introduce a third 
model at its factory in 
south-west England. 

Vauxhall's third shift will 
increase capacity at Elles- 
mere Port, which is to build 
van and saloon versions of 
the Astra as well as the cur- 
rent hatchback already in 
production, to 180,000 
vehicles a year from the cur- 
rent 140,000 on two shifts. 

Mr Reilly said yesterday 
that the additional 40.000 


vehicles would require extra 
investment in plants and 
facilities of only £5m 
($8 -35m). The factory is to be 
the sole source of supply for 
Astra vans and will contrib- 
ute to total European Astra 
production of more than 

500,000 units a year. Astras 
are also being built in Ger- 
many and Belgium. 

Vauxhall has already 
invested £300tn In the Astra 
at Ellesmere Fort. The latest 
decision to expand output 
should provide a further 
morale boost to Vauxhall’s 
workforce In southern 
England where workers 
build the larger Vectra 
model. They were told 
recently that they could be 


assured of building the cur- 
rent Vectra ’s replacement as 
a result of signing a new 
working practices and pro- 
ductivity agreement 

Mr Reilly that additional 
output at Ellesmere Port 
should encourage UK compo- 
nents makers to step up 
efforts to secure their busi- 
ness with Vauxhall. after 
recent strong warnings from 
senior purchasing executives 
that the productivity of 
many UK suppliers must 
improve sharply. 

They otherwise risk losing 
a sizeable slice of the £i.lbn 
Vauxhall and GM spend 
with UK suppliers each year, 
said John Gildea. director of 
supply. 


NORTHERN IRELAND NEW VIOLENCE FEARS 

Blair flies in 
to help avert 
confrontation 


By Jotui Murray Brawn 
In Belfast 

Tony Blair, the UK prime 
minister, flew into Northern 
Ireland last night, joining 
local politicians and church- 
men in an intense diplomatic 
effort to defuse a looming 
confrontation over the pro- 
posed re-routing of this 
weekend's traditional parade 
by the Protestant Orange 
Order at Drumrree. 

As plans were being finali- 
sed for a major security 
operation to prevent a poten- 
tially violent stand off 
between police and Orange- 
men. Mr Blair held crisis 
talks with David Trimble, 
the newly appointed first 
minister of the Northern 
Ireland assembly and Sea- 
mus Mallon, his nationalist 
deputy', to explore the possi- 
bility of a last-minute com- 
promise which would allow 
the march to go ahead. 

However the prime minis- 
ter’s London office played 
down suggestions of a com- 
promise deal being immi- 
nent Security officials said 
that, short of a last-minute 
agreement between Orange- 
men and local nationalist 
residents, they were deter- 
mined to implement the 
independent Parades Com- 
mission's ruling. The com- 
mission ruled on Monday 
that the Portadown Orange 
Lodge be barred from parad- 
ing down the mainly Roman 
Catholic Garvaghy Road - 
scene of violent clashes for 
the last two years. 

Mr Blatr's visit came as 
church leaders joined to con- 
demn the overnight fire- 
bomb attacks on 10 Roman 
Catholic churches, which 
police blamed on dissident 


"loyalists” seeking to 
inflame sectarian tensions 
ahead of Sunday's disputed 
march. 

On arriving from London. 
Mr Blair went straight to the 
small church of St James's, 
one of 10 attacked during the 
night. The violent anti- 
nationalist paramilitary 
group the Loyalist Volunteer 
force was thought to be 
responsible. 

“This is the past in North- 
ern Ireland and we are try- 
ing to give people a future," 
said Mr Blair. After walking 
around the wrecked 200-year- 
old chapel with Mo Mowlam, 
chief Northern Ireland min- 
ister in the UK government, 
and parish priest Father 
John O’Sullivan, the prime 
minister pledged that it 
would be rebuilt and that 
extremists “would not win”. 

The police and British 
army are preparing to close 
approach roads to the Porta- 
down area to prevent a 
repeat of the 1996 stand-off 
when thousands of Orange- 
men massed at Drumcree - 
eventually forcing the 
region's police force to 
reverse its decision and force 
through the parade. 

"We will be sealing the 
area like an oyster so that 
Orange protestors just won't 
be able to reach the area ” 
said a senior security offi- 
cial. Supporters of the Porta- 
down Orangemen are expec- 
ted to attempt to stretch 
police resources by staging 
protests across Northern 
Ireland. 

Officials of the govern- 
ment of the Republic of 
Ireland said there was little 
sign of an accommodation 
between local Orangemen 
and the residents. 



Pricing of 
Murdoch 
papers to 
be probed 
again 

By John topper. 

Media Editor 
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A long forgotten panting shows how part of the heart of the Cky of London has survived over the 
past 110 years while its background ar ch itecture has changed cfr a m a ti ca lty. Antony Thomooft writes. 
The view of the Bank of England and the Royal Exchange (top), painted in 1887 by WBBsn LogsdaS, is 
regarded as his masterpiece. Pound in a recent valuation of the owner's family's properly, it has been 
sold for £483,000 (£806,800) at a south-west England auctione e r s . The price, over double the estimate, 
was the highest paid for a work of art outside London. The buyer was an anonymous private co Hector. 


The Office of. Fair Trading 
yesterday announced a 
fourth inquiry into alleged 
predatory pricing by News 
International an offshoot of 
Rupert Murdoch’s News Cor- 
poration. amid pressure from 
Labour MPs for the govern- 
ment to take action. 

The company owns The 
Times, a 210-year-old daily 
newspaper which has mare 
than doubled its circulation 
in the past five years, and 
The Sunday Times, the UK’s 
top-selling “heavy" Sunday 
paper. 

John Bridgeman, director 
general of fair trading, said 
he wanted “a thorough 
assessment of an issue 
which continues to cause 
debate, and Is of widespread 
interest", despite having 
cleared News International 
three times. 

Labour MPs have put for- 
ward an amendment to the 
Competition Bill passing 
through parliament that 
would enshrine curbs on 
price cutting by national 
newspapers. 

The campaign against 
News International has been 
led by broadsheet national 
newspapers that have suf- 
fered from a rise in the sales 
of The Times following price 
cuts. 

Brendan Hopkins, chief 
executive of Independent 
Newspapers UK. which owns 
The Independent and Inde- 
pendent on Sunday, said the 
inquiry was welcome but 
legal changes were required 
to prevent pricing of newspa- 
pers at below cost 
Mr Hopkins said The 
Times would have to sell for 
about 80 pence ($L34) on Sat- 
urdays rather than the cur- 
rent 50 pence, to cover its 
casts from total revenues. 
We've had five years of sell- 
ing below price, and it must 
be stopped." he said. 

However, a senior execu- 
tive at another broadsheet 
said he believed the inquiry 
was not likely to lead to pric- 
ing curbs. 

“There is nothing more 
frustrating than pursuing 
lost causes, and this is a lost 
cause," he said. 

News International said it 
was confident that Mr Brid- 
geman would again conclude 
that the pricing policy of 
The Times was "a legitimate 
commercial strategy". It bad 
been attempting to catch up 
with sales of The Daily Tele- 
graph. 

The OFT examined the pri- 
cing policies of The Times in 
1993, 1994 and 1996. Each 
inquiry concluded there was 
no evidence of predatory pri- 
cing, but the OFT said it was 
asking for more information 
from News International 


NEWS DIGEST 

PENSIONS MIS-S ELUN G 

Insurance firm doubles 
compensation estimate 

compensating mat its 

($751 ml to £1.1 bn yesterday but rejemw 
Iwirvhoidars were being forced to meet the cosLTrw 
siwsr Davis. » 

bun hours Of tough interrogation by toe Treasury 
^remittee oftoe House of Commons investigating tb« ms- 

Mewmareh, Sir Peter’s predecessor. ^er^^coi^--eo 

-total reassurance" in 1994 that the Prudential had not bam 
guiHy of mis-sefling- In fact, toe msvret is 
in the pensions Industry in terms of the nmb* 
affected It has already had to renew l eases ^ 

70.000. The Prudential denied that rt wouidu^poievhokiers 
funds to pay the bHl. Jean Eaglesham, London 
Lex, Page 21 

LONDON THEATRE 

Trust saves Old Vic for drama 

The Old Vic, one of London’s most famous theatres, has been 
saved for drama by a charitable trust chaired by Aiex Sern- 
stein, the former chairman of Granada, which has bought a 

for £3.5m ($5 .8m). ^ 

There were fears that the Old Vic - which was put up tor 
sale by Ed and David Mlrvish, its Canadian ownere. las: year 
- would be exploited as a populist entertainment venue. 

David Minrish said yesterday he had accepted a lower pnee 
than the £7m sought for the complex because he wanted the 
Old Vic to remain a theatre that presented senous works 
During the 16 years the Mrivisbes owned the OW Vic. toe 
theatre put on 80 productions, mainly classical works and 
new drama. It became a rival to the nearby Royal National 
Theatre, which had been based at the Old Vic before its south 
bank complex was opened. Antony Thomcroft, London 

REGIONAL INVESTMENT 

Spending plans alarm MPs 

Northern MPs are seeking urgent talks with Gordon Brown, 
the chancellor of toe exchequer, over suggestions that the 
region might lose substantial regeneration funding under toe 
government’s comprehensive spending review to be 
announced this month. 

The government says cuts of about 30 per cent in 
England’s regional selective assistance budget of £7 33m 
(S222m) a year are being considered. Jim Cousins. MP for 
Newcastle Central, in north-east England, said yesterday Lhal 
the grants had been ‘absolutely cruciaT in securing inward 
investment and expansion among companies in the north, 
such as Nissan, the carmaker. Sheila Jones; Brian Groom 

MILLENNIUM DOME DISPUTE 

Company issues new writ 

A German company originaHy contracted to buitf toe roof of 
the Millennium Dome yesterday took further legal action 
against its organisers, issuing a writ claiming £3. 2m (35 34m) 
damages. Koch Hightex is suing the New Millennium Experi- 
ence Company for breach of contract, claiming it unfairly gave 
toe work to a Japanese-owned company after scrapping 
plans for a PVC roof and opting for the Teflon-coated ski r. 
new in place. 

Yesterday’s action foflows a first writ issued last year for 
£1-2m, bringing the total denned to E4.4m plus interest and 
costs. New Millennium said there had been discussions about 
compensation and ft was surprised that Koch Highfex had 
issued a writ before the discussions had been concluded 
formally. Brian Groom, London 


JOURNALISM AWARD 


FT writer honoured 

Jean Eaglesham, a Financial Times personal finance writer 
has been named national journalist of the year by the Associ- 
ation of Investment Trust Companies. 


to £ngund end IHn 



r *a ter 

P*rwj *r 


Vtt-icn 





Poet 


Pwn 

T5i*»i* 

• «« 

KWOlM 

purrfwr* 

>inj 


—vWhi 

prtco 

»Mi 

Wffli 

OMW 

turn 

0030 

15.21 

1317 

1319 

1 43 

0100 

1103 

iai7 

13.19 

1.43 

ffljo 

1203 

1117 

1319 

1.43 

ccoo 

U26 

1417 

13 19 

143 

cc» 

1230 

13.17 

1319 

1.43 

MOO 

1i26 

1317 

1319 

1A1 

0330 


1X17 

13.19 

1 47 

0403 

122* 

13.17 

13.19 

143 

0430 

133? 

12.95 

12.97 

143 

OSOO 

1i03 

12.96 

1267 

143 

0S30 

9.40 

9M 

965 

cun 

06(0 

8>M 

9J6 

M6 

0.00 

0630 

940 

964 

964 

0.00 

0700 

935 

9.70 

970 

000 

07» 

1537 

2028 

2031 

1 A3 

0800 

19.38 

22 12 

22-30 

1.43 

0330 

18.16 

28.17 

2683 

1.43 

0*30 


20.47 

29.48 

1.43 

navi 

2034 

4022 

43.53 

1 43 

ICO) 

2130 

4383 

4565 

1A3 

1030 

22.48 

4429 

4624 

1 A3 

1100 

21 « 

44.56 

46.56 

143 

1130 

24.67 

4476 

4602 

1.43 

1200 

2431 

6027 


1A3 

1230 

24.39 

64.74 

6668 

141 

1300 

2211 

61 80 

62M 

1.43 

1330 

19.16 

26417 

27 69 

1A3 

1400 

22.34 

2261 

22.89 

143 

1430 

21SU 

27.36 

2152 

7.42 

1500 

21.76 

2076 

2067 

1.43 

1830 

21.60 

20457 

2075 

1 43 

1600 

1091 

2065 

20 73 

1.43 

1630 

1499 

2071 

20 80 

143 

1700 

1»67 

2076 

2087 

1 43 

1 730 

21.07 

2071 

20 BO 

143 

1W0 

15 61 

2061 

20167 

1A3 

1830 

1457 

19.90 

1993 

1 43 

10X1 

10 37 

19 88 

1990 

1.43 

1930 

21*12 

1054 

1056 

1A3 

xm 

2142 

2362 

2364 

7 43 

2030 

14.00 

23 62 

2064 

1 A3 

2100 

MOO 

1063 

13.65 

143 

2130 

M.OO 

22JJ8 

HJO 

1A3 

22CO 

23 67 

109.01 

10003 

143 

2230 

2387 

10961 

10003 

143 

2330 

3167 

2028 

2030 

143 

2330 

1520 

1420 

1422 

143 

2400 

1420 

1420 

1422 

1.43 

P-CTl * 

****nwted m oviry italMxu 

n cbct 


***r*xr 'rar mi fintm » ii pottr or 

«nM 10 >■* 4MMU Meat 1® 
|ari. k p «, IUMBHCT tne aeon!* 

EiflviuiwimmpiEitiiir ejPWBI 

,Wl I wuuvnt! Pn/nfcK >df OK 

nonoiunndiiniiMiWfaa 

«™ gnon n> i envoi * 

««>**« no r tnjBM m nan Trw m 
UK a m? n^aiy <f 


"WO, 7— u, .- . 

VKufp M try, m, ettuaton ^ poV pio B 

“**' - nave m. nu d M ■ 00901 

unooax 


g>ra * OT: ' pru, in, MUM 

twm iumBMn Aina^nq 

* U ‘ MUU -. "a lOtarw -t>U0 DC Dttorf OM> 
(W W.Wf cm ma >K nr? ow n«* m 
c"w* ’a ra gtt Fra so* pee j at on 
goa* «TOH IV. 

Soaer ft®, it* m oam a, n DM Qna 

'f* *ir* *» mb. m Je-QW* 

KnaJ itmawawaiMBwnwu 

amg T ” ’** «» ■»=■*< k»i e« mu * m 

yam n - W Ko-’maiBBao.BTf nnlm 

noo^ ib m am 
J -*» n, pao tawy 

Of ft* tw o. *** hMaawo. BOOI 

•"'*1 a™**! men ,0 HOU uaa, 

oti^'uc 

Mlw *"» » FnB 

MVBBrn XU BbKK. 


Emu supporter 
hits at European 
Central Bank 


By Robert Chote, 
Economics Eifitor 


Tbe European Central 
Bank's lack ol openness, 
transparency and account- 
ability could undermine the 
viability of the looming sin- 
gle currency, according to 
Professor Willem Buiter of 
the monetary policy commit- 
tee of the Bank of England, 
the UK central bank. 

Prof Buiter, an economics 
professor at Cambridge Uni- 
versity, who is a supporter 

of monetary union and Brit- 
ish participation in it, 
warned that, while the insti- 
tutional framework for mon- 
etary policy in Britain was 
far from perfect, it was much 
better than that of the ECB. 
Prof Buiter was speaking a 
meeting organised by the 
Centre for Economic Policy 
Research and Morgan Stan- 
ley Dean Witter. 

prof Buiter criticised the 
ECB’s plans not to publish 
the minutes of its policy' 
making meetings for 17 
years, arguing that central 
bank independence could 
not survive without open- 
ness and transparency. He 
also argued that the way in 
which ECB council members 
vote should be made public. 

The success oE monetary 
union would also be threat- 
ened if countries backpedal- 
led on structural reform. 
Prof Buiter said. "There are 
signs of post -Maastricht 
fatigue syndrome in a num- 
ber of countries." 

But he added that it was 


i 

wrong to argue that Europe 
needed a larger federal bud- 
get to make monetary union 
work, as long as govern- 
ments bad flexibility to bor- 
row when the single interest 
rate was too high for domes- 
tic conditions. 

Prof Buiter also backed 
the UK government’s deter- 
mination not to be forced 
into a revamped European 
exchange rate mechanism as 
a precursor to membership 
of the single currency. 

• The Increasingly heated 
debate over tbe single cur- 
rency within business will 
intensify today when 100 
business figures put their 
names to a study warning 
against British membership. 
David Wfghton and Liam 
Halligan write. 

The report, entitled The 
Euro: Bad for Business, con- 
cludes that joining Emu 
would drive up tax and 
interest rates and threaten 
the City’s competitiveness. 

Hie business leaders back- 
ing the study range from Sir 
Alick Rankin, chairman of 
General Accident and John 
Robins, chief executive of 
Guardian Royal Exchange, 
to Ian Hanford, chairman of 
the Federation of Small Busi- 
nesses. It will also be sup- 
ported by Francis Maude, 
the opposition Conservative 
party's shadow chancellor of 
the exchequer, who yester- 
day strongly attacked claims 
that the City of London 
would suffer If sterling 
stayed out of the single cur- 
rency. I 


‘Tube’ in pre-privatisation split 


London 

By Charles Batchelor, 

Transport Correspondent 


London Underground, the 
state-owned operator of the 
underground railway net- 
work in the capital - “the 
Tube" - is to split itself next 
year into separate train oper- 
ating and infrastructure 
companies In preparation for 
partial privatisation in 2000. 

Managers will spend the 
next few months preparing 
the network to begin 
“shadow running" to gain 
experience of the split. Train 
operations will remain in the 
public sector while infra- 
structure will go to private 


operators. News of the 
moves came amid growing 
concern that tbe April 2000 
deadline for restructuring 
the network, set by the gov- 
ernment three months ago, 
will not be met 

Some of the companies 
interested in taking over 
part or the infrastructure say 
that tbe surveys which will 
be required of the railway’s 
extensive underground infra- 
structure and the selection 
of the winning bidder or bid- 
ders will take until 2001. 

They are concerned that 
tbe government and London 
Underground have not yet 
even decided on whether 


infrastructure is to be spilt 
into one. two or three con- 
cessions. The government 
hopes to meet the railway's 
funds shortage by letting 20 
to 30-year concessions to pri- 
vate sector companies which 
would be expected to invest 
£7bn ($n.7bn) over the first 

15 years. 

John Prescott, deputy 
prime minister and chief 
transport minister, is known 
to favour a single conces- 
sion, as are many Under- 
ground managers. But the 
Treasury wants to break up 
the network to create 
greater competition. 

If bidders are forced to 


carry out their own individ- 
ual investigations of the net- 
work and its finances, the 
unsuccessful ones would 
demand that the government 
met their costs, said one. 
One proposal is for an inde- 
pendent survey, details of 
which would be provided to 
all bidders. 

Bidders are also concerned 
over a suggestion from D enis 
Tunnicliffe. chief executive 
of London Transport, which 
oversees the Underground, 
that the length; investiga- 
tion could be avoided by giv- 
ing the shadow infrastruc- 
ture company, or companies, 
a ready-made contract to 


maintain the network. The 
private sector would then 
bid for this company, baring 
the value of its offers on the 
type of contract and tbe 
extent to which the success- 
ful bidder would be exposed 
to the risk of cost overruns. 

Possible bidders for the 
infrastructure concessions 
are to be invited to a confer- 
ence on July 16. Several 
engineering and construc- 
tion groups, as well as Rail- 
track. the privatised owner 
of the national rail infr a- 
structure, are believed to be 
interested in bidding for 
Tube infrastructure conces- 


sions. 



Workplace whistleblowers to find law on their side 


Tough legislation to protect outspoken 
employees from victimisation has been 
given final assent, Andrew Bolger reports 


E mployees who speak up 
about crime, fraud or 
unsafe practices in their 
workplace will soon be pro- 
tected by the strongest 
“whistleblower" protection 
legislation in the world. A 
bill supported by the govern- 
ment, opposition parties, the 
Confederation of British 
Industry and the Trades 
Union Congress passed its 
last legislative hurdle yester- 
day and will take effect in 
January. 

The bill will protect work- 
ers from being dismissed or 
penalised for disclosing 
information they reasonably 
believe exposes financial 
malpractice, miscarriages of 
justice, dangers to health 
and safety, abuse in care, 
breaches of the civil service 


code, risks to the environ- 
ment and cover-ups. 

Unless the whistleblower 
reasonably believed that he 
or she would be victimised, 
tbe concern must have been 
raised First with the 
employer or a prescribed 
regulator. 

This requirement will not 
apply if the matter is excep- 
tionally serious, nor will it 
apply where there is no reg- 
ulator and the whistleblower 
reasonably believed there 
would be a cover-up. 

Tom Devine, legal director 
of the Government Account- 
ability Project, a US whistle- 
blowing campaign, said the 
UK legislation was a “land- 
mark first step". He said the 
British bill was stronger 
than US legislation in three 


key areas: its application 
across all sectors; coverage 
of malpractice overseas: and 
controls on gagging clauses. 

The bill Is largely the 
work of Public Concern at 
Work, an independent char- 
ity whose founders Include 
Lord Borrie, a former direc- 
tor-general of the Office of 
Fair Trading. 

He told the House of 
Lords, the unelected upper 
chamber of parliament, that 
official reports In recent 
years into a number of cases 
all revealed that staff were 
“well aware of the risk of 
serious physical or financial 
harm but that they were 
either too scared to raise 
their concern or that they 
did so in the wrong way or 
with the wrong person.” 

He cited the explosion 10 
years ago on the Piper Alpha 
oil platform in which more 
than 150 men died and a 
train crash at Clapham 


Junction station in south 
London in 1888 in which 35 
people died. He also men- 
tioned scandals at the R anh 
of Credit and Commerce 
International: the business 
empire created by Robert 
Maxwell; and the collapse or 
Barings, the merchant bank. 

Lord Borrie said the new 
law would encourage people 
to recognise and identify 
with the wider public inter- 
est, not just their own pri- 
vate position. 

“It will reassure them that 
if they act reasonably’ to pro- 
tect the legitimate interests 
of others, the law will not 
stand idly should they he vil- 
ified or victimised.” he said. 

. If whistleblowers are vic- 
timised they will be able to 
claim compensation at an 
industrial tribunal. Awards 
will be uncapped and based 
on tbe loss suffered. 

When whistleblowers are 
sacked unfairly and the tri- 


bunal does not make a re- 
employment order, the gov- 
ernment is consulting on 
whether they could make a 
claim for aggravated dam- 
ages or receive penalty 
awards of between £17,000 
( $28.400 J and £35.600. 

Tbe law will apply 
whether or not the informa- 
tion is confidential and 
regardless of whether the 
malpractice is in the UK or 
overseas. Gagging clauses m 
employment contracts and 
severance agreements are 
void when they conflict with 
the bill’s protection. 

"Hie bill also covers train- 
ees, agency staff, contrac- 
tors. home workers and the 
state health service, it docs 
not cover the genuinely 
self-employed, volunteers, 
the intelligence services, the 
anned forces or the police, 
although the government 
has promised to give the 
police equivalent protection. 
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Bryan: “Wa want our products to bo kmovativ* and original. And th«fe Is nothing more innovative and original than a Degas, a Gauguin, or a Monet* 

BUSINESS BREAKFAST JOHN BRYAN^ SARAJ.EE __ 

The art of brand promotion 


AsMey Ashwood 


Lucy Kellaway talks to the man who gave away priceless paintings in an 
attempt to increase awareness of his products 


lU John Bryan, CEO of Sara 
ILtlLee Coxp. has just given 
■ away some of his compa- 
ny’s most famous brand names. 
Not Wonderbra, nor Kiwi shoe pol- 
ish, nor Douwe Egberts coffee, nor 
Pretty Polly tights, nor any of the 
other n»mw you mi ght associate 
with his $20bn consumer goods 
business. Instead, be has given 
-away a couple of Pissarros, a Degas 
or two. a Picasso and three damn 
other priceless paintings to gal- 
leries in the US and Europe. Those 
are not brands, you might protest, 
they are works of art Mr Bryan 
does not agree. 

“I cant thmk of anything that is 
more of a. brand than a painting,” 
he declares, leaning bade in his 
chair in the private room at Clar- 
idges where we are having break- 
fast 

"It is the intangible value that 
comes from the name Picasso or 
Pissarro that creates the value.” He 
crosses bis legs taking care not to 
crease his immaculate dark suit I 
protest, but this is hot a discus- 
don. He is telling me the facts. 


ahle for having just given away a 
valuable art collection. He is an 
unusual CEO altogether. First he 
has beat at the top for a long time 
- 23 years as CEO. Moreover, he 
has never climbed a career ladder. 
1 have the good fortune of having 
started my life with a dose of nepo- 
tism,” he says evenly. His father 
brought him into the family food 
business which was then bought 
by Sara Lee. The young Mr Bryan 
got on well with the old founder, 
Nathan Cummings (who bought 
tiie pictures), and by the time he 
was 38 had been chosen to succeed 
him as CEO. 

In his long years running Sara 
Lee, he has reliably delivered good 
earnings growth. He has also made 
a profession out of being a good 
<rtti *A n He has served an so many 
committees and charitable boards, 
and has won so many awards — 
including the Martin Luther Mug 
Jr’s Salute to Greatness award - 
that they cover one and a half 
sides of paper on his CV. 

Yet there is nothing showy or • 
bragging about Mr Bryan. Instead. 


"Don’t think far a minute that if the man across the table from me 


you had a fake Van Gogh on the 
wall you'd enjoy it just as much,” 
he goes on. "And a Sara Lee cake 
without the Sara Lee name doesn't 
taste as good.” 

r see, I say, even though I don't 
Is he really saying that his task in 


seems formal and slightly stiff. Not 
the easiest person to chat to at 
8am. 

_ He takes a sip of coffee, pushes 
aside a plate of summer berries. 
Had we been having breakfast at 
his Chicago HQ. he assures me, we 


building UP brands at Sara Lee is would be having a feast of brands: 
just the same as Picasso's task in his coffee, his cakes, his meat. So, 


painting pictures? 

"Absolutely.” He. nods gravely. 
"We want our products to be Inno- 
vative andorigmaL And there is 
nothing mare innovative and origi- 
nal than a Degas, a Gauguin or a 
Manet" 

John Bryan is not only remark- 


you never miss an opportunity to 
promote your products, I say. 

“I hope not!" he replies 
solemnly. 

“Breakfast gives us a lot of 
opportunities,” his PR minder con- 
tributes, a thin woman in a lilac 
suit 


Returning to the pictures. 1 ask 
how he feels having unloaded so 
many valuable works. 

"I feel marvellous,” he says. He 
smites and gives a little chuckle, 
but his eyes do not move. The 
effect is unnerving. 

In deciding to give them away 
rather thaw flog them, he baa pul- 
led off a brilliant PR stunt He has 
designed the gift carefully, spread- 


Is he really saying 
that his task in 
building up brands 
at Sara Lee is just 
the same as 
Picasso’s task in 
painting pictures? 


’Absolutely’ 


ing the paintings through many 
galleries, matching the places 
where Sara Lee does bumness, 
thus ensuring a steady flow of 
good publicity. 

I enquire about the origins of his 
interest in art "In tine art it has to 
date to the time I went to the cor- 
porate headquarters in 1974. The 
founder had these paintings in his 
apartment I was very close to him. 
He sort of opened up a bit of a 
world to me. I remember him 
introducing Henry Moore to me.” 

Art has helped make Mr Bryan's 
life rich and varied. He Is very 
clear about this. The enemy of 


business, he argues, is narrowness. 
For this reason, he not only 
involves himself In charities, he 
makes sure that his lieutenants do 
likewise. Any who fell to do their 
bit for society may pay for it in 
terms of promotion. 

“We really don’t think that 
broader leadership positions in the 
company ought to be held by 
people who cannot offer leadership 
in the community,” he says. “1 
have spent a considerable amount 
of time in the not-for-profit sector 
and I am a better leader within the 
company because I have the leader- 
ship w pwlwyo of working outside. 
Business exists to serve the 
community.'' 

More than to make profits? “It’s 
a higher level of defining what it’s 
all about Let's not fool ourselves, 
the profit motive is not the end - 
it’s the means to the end.” 

But surely most people have 
little enough time left over from 
work as it is. and want to choose 
how they spend it? He shrugs. Tm 
up at 5am. Tm out most evenings. I 
travel 35 per cent of the time. I can 
organise myself fairly well, so per- 
haps get more done than - er - 
some people. It is an issue of time, 
but of talent as welL At the top of a 
large company, the choices you 
make are more important than the 
time yon spend.” 

1 ask. whether bis social con- 
science baulks at the vast amounts 
executives earn in the US. 

"We live in a laisser faire kind of 
a world,” he says. “But Tm not 
aggressive on pay. I have been 
handsomely paid all these years, 
but I don't know what I make. It’s 
not an issue.” 

Surely he knows roughly? “Not 
really," he insists. “I don’t know 
what my salary is. With some 
people it is very time-consuming.” 
“What’s new on the Financial 


Times, Lucy?" asks his PR woman, 
changing the subject We start to 
talk about the dumbing down of 
the press and Mr Bryan deplores 
the fact that the press is more 
interested in personalities than in 
companies. Promoting the John 
Bryan b rand name is apparently 
not one of the things he enjoys. 

“It's nnt> of the nirisHTipps of the 
job." he says. “What l really like is 
understatement.” 

We are brought omelettes and 
sausages, and I turn the conversa- 
tion to the bra. I tell him about two 
Rn gbuh designers I had just seen 
on television who had replaced the 
wire in bras with some injection- 
moulded material used in running 
shoes. As I talk, I sense my audi- 
ence is drifting away. “Sure, right, 
right rd like to find out about it” 
He mnkpg as if to take bis expen- 
sive pen out of his shirt pocket but 
has second thoughts. "We are the 
world's largest company in this 
business. We are certainly the 
most innovative with cross-your- 
heart Playtex.” 

Wasn’t that rather a long time 
ago? “Playtex has become contem- 
porised now," the PR woman 
assures me. 

Before we leave he has a ques- 
tion. He wants to know why Mar- 
garet Thatcher does not share his 
interest In the glass ceiling. 
Because she isn’t a woman, I say 
flippantly. To my surprise, he nods 
seriously. “That’s what I thought,” 
he says. 

Breakfast is over and Mr Bryan 
has a 9am meeting. We shake 
bands, but his mind seems to have 
already moved on. Not so his PR 
lady, who has found out It is my 
birthday. It is her turn to give 
away one of the company's brands. 
Not a Picasso, this time, alas, but 
a nice black purse to keep 
my money in. 


This way! 


going to 

become a global 
market leader? 


DAVID BOWEN 

WEB SITE INSPECTION 


A dark-blue sight 


The European Central 
Bank may be sparkling 
new, but its web site 
fails to inspire 

The web should be a wonderful 
place for the European Central 
Bunk - inaugurated in Frankfurt 
this, week - to prove to us trendy 
young surfers that it is not run by 
\ fusty did dvfl servants. 

The history section starts like 
this “In June 1988 the European 
Council confirmed the objective of 


economic nnim and mandated a 
committee . . . w So it goes on, far 
thousands of wards of unbroken 
text We are treated to quotes from 
The Statute of the European 
| system of Central Banks and of the 
European Central Bank. And the 
whole thing is dressed in the web 
design equivalent of a dark blue 
suit 

M other wards, the ECB has 
Mown Its opport u nity. Cobwebs 


tried to plough through the 


through which the world can view 

the ECB. this site is a disaster. As 
a source of information for 
researchers, it Is fine - a mass of 
documentation and decent 
navigation. But ecanpare It .with. 

EmuNet, and we see what the 
central bankers are missing: 

_ EmitNet is no beauty. In firctvtt 
looks rather more doll than the \ 
ECB site. But it makes up far this 
with a lively style, a remarkable 
amount of information, ami debate 
about monetary union. Although 
hacked by the European 
Commission, it lists meetings of 


the Eurosceptic Bruges Group, and 
has a mass of “neutral” technical 
articles. Best of all, it has the tone 
of a well-written newspaper. Only 
if you delve into its official 
documentation section are yon 
hkely to stumble across anything 
about “progressive realisation”. 

What are the lessons? ECB: do 
not give visitors quite so many 
excuses to dick away. EmuNet 
you can get away with looking 
boring, if the words and content 
make up for it 
European Central Barik 
vmw.eOb.int 
Overall** 

Navigation **** 

Aesthetics 9 ** 

EmuNet 

icumi.euro-cnm.co.uk 

Overall***** 

Navigation**** • 

Aesthetics** 

The new Hong Kong Airport starts 
work on Monday, so I dropped into 
ite web site to see what I could 
find. Tim answer is what internet 
people call “brochureware” - 
printed information transferred to 
a weh site without much attempt 
to exploit the medium'3 strengths. 
Quite a lot of information is 
comp etently arranged, with 
miniphotos and Jiggling 
[ anfoiafinm to help you find your 
j way around the site. 

But it lacks down-to-earth details 
for airport users. Endless statistics 
may be useful fin - a school project, 
but travellers want to know how 
long it wffl take them to get to 
Hong Kong Island, bow much It 
will cost, and whether the mass 
transit system can help. None of 
that is here- 



On the rafis The weh sto sending London Underground 1 * Jub il ee Line extension south from Charing Cross is an exc e flsnf 
travel noticaboard - unfit* the new Hong Kong Airport sits which lacks useful Information to passengers Tony Andrews 


The site fails in another obvious 
task - to get across a sense of 
wander about a grand engineering 
project, or even to make it seen 
interesting. Compare it with the 
Site fr o m the London 
Underground's Jubilee Line 
extension. This has 
computergenerated images of 
what the stations will fook like, 
drop-down boxes shunting you 
from station-testation, a 
journey-time calculator, and even 
station announcements. 

The web Is an excellent 
' noticeboard for travellers. Why do 
| so few travel-related sites fail to 
make use of this? 

Hong Kong International Airport 

mow.hkairport.com 

Overall*** 

Navigation*** 

Aesthetics*** 

Jubilee Line Extension 

tamjle.luLco.uk 

Overall**** 

Navigation **** 

Aesthetics**** 


One of the nice things about the 
internet is that you can be looking 
for one thing come across 
something altogether more 
interesting. 

So it was when I was trying to 
get a wehcentred view of the 
landmark antitrust battle between 
Microsoft and the US Department 
of Justice over the company’s 
internet browser software. Not too 
much luck at ftffcrosoffc I had to 
delve hard to find any mention of 
its significant court victory last 
week. 

It was not that easy at the DoJ 
site either, less surprisingly as it 
had been battered in the latest 
round: two appeal court judges in 
Washington lifted a preliminary 
| injunction that restricted 
Microsoft's packaging of internet 
browser software with its flagship 
Windows operating system. But I 
did find relevant documents, 
transcripts of press conferences, 
and a hrfef notice that remarked 
laconically: “We're disappointed.” 


I hardly noticed all this, though, 
because by then I was on the trail 
of the enemies of the republic. 
Here Is the US Marshals’ Most 
Wanted list Richard Vallee 
(demolitions expat with a violent 
criminal history). Here are the 
fTmqbhmc n Money Laundering 
Indictments. Here is a seized 
catamaran (six state rooms! for 
sale by the Marshals' Service. 

Who needs fiction when we have 
this? I should have known this 
dvil service site was going to he 
unnaual when the home page 
offered me a “What’s new and hot” 
button. 

This is brilhant open 
government at its best European 
civil servants, please note. 
Microsoft 

iowwmicrosofi.com *** 

US Department of Ju stice 
icwwusdqj.gov ***** 

David Bowen is editor of Net Profit 
newsletter (wwio.net-profiLeo.uk; 
infaujtiei-profilca.uk)- 


ln becoming the 
world's largest vendor 
of information and 
communication (l&C) 
technology, Siemens 
will be rebundling its 
offerings effective 
Octoberl. 1998. 

The “i l&C Services” 
Group (end-to-end 
information and com- 
munication solutions) 
and the ”I&C Net- 
works” Group (tele- 
phony, mobile radio 
and data networks) 
will be joined by ”I&C 
Products” (telephones, 
mobile phones, PCs 
and servers). This 
will make Siemens 
Nixdorf- currently 
die largest European- 
based IT vendor - 
a part of Siemens, 
which will then be the 
only global player to 
unite a critical mass of 
competence in both 
information and com- 
munication 
technologies. 

Ear more 
information, call 
00 - 800 - 01103798 , 

Or visit our website at 

bUfK//www. 

siemensnixdoii 
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WORLD CUP 


DENMARK THE TRANQUIL TEAM THAT HOPE TO SHOCK BRAZIL 


Underdogs aim to bite the masters 

^ quarter-final of only their second- T0DAY*S GAMES 

ever World Cup. and ft is impassl- t 

gent displays of the Laudrup Clash of styles as play 


Peter Aspden visits the Danish camp and detects 
a steely determination beneath their relaxed air 


Every team who are forced to play 
Brazil in a World Cup seek refuge 
in underplaying their own chances. 
The Danish side who take the field 
against the defending champions 
in Nantes this evening are no 
exception. 

Since their surprise victory over 
Nigeria in the second round, an air 
of tranquility and relaxation has 
descended on their training camp 
in the southern city of Toulon. 

Fulsome tributes are paid to 
their forthcoming opponents, and 
questions comparing the two sides 
are Gelded with charm and mod- 
esty. 

Brian Laudrup. a world-class 
player himself, is asked whether 
one Ronaldo is worth two Laud- 
rups. but politely declines to offer a 
dream headline. “The Brazil team 
is more than Ronaldo." he warns. 
“They have world-class players in 
every position. We are underdogs, 
as we were against Nigeria, and 
that suits us One." 

The only hint or discord comes 
from Denmark's giant goalkeeper 
Peter Schmeichel. who does not 
like being asked what he thought 
of England's loss to Argentina. 
“That is not why I am here. This is 
the Danish camp, in case you have 
not noticed. 1 ' he snaps. 

It is the only sign of tetchiness in 
the camp, but a telling one. 
Schmeichel is only expressing 
what is surely felt by the rest of his 
team-mates. To watch the Man- 
chester United keeper beat the 
ground when he is beaten by a shot 
in training is to realise that this 
D anis h side is not here to provide a 
workout for the over-praised Bra- 


zilians. Just ask the much-fancied 
Nigeria, who found themselves two 
goals down before they bad drawn 
breath. 

But Laudrup continues to repeat 
the party line. “We are not fright- 
ened. All the pressure is on Brazil 
because every Brazilian in the 
world expects them to lilt the tro- 
phy. We have been raising our 
game gradually, and feel confident. 
But It is funny; two weeks ago we 
were being strongly criticised at 
home, now after the Nigeria result 
we are suddenly better than the 
1 986 team.” 

Ah, 1986. It never falls to come 
up. Here is the reason that the 
Danes covet that underdog status 
so obsessively. That great Danish 
side - Michael Laudrup. Jesper 
Olsen. Preben Elhjaer - which 
stormed through the opening 
round of the Mexico World Cup 
with victories over Scotland, West 
Germany and a memorable 6-1 
thrashing of a strong Uruguayan 
side, remains the touchstone of all 
the nation's football discussions. 

Expectations rose with every 
thrilling performance. Could any- 
one stop their rampant attack? 
Could they go all the way? And 
then came the second-round 
against Spain, and a disastrous 5-1 
defeat, prompted by a ludicrous, 
over-confident Olsen error just 
before half-time when they led 1-0. 
The Danes had forgotten them- 
selves, and paid the price. 

As if to emphasise the point. 
Denmark won their only big trophy 
six years later with the ultimate 
fow-profile build-up. They had not 
even qualified for the 1992 Euro- 



brothers, the promise of the 22- 
y ear -old Udtaese midfielder Martin 
Jorgensen, the strong-running 
Thomas Helveg. freshly signed by 
AC Milan, and the unmistakeable 
Schmeichel. 

The elder Laudrup, 34-year-old 
Mi chael, and the only survivor of 
the 1986 ordeal, is still more cir- 
cumspect than Ms brother, and 
speaks the language of bis compa- 
triot Hans Christian Andersen 
when asked to assess his side's 
chances. “ Sometimes miracles hap- 
pen, sometimes they don’t. It 
doesn’t cost anything to dream.' 1 

He has announced that he will 
retire after the tournament; his dif- 
fidence is betrayed by the hungry 
look of one who wants to celebrate 


resumes for quarter-finals 


After a brief break, the VVcrfd 
Cup resumes today with hvo 
quarter-finals o! pleasing 
contrasts. Brazil defend tnef? 
crown against an unfancied 
Denmark in Nantes, while hosts 
France return to the Stede do 
France to take on Italy One 
game is David against Go^tfc. 
the other is Goliath against 
Goliath. One shoul d featu re 
plenty of open, attacking pUy. 
the other will be a tactical 
battle with the onus cn defence 


once more building up the competi- 
tion. 

“Brazil are the best team in the 
tournament,’* he says. “Everyone 
talks about Ronaldo or Denilson, 


Goaf hungry: Michael Laudrup wants to end Ms career on a high nata 


pean championship when they 
were asked to step in at the last 
minute for war-torn Yugoslavia. 
They interrupted their summer 
holidays and casually beat a classy 


Dutch side and an obdurate Ger- 
man one, who had knocked the 
stuffing out of each other. 

So the Danes like to arrive unno- 
ticed. Bat they are now in the 


FRANCE STRONG DEFENDERS OF THE REPUBLIC 


RETTING 


All for one and four for all 


David Owen on why the French back line 
is regarded as the best in the tournament 


They are an eclectic bunch. 
A Basque who radiates jofe 
de vivre and listens to 
Basque and Corsican songs 
before matches: a Ghana- 
born strongman whose tro- 
phy cupboard would make 
most players weep; an inspi- 
rational elder statesman 
with a knack of scoring 
important goals; and a mus- 
cular Miles Davis fan from 
the French West Indian 
island of Guadeloupe. 

Together. Bixente Lizar- 
azu, Marcel Desailly. Laur- 
ent Blanc and Lilian Thuram 
make up a French back four 
that is being freely spoken of 
as the best in the World Cup 
and, perhaps, the best 
French defence ever. 

But today comes the acid 
test France take on Italy in 
a quarter-final In front of 
some 75.000 noisily expectant 
French fans in the Stade de 
France, north of Paris. Any- 
thing less than a clean sheet 
will jeopardise a French 
challenge whose Achilles 
heel is its lack of experience 
and invention up front. 

Unless the returning Zine- 
dine Zidane puts in one of 
his best performances in the 
hole between attack and 
midfield, it is hard to imag- 
ine the French scoring more 
than once against another 
very sophisticated defence, 
backed up by Gianiuca Pagli- 
uca’s world-class goal keep- 
ing. This expectation will be 
reinforced if striker Thierry 
Henry’s sprained ankle pre- 
vents him playing. 

Keeping Alessandro Del 
Piero. Roberto Baggio and 
the in-form Christian Vieri 
quiet for up to 1 20 minutes 
is. of course, an extraordi- 


narily tall order. But if any 
defence Js up to the task, 
this is it 

Their record speaks for 
itselL In the three matches 
they have disputed so far. 
admittedly against the lesser 
lights of South Africa. Saudi 
Arabia and Paraguay, the 
foursome have yet to con- 
cede a goal (Only Desailly 
took the field in the 2-1 win 
over Denmark.! 

A string of eminent 
judges, ranging from David 
Ginola. the England-based 
forward still smarting at 
being left out of France's 
World Cup squad, to Italy's 
Vieri, have suggested they 
constitute the strongest 
defence in the competition. 
Such views are reinforced by 
recently published Carling 
Opta ratings. These ranked 
three out or the four among 
the top five defenders in the 
tournament's early stages. 
Only Blanc, who scored the 
first World Cup “golden 
goal” against Paraguay, was 
left out. 

One of their greatest 
strengths is the way they 
instinctively complement 
each other on the field. Per- 
haps such teamwork is to be 
expected from a quartet with 
IS9 appearances between 
them. And yet. prior to this 
tournament, there had been 
relatively few occasions 
when they had all been used 
together. 

An added plus, particu- 
larly in today’s game, is that 
three of the Tour have experi- 
ence of top Italian club foot- 
ball. Parma's Thuram is par- 
ticularly respected there. 
Enrico Chiesa. his Parma 
team-mate but today an 



renre alter me mumaineni; ms im- w®'' and goals likely to be at a 

fidance is betrayed by the hungry Iff Brtmt-Denmsrk 

look of one who wants to celebrate . Mano zaaallo 

a distinguished career with a mem- should be the more entetoning gan^. ^ _ 
orable. even shocking, climax. (above), the Brazilian coach, said th ‘ . 

Finally he is asked to explain the and lets play." If the Danes dkplay ^ ^ 

Danes’ improbable progress. "We style that disposed of Nigena m 

are a team. We play collectively. Brazilians repeat theta tSU 
We are together “ Chile, then the watching world could be in for a - 

He might have pointed to his two previous games produced 10 goals, so tonight s match 

side's goals coring record so far: could be high-scoring. nedicrer' 

seven goals from seven different Brazil start as cfear favourites given their World Cup P^ ,fy - 
players. But perhaps he was trying and the quality evident ^ almost every will* start m 
to hide It The same team that comfortably defeated Chile wfli in 

In the meantime. Schmeichel has Nantes, with ZagaHo resisting demands to replace Bebeto up 
stooped beating the ground and is front with the younger, more dynamic Denilson. 

, in Mwcuii. The key to the game will be in midfield, where Dunga wnl fry 
to disrupt the flow of passes from Michael Laudrup and the 
bright young Udmese player Martin Jorgensen to the Danish 

forwards Brian Laudrup and Peter Mo Iter. Zagalio believes 

taifrs about Ronaldo" "or Denifaon, Denmark’s weak spot is their back line. There s obviously 3 
but they wouldn't be anything if Portugese term to describe the Danish defence s vulnerability, 
they didn't have a great team because when Zagalio used it on Wednesday the interpreter 
around them. It is best not to think came up with "dribWabie" - a term not to be found in any 
about their names at alL I think of English dictionary. 

tham as the team in yellow shirts. The afternoon torture in Saint-Denis is unlikely to see a grea> 
And we beat a team in yellow dealing of dribbling. With more than half of the French team 
shirts." making a living in Italy, it will look like a super-charged version 

of a Sene A game. Goals will be hard to come by. given 
France's defensive strengths - although they have not come up 
against anyone as good as Christian Vieri, the Italian striker. 

The return of Zinedine Zidane after suspension should greatly 
improve the sendee to the French forwards. Yet the possible 
absence of the Thierry Henry - the team's top scorer with three 
goals - because of an ankle injury could blunt France's attack. 
For Italy, the so far unimpressive Alessandro Del Piero will 
again start and his team-mates must hope he finds hs form 
soon. If he fails to. the Italians may call Roberto Baggio off the 
bench for inspiration. Ultimately, the result may come down to 
which team is the more desperate tor victory. On that count the 
! proud French 11, playing in front of a domestic audience, mar/ 
just have the edge. Patrick Harverson 


Startling plan 
to bring home 
the bacon 


On the wing: a magpie takes fBgtit as France's Bixente Lizarazu 
(right) tangles wtth a Saudi Arabian opponent Reuter 


adversary, describes him 
simply as: “The best 

defender in the world”. 

Desailly. who has signed 
for English Premiership side 
Chelsea, has won the Euro- 
pean Cup and two Italian 
championships with AC 
Milan. Blanc bad a season 
with Napoli- Odd man out 
Lizarazu’s moment may 
come: be plays for Bayern 
Munich in Germany, the 
likely semi-final opponent of 
today's winner. 

Indeed, although Che glo- 
balisation of top club foot- 
ball has meant that team- 
mates and adversaries at 
France 98 are probably more 
familiar with each other 
than in any previous World 
Cup. there will be few 
clashes in this competition 
between sides that know 
each other better. 

French fans hope that this 
experience will help Jes bleus 
to rise above the inferiority 


complex that has often 
meant past French sides 
being written off as beautiful 
losers - even in spite of their 
2-0 victory the last time the 
two sides met in the World 
Cup, in 1986. Their two pre- 
vious World Cup meetings, 
in 1938 and 1978. ended In 
Italian victories. 

Some pre-match comments 
seem reassuringly hard- 
nosed, with David Trezeguet, 
France's young target man, 
sounding almost Italian. 
France must “forget about 
playing any pretty stuff and 
do whatever it takes to win", 
he says. 

This has generally proved I 
easier said than done. But no 
past French team has had 
such a solid rearguard to fall 
back on. With this and home 
advantage, Ai me Jacquefs 
side will never have a better 
chance to slay old ghosts 
and claim a place among the 
game's elite. 


Luck? Talent? All that 
splendid bacon? Endear- 
ingly, Denmark's team are 
startled to find themselves 
rubbing shoulders with the 
soccer elite in the World Cup 
quarter-finals, and say they 
have no Idea how they got 
there. But are the merry 
Danes really 16% times less 
likely to win the competition 
than BraziL whom they meet 
tonight in Nantes? 

Brazil, playing like aristo- 
crats, are 2-1 favourites to 
win the tournament, while 
Denmark are the least 
favoured quarter-finalists, at 
33-1. This is partly because 
Denmark will have to beat 
Brazil, then Holland or 
Argentina, just to reach the 
IlnaL In theory, however, 
anything can happen in 90 or 
120 minutes of World Cup 
knockout soccer, and Den- 
mark's odds are attractive to 
contrarians searching for a 
glimmer of value in the odds 
quoted by the UK's big book- 
making firms. 

So far, France 98 has pro- 
duced almost no surprises. 
Of the top 16 teams in the 
betting at the start, only 
Spain, Bulgaria and Colom- 
bia failed to qualify for the 
knockout phase. Their 
places were taken by Chile, 
Paraguay and Mexico, but 
the usurpers were promptly 
blown away in the second 


mony? Probably not. But the 
ETs £1.000 World Cop bet- 
ting pot has been run, to 
date, on vaguely contrarian 
lines, and Is not going to 
duck the challenge of Den- 
mark's odds. So far. bets 
from the FT pot total £220. 
The main one is £80 on 
Argentina to win the tourna- 
ment, at O-i. Argentina are 
now 4-1 second favourites. 

As an insurance bet, the 
FT wifi today stake £30 on 
Holland to win the Cup. at 
6-1, plus £40 on Denmark at 
33-1. Holland and Argentina 
play their quarter-final in 
Marseilles tomorrow. This 
means the FT is guaranteed 
at least one representative in 
the semis - two if Denmark 
continue to amaze them- 
selves by toppling BraziL 

Best London odds for the 
other quarter-finalists: 5-1 
France; 7-1 Italy; T/rl Ger- 
many; 25-1 Croatia. 

The other surviving FT bet 
from mid-June fa £15 at 8-1 
on Gabriel Batistuta of 
Argentina to win the Golden 
Boot competition lor top 
individual scorer. With five 
goals apiece, Batistuta and 
Italy’s Christian Vieri are 
now the 9-1 favourites, fol- 
lowed by three-goal Ronaldo 
of Brazil at U-L One to con- 
sider might be Holland's 
Dennis Beagkamp: only two 


round. In short, the reign of goals to date, but 66-1 at Lad- 
the elite has not yet been brakes. 


threatened. 

Can Denmark upset the 
balance of World Cup hege- 


Michael 

Thompson-Noel 


• ITALY V FRANCE, 16.30*, SAINT-DENIS 

• BRAZIL V DENMARK, 21 4)0, NANTES 

local kick-off times (GMT + 2 hours). One hour earlier in UK. 


IN BRIEF 


Bolton sign Reggae Boy 

Jamaica's mainly home-based Worid Cup squad have begun to 
reap the benefits from their appearance at France 98. Ricardo 
Gardner, the left wing-beck, is to move from Harbour View, his 
Jamaican club, to Bolton Wanderers of the English First 
Division for a transfer fee of Elm. 

Gardner attained hero status among Jamaicans for providing 
the pass for Robbie Eerie to score against Croatia - Jamaica's 
first goal in the Worid Cup finals. In order to help him 
acclimatise, his mother win also be provided with 
accommodation In Bolton to keep the 19-year-old company. 

Gardner was the youngest player in the Jamaican side, and 
has been described by Ren6 Simoes. Jamaica's coach, as 
being among the most talented players he has ever worked 
with. His European move, and those which are likely to follow 
for some of the other Jamaican players, will be regarded as 
indications of football's progress on the island. 

The Reggae Boyz were mobbed at the airport when they 
returned from France last weekend, after beating Japan m their 
final game. Canute James 

• Extra police win be on duty and an alcohol ban has been 
imposed in Lyons for Saturday's quarter-final between Germany 
and Croatia, following violence by German hooligans when the 
side played Yugoslavia in Lens. 

• Only 52 per cent of adults in the US know the World Cup is 
a ‘soccer competition'’ and only 19 per cent have watched a 
game from France 88, according to a survey. 

NUMBERS SO FAR 


Goals total 149 Sendings off 17 

Bookings 217 Converted penalties 16 

Leading goakscorers — Batistuta (Argentina), Vien (Italy) 5 


For latest World Cup news 

www.FT,ccm/worldcup9S 
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^atek Prance and Italy decide 
wkere 20,122 people sleep tonigkt. 


The wiuoer will tfefermii 


And a Mnagceaat syslew from EDS will help the Con it* Frsufiii d'Or 9 


cm i sari on 


: :y* 






eack World Cup 9S matek, an events vendors, gets to tke right place at tke right time, 

management system from ED& helps tke Comite if you want to maximize your organisation's 

Franca is d‘ Organisation move people to tke next efficiency, call 44-181-754-4622. Visit www.dlt.ciHn. 


venue. Coordinating skuttle kuses. Mealtimes. Enjoy tke official World Cup 
Hotels. Ensuring tkal everyone, from players to weksite at www.francc98.com. 

► A more productive way of working 
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THE ARTS 


A plague on both your houses 

u / 1 ^ eri ‘ nes the fete* feck of communication between arts management and the 
9 which has lead to the sorry situation at Covent Garden, writes Andrew Clark 


There is do quick fix. SYhen 
politicians, arts managers and 
commentators pored over Sir 
Richard Eyre's report this week, 
few could forgive him for not com- 
ing up with a neat solution. Sacri- 
fice an opera house. Privatise 
Covent Garden. Add £3Qm to exist- 
ing subsidy. Any of these would 

to __ 

would not make artistic or politi- 

cal sense, because they fall to 


tlon is relevant not just to the 
present Labour administration; it 
is part of a continuum in British 
cultural life, and it needs to be 
addressed if we are to overcome 
the cycle of crisis and complaint 
that dogs the performance of our 
performing arts organisations. It 
strikes to the heart of the Royal 
Opera House debacle. 


address the fundamental problems 
in UK cultural funding. 

Eyre's eloquently-phrased, 
philosophically-minded anal ysis of 
London's lyric theatre was the 
only intellectually respectable 
.M^ponse. The problems afflicting 
^»pera and ballet In London cannot 
be reduced to a few hard facts or 
recommendations. They have 


The question the 
government must 
answer is why bother 
to support the arts if 
you are not going to 
do it property? 


of a hat, and that throwing an 
extra £30m at London’s lyric thea- 
tres is not going to address the 
nub of the problem. Equally, he 
recognises that cutting the num- 
ber of opera houses, or privatising 
Covent Garden, Is not going to 
make opera and ballet more acces- 
sible; nor win it guarantee Inter- 
national standards. The true prob- 
is that decisions about 
funding, management account- 
ability and performance can only 
be taken In the context of a 
mature relationship between flin- 
ders and arts managers. Such a 
relationship has not existed since 
Thatcherism took grip. 

For evidence of this, we need 
look no further than the leaked 
letter from Sir Colin Southgate, 
chairman of the Royal Opera 
House board, asking Smith for a 


been endemic for the past is years - doubling of subsidy. Did South- 


end, as Sir Richard points out. 
have soured the whole public per- 
ception of the arts. 

The Eyre review was set up to 
get Chris Smith off the hook. The 
culture secretary was in a tight 
spot last November, facing awk- 
ward grilling from his parliamen- 
tary colleagues while the Covent 
Garden scandal unravelled under 
his nose. He said he wanted a 
“radical" solution. But Eyre has 
refused to let himself be used. 

Reading between the lines of his 
report, he has been remarkably 
truthful. What he has done is to 
Challenge the government to 
Tmswer a question: why bother 
supporting the arts if you are not 
going to do It properly? The ques- 


mid-1980s, governments have 
shown dlmjmshmg interest in the 
arts; a proper system of account- 
ability does not exist, for which 
the Arts Council - supposedly 
supervising Covent Garden all 
these years - must share respon- 
sibility; and there is no relation- 
ship of trust between flintier and 
receiver. 

Smith and Ms officials at the 
department of culture invented 
the Eyre review because they did 
not want to face up to this politi- 
cally painful logic. Eyre does not 
wish to be used as a fig-leaf for 
the government’s embarrassment 
about the arts. 

He knows the Treasury will not 
award an extra £S0m at the drop 


gate seriously believe the Trea- 
sury would listen to his request, 
given the chaos at Coven t Garden 
over the past 12 months? The fact 
that such a letter could be written 
shows the two sides are unable to 
communicate. You would never 
get Peter Jonas delivering a simi- 
lar ultimatum to the Bavarian 
state government in Munich; or 
Hogues Gall to the French culture 
ministry in Paris, or Valery Ger- 
giev to President Boris Yeltsin of 
Russia. In each case, government 
and the arts talk to each other 
there is a degree of trust and 
respect 

A relationship of trust does not 
emerge overnight. Eyre is suggest- 
ing that no solution will work in 


the long term unless the govern- 
ment is prepared to address the 
wider issues. A mature relation- 
ship needs the following: 

■ A lot of bridge-building. 
The relationship between the Arts 
Council and the bodies it fluids, 
including Covent Garden, is at 
rock-bottom. Restoring the rela- 
tionship will be difficult, and 
there is serious doubt that Gary 
Robinson, the new Arts Council 
r h a irmpy 1 , is the to do it. 

■ A shift away from bureau- 
cratic demands. Preparing reports 
Tor stabilisation and lottery 
awards has diverted arts manag- 
ers from the task for which they 
were employed: the running of 
successful arts companies. 
Accountability is important, but 
managers should be able to get on 
with managing, and speed less 
time on firefighting and the politi- 
cal environment. 

■ A sense that funders and 
arts managers are on the same 
side. There is no indication at 
present that the department of 
culture, the Arts Council or opera 
and ballet managers (and their 
orchestral and subsidised theatre 
counterparts} are working 
towards the same goals. Most 
senior arts managers are intelli- 
gent people; if the government 
wants they » organisations to be 
successful, their staff and leading 
performers must be valued. 

By refusing to come up with a 
quick fix, Eyre has angled the ball 
back Into the government’s court. 
He is subtly pointing out that if it 
doesn't value the arts, it is wast- 



No fig-leaf for government embarrassment: Sr ftfetard Eyre 


mg public money by continuing to 
support them at present levels; if 
the present situation is allowed to 
continue, the political rmif struc- 
tural problems that have surfaced 
at Covent Garden will recur, and 
this will involve further waste of 
time, money and energy. 

Like Priestley in the early 1380s, 
Eyre has not produced the result 
the government wanted. He has 
indicated, non-committally, that 
the only “radical" solution, com - 
bining access and high standards, 
is to inject more money - a truth 
the government might not wish to 
face. But be also says that if there 
is to be more money, there needs 
to be accountability. 


English National Opera should 
be able to live with this. The 
Royal Opera House faces a much 
bleaker dilemma. If there is no 
commitment to beefing up 
resources, how can it attract a 
general director of sufficient per- 
sonality and experience to give 
the sense of direction it so desper- 
ately needs, artistically and mana- 
gerial! y? Far from being a quick 
fix, Eyre’s report has only under- 
lined the magnitude of the prob- 
lem. 


*A Knight at the Opera', Sir Richard 
Eyre's account of bfs personal foar- 
ney from opera sceptic to believer. 
Weekend FT Arts, tomorrow. 


Synthetic emotion 
to derivative music 


llfATRE 

^CAUUY 

WMsfls Down Tbe Hfind 
Afafwydi Theatre, London WC2 
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The latest Lloyd Webber 
musical. Whistle Down the 
Wind, is entirely harmless 
and almost entirely uninter- 
esting. Perhaps I should add 
that, from me, that is high 
praise; to me, Andrew Lloyd 
Webber has long represented 
much of what has been 
worst about our culture. 

Whistle Down the Wind 
has not a mean thought in 
its bead,' nor an original one. 
Now. people have made 
much of Lloyd Webber’s lack 
of originality. Kit and the 
Widow, for example, used to 
sing a number, “You, too. 
can write a great West End 
score - Steal it from some- 
body else", in which they 
went on to illustrate how the 
xnelody of “Strangers" (Cuts) 
comes from Ravel’s Bolero. 
a n d so on. 

■ But the issue of originality 
Is a complex one. I do not 
mind that you can often 
recognise the musical 
sources of Whistle Down the 
Wind; a Weill ballad; some 
.kbits of rock, a climatic 
.^device from Italian opera . . . 
indeed, the way the title 
tune has put one of my 
favourite phrases from the 
"Song to the Moon” in Dvo- 
rak's Rusolka back into my 
head is a positive pleasure. 
Many great artists have 
often been at their greatest 
when they have been draw- 
ing from earlier sources, 
sometimes blatantly. But 
what matters is what they 


do with these references. In 
the musical Show Boat, you 
hear' vast areas of separate 
American traditions pouring 
into Jerome Emm's master- 
piece. enriching it, and malt - 
mg it a radiant work about 
the transforming passage of 
time and culture. 

Lloyd Webber, however, 
seems only to want to affect 
us In- ways we have been 
affected before: to press but- 
tons in us that have worked 

Lloyd Webber 
seems only to 
want to affect us 
in ways we have 
been affected 
before, to press - 
the same buttons 

before. That is why his musi- 
cals are not works of art but 
mere tourist attractions: to 
encounter one for the first 
time Is in fact to retread 
known terrain. You can 
t hink Tve heard this some- 
where before" and still be 
happy - hut to think Tve 
felt this way before” is to- 
sense staleness in the air. 
Whistle Down the Wind is, in 
fact, less wearisome in this 
respect than certain other 
Lloyd Webber shows. Still, 
like so much he has com- 
posed. it is, in emotion and 
character and treatment and 
narration, from first to last, 
synthetic. 

The story is well known 
from the Bryan Forbes film: 


a bunch of kids in T^mtetena 
in 1959 take an escaped con- 
vict to be Jesus Christ Lloyd 
Webber - working here with 
Jim Steinman (lyrics), and 
Patricia Knop and Gale 
Edwards (book) - alternates 
between (a) kids and (b) 
adults, (a) misplaced hope 
and (b) jaded cynicism, (a) 
positive and (b) negative 
energy. (This binary dra- 
matic technique, accompan- 
ied by changes of set recalls 
his method in Sunset Boule- 
vard, moving back and forth 
between Norma Desmond’s 
residence and the outer 
world.) The upper level of 
Peter J. Davison's' s two-level 
set rises -and falls; the (a) 
scenes happen on the lower 
plane, the (b) scenes on the 
upper, and at one stage of 
Act Two you watch (a) and 
(b) simultaneously. 

Lloyd Webber is a crafts- 
man. Throughout the show 
you can feel him trying 
every technique he knows to 
mate a number theatrically 
effective: techniques of 
orchestration, of accumula- 
tion. of escalation, of 
acceleration and raUentando. 
The result, though not par- 
ticularly effective, is 
lees unpleasantly manipula- 
tive than in other shows of 
his. 

Admittedly, be does over- 
employ one of bis worst 
devices, which is to take the 
vocal line of some characters 
preposterously high, some- 
times' forcing the convict 
into ludicrous falsetto effects 
tit's meant- to sound "sensi- 
tive") and exaggerated high- 
strain agitation. However, he 
does not overdo here his 
other worst method: which 



Confused sexual attraction and tdeahtfc he si t a t i on b wafl handled by Lottie Mayor and Marcos Lovett as SwsBow and the Man aheub u«> 


is to plug and reprise a 
show's big numbers until 
you find yourself reluctantly 
bumming them because 
there is no alternative. 

The central idea of his con- 
ception here becomes appar- 
ent in Act Two: to show how 
(a) and (b) are related, how 
the bright optimism of the 
kids can overlap musically 
and rhythmically with the 
punitive aggression of the 
adults. Both (a) and (b) are. 


in fact, the opposite sides of 
the same coin: which is 
moral energy. The concept 
isn’t so far from what Wag- 
ner does in the Ring Cycle: 
to show how the same raw 
material may be used for 
good and evil, for openness 
or for defensiveness, for gen- 
erous acceptance of life or 
for guarded denial of life. 
Lloyd Webber’s concepts 
here aren’t bad; but his tech- 
niques aren’t sufficient to 


make them good, or interest- 
ing. 

And there is no freshness 
in him. Every Lloyd Webber 
character, every Lloyd Web- 
ber emotion, feels like a 
reproduction of something 
else that was once real. 

Gale Edwards directs. 
Thanks to her. there is one 
somewhat interesting scene 
near the end, in which the 
young heroine Swallow and 
the convict she insists is 


Jesus face each other at 
close quarters. The mixture 
of confused sexual attraction 
and idealistic hesitation on 
both sides is well handled 
and sustained by Lottie 
Mayor (Swallow) and Marcus 
Lovett (the nameless Mam; 
Mayor also plays the final 
scene well. Only to these 
passages, however, does any- 
body in Whistle m the Wind 
begin to look in’ sound hon- 
est. 


SPONSORSHIP 

Where were 
the men 
from the 
ministry? 

The rain held off long 
enough on Monday night for 
the 900 worthies of the arts 
and business to make the 
mast of the Globe Theatre, 
the champagne, the prizes, 
and even the speeches at the 
third FT-ABSA annual 
award ceremony on Monday 
night 

The new chairman of the 
Association of Business 
Sponsorship of the Arts, 
Robin Wight, confirmed that 
tbe organisation's name 
would be changed within 
the next six months, drop- 
ping the word "Sponsor- 
ship". It is too linked to 
marketing and corporate 
hospitality: tbe new name 
will reflect the integration 
of the arts into every part of 
a company's activities. 

Chief executive Colin 
Tweedy, reflecting on a year 
in which arts sponsorship in 
the UK nudged £100 m. was 
more concerned with a 
future in Europe: multi- 
national sponsorships are 
still a rarity. 

Unfortunately one vital 
group was missing at this, 
the industry's largest hash 
ever - the government. No 
arts minister showed up. In 
fact ABSA has yet to meet 
the Labour government offi- 
cially. A meeting planned 
for yesterday has been post- 
poned. 

There is much to talk 
about. Despite the fact that 
Tony Blair was meeting 
grandees of the arts world 
at the same time as the 
awards ceremony, all the 
signs are that the govern- 
ment will not provide much 
extra cash for tbe arts. This 
makes the role of business 
more vital. It is surprising 
that tbe other big event of 
the week, the Eyre report on 
Covent Garden, made little 
mention of business: but it 
will be corporate money 
tbat will help keep the 
Royal Opera House open. 

At the moment the gov- 
ernment helps arts sponsor- 
ship by giving £5m a year 
towards the Pairing Scheme, 
which tops op the money of 
first-time and long term 
sponsors. Tbe £5m is not 
enough: ABSA could distrib- 
ute it in six months. What 
ABSA wants is for business 
to be more integrated into 
government funding of the 
arts. If the government 
expects the corporate sector 
to raise Us Landing of the 
arts, the donors must 
receive more acknowledge- 
ment and influence. 

Undoubtedly Wight and 
Tweedy are shifting arts 
sponsors towards support- 
ing new events and to 
improving access - tbe cur- 
rent buzz words. They 
believe that business can 
use, and supplement money 
- perhaps provided by the 
Arts Council through the 
lottery - more effectively 
than many arts organisa- 
tions on their own. 

Business can play a part 
in developing an arts angle 
for "welfare lo work", and 
in stimulating the inner 
cities. It wants a partner- 
ship with the government 
So far it has wailed in vain 
to be asked to participate in 
the new creative Britain. 


Antony Thomcroft 
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INTERNATIONAL 

Arts 

Guide 

AMSTERDAM 

EXHIBITIONS 

RQksmusetirn 

Tel: 31-20-573 2121 

• Drawings from the Golden Age: 

ufcpfay of 100 17th century Dutch 
Srawfngs. Highlights irtefud© the 
first landscape® by artists such as 
Visscher, Van dor Velde and van 
Gogen; to Jul 12 „ 

• The Secret Unlocked: German 
Furniture Opened. Nine pieces 
dating from the 16th to the 18th 
centuries, including pieces by the 
cabinet-makers Abraham and 
David Roentgen; to Aug 30 


a: by Pooch iefll Revival 
by Marcello Viofti In a 

=Bippo Sanjust; 


BILBAO 

EXHIBITION _ 

Guggenheim Museum Bebao 

Tel: 34-4-423 2799 


. www.guggenheAn.org 
China - 5,000 Years: organised in 
collaboration with the Ministry of 
Culture of the People's Repubfc of 
China, comprising 500 works of art 
ranging from the Neolithic to the 
contemporary. Many of these 
objects have never before this 
exhibition been seen outside 
China. The show arrives from the 
Guggenheim, New York, and runs 
' to Sep 1 ~ 

BIOT 

EXHIBITION 

Musde National Fernand Ldger 

7bt 33-4-9291 5030 
Fernand Lfiger: 1905-1930. 

Mocfified version of the major 
retrospec ti ve seen In Paris, Madrid 
and New York; to Sep 30 ■ 

BRUSSELS . 

DANCE 
La Moraine 

TeC 32-2-229 1211 ' 

Ballet Frankfort in wwks by 

choreographer William Forsythe; 

Jul 8, S 

OPERA 

La Momsie - 

Tel: 32-2-229 1211 

The Turn of the Screw: by Britten. 

New production conducted by' 

/^itonio Pappano in e staging by 

KeHh Warner, with designs by ' 

Stephana Lazaridis. Cast includes 

Susan ChRcott and Anthony Rolfs 

Johnson; Jul 3 ■ 

CLEVELAND 

exhibition ... 

C lev el and Ifaaeum of Art 


ret 1-216-421 7340 
www.ciemusarLcom 

Gifts of the Nile: Ancient Egyptian 
Faience. Display of ceramics, 
known as faience, a mixture 
worked by the Egyptians and 
regarded by them as magical. 
Brings together over 200 works, 
including statuettes of kings and 
gods, and animals, and Maid 
boxes ranging over 5000 years. 
Includes works borrowed from 
pubDc and private collections in the 
US and Euope; to Jul 5 
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FLORENCE 

OPERA 

Teatro Comunaie 
Tefc 39-055-211158 
wvwjnaggtofkxentino.com 
La Boh Sms: by Puccini. Conducted 
by Semyon Bychkov in a staging 
by Jonathan Miller; Jul 3, 6. 

7, 8, 9 

GUMMERGLASS 

OPERA 

ABce Busch Opera Theater, 

Cooperstown 

Tel: 1-607-5472255 

• Fatetafh by VerdL New 
production directed by Leon Major 
with sets and costumes by John 
Con Win. Conducted by George 
Manahan. Cast tndudaa Kevin 
GJavin, Stephen Powell and Amy 
Burton; Jul 5 

• Tooca: by Puccku. New staging 
by toe team responsible for last 
year's Madama Butterfly: director 
MancLamos, set designer Michael 
Yeargart, costume designer 
Constance Haflman, lighting 
designer Robert Wtatzel end 
conductor Stewart Robertson; Jul 


GLYNDEBOURNE 

OPERA 

Gfyndeboume Festival Opera 
Tat 44-1273-315 000 
Rodefinda: by Handel New 
production cfirected by Jean-Marie 
VUidgier, with sets by Nicolas de 
Lafartnand Pascals Cazslss. With 
the Orchestra of the Age of 
Enlightenment conducted by 
Wlfitem Christie; Juf 3,5 


LONDON 

EXHIBITION 
Royal Academy of Arts 
Tel: 44-171-300 3000 
Ctwgalt Love and the Stage. A 
series of monumental mua! 
paintings created in 1920 for the 
State Yiddish Chamber Theatre in 
Moscow will form the centrepiece 
of this exhibition. These recently 
restored paintings, never before 
seen by the British public, wffl be 
shown alongside preparatory 
drawings and sketches; to Oct 4 

OPBIA 

English National Opera, London 
Cofiseum' 

Tut 44-171-632 8300 

• Doctor Ox's Experiment new 
opera by Gavin Bryars. with a 
Hbretto by Blake Morrison, after 
Jules Verne. The production is 
directed by Atom Egoyan, with 
sets by Michael Levine and 
costumes by Sandy Powell. Cast 
includes Bonaventura Bettors; 
JuT$ 

• Fatetaff: by Verdi. Ftevtva I of 
Matthew Warchus's production, 
conducted by Paul Daniel Donald 


Maxwell sings the title role; Jul 4 

THEATRE 
Barbican Theatre 
Tat 44-171-638 8891 
Maly Drama Theatre of SL 
Petersburg: The Possessed, by 
Fyodor Dostoyevsky, directed by 
Lev Dodin. 3 part adaptation 
previously seen at the Edinburgh 
Festival; 4, 5 July aS day 

The Pit, Barbican Centre 
Tat 44-171-638 8891 

The Gift written and performed by 
Angela de Castro; to Jul 4 

MILAN 

OPERA 

Teatro alia Seals 
Tefc 39-02-88797 

www.fascala.mBano.rt 
Lucrezla Borgia: by Donizetti 
Conducted by Glantulgi Gefrnetti in 
a staging by Hugo De Ana. Casts 
vary; took out for Rente Fleming: 
Jul 6, 8. 9 

MUNICH 

CONCERT 

Phtiharmome Gastetg 
Tet 49-89-5481 8181 
Munich PhSharmonte Orchestra; 
conducted by Asher Fbch in works 
by Stravinsky, Gershwin and 
Bernstein; Jul 5, 6, 8 

NEW YORK 

EXHIBITION 

Metropolitan Museum of Art 
Tet 1-212-879 5500 
www.metmusaurn.org 
Louis Comfort Tiffany: celebrating 
the 150th anniversary of toe artist's 


birth, this exhibition, drawn from 
the museum’s collection. Includes 
leaded-glass windows and lamps, 
vases, furniture, enamels, jewellery 
and a selection of drawings; to 
Jan 1 

NEWCASTLE 

OPERA 
Theatre Royal 
Tet 44-191-232 2061 
Opera North: Eugene Onegin, by 
Tchaikovsky. New production by 
DaBa IbeJhauptaite, conducted by 
Steven SJoane. The cast is led by 
Afwyn Mellor and Pater Savjdge; 
Jul 3 

PARIS 

OPERA 

Op&a National de Profs, Op&a 
Bastille 

Tet 33-1*1473 1300 
La Travtata: by VerdL Production 
directed by Jonathan MHIer and 
conducted by James Canton. Cast 
Includes Ramon Vargas; Jul 4. 7 

SAN FRANCISCO 

EXHIBITION 

San Francisco Museum of 
Modem Art 

wwwsftooma.org 

Sargent Johnson: African-American 
Modernist Over 60 works by the 
Bay Area artist and sculptor, 
tracing his stylistic development 
from the 1930s through to the 
1960s; to Jul 7 

STUTTGART 

OPERA 

Staatsoper Stuttgart 


Tel: 49-711-202090 
Tosco: by Puccini. New production 
by Willy Decker, conducted by 
Lothar Zagrosek with designs by 
Wolfgang Gussmann; Jul 3, 6,8 

THE HAGUE 

EXHIBITION 
Lange Voorhout 

Tel: 31-70-364 5784 
The Hague Sculpture 98: outdoor 
exhibition of more than 50 works 
by sculptors including Rodin. 
Maillol, Colder, Moore, Bourgeois 
and Tinguely. A modem sadpture 
show at Het Patois Museum is 
showing at the same time; to 
Jul 14 

TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received In western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

0630: ManeyUna with Lou Dobbs 
1320: Business Asia 

19.30: World Business Today 
22JXk World Business Today 
Update 

• Business/Market Reports: 

05:07; 06:07; 07:07; 08:20: 09:20; 
10:20; 1120; 11:32; 1220; 13:20; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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COMMENT & ANALYSIS 



MARTIN WOLF 


Brown’s blunders 

Many of the charges levelled against UK economic policy are 
plain wrong. But the economy is still heading for trouble 


. Has Gordon Brown already 
blown it? The UK 
chancellor's critics, of whom 
there are many, argue he 
has. The failure to devalue 
sterling upon taking office 
ruined the Labour 
government of 1964-70. So, 
some argue, will a series of 
errors in macro-economic 
policy damage new Labour. 

The charges against Mr 
Brown are both general and 
specific. The general charge 
is that, rather like Nigel 
Lawson, he is fixated upon 
the long term and ignores 
dangers under his nose. The 
specific charges against him 
are that: 

• In giving operational 
independence to the Bank of 
England, he foolishly 
separated the 

responsibilities for fiscal and 
for monetary policy. 

• He gave too narrow a 
target to the Bank. 

• He gave responsibility for 
monetary policy to an 
Ill-assorted and dithering 
committee 

• He failed to use fiscal 
policy to curb the growth of 
consumer demand. 

• He thereby exacerbated 
sterling's strength, 
worsening the assault on 
already battered 
manufactur ing. 

• He has initiated an 
increase in public spending 
just when the Bank is 
struggling to slow overall 
demand in the economy. 

• The result wifi be a 
prolonged period of 
stagflation and rising 
unemployment, running up 
to the next election. 

The charge sheet Is long. 

Is It also fair? The short 
answer is no. Yes, Mr Brown 
has made mistakes. But they 
are not as serious as critics 
suggest This, though, does 
not mean economic 
disappointment can be 
avoided. On the contrary, 
the UK economy was headed 
for a mini-bust when new 


Labour took over. His 
predecessor had approached 
the election with the 
tr aditional instrument of 
excessive monetary 
expansion. Inordinate 
growth in consumer 
spending and a rapidly 
tightening lab our market 
had been the equally 
traditional outcome. 

Start with the charges that 
are plain wrong. 

The division between 
responsibility for monetary 
and fiscal policy does not 
make it Impossible to use 
both together. The 
chancellor can indirectly set 
both fiscal and monetary 
policy, since the Bank has to 
take bis fiscal policy into 
account In setting the 
interest rates needed to meet 
the inflat ion target 

Similarly, giving the Bank 
a mandate to target inflatio n 
was right and bold. There is 
no long-run trade-off 
between inflation and 
growth. The Bank's 
discretion is rightly limited 
to deriding how quickly to 
move inflation back towards 
the target. 

Other chargee, though. 

The wages of faftafion . 

Unerqptoymgrt rate (%) . 

Qatari cufitsessody adjusted^ 


have some merit. 

The derision to give 
responsibility to a monetary 
policy committee rather 
than a person, as in New 
Zealand, was probably ah 
error. Committees 
procrastinate. Even Eddie 
George, the governor, has 
wondered whether be was 
wrong to oppose higher 
interest rates early this year. 
He was. 

Yet the most significant 
error must be the failure to 
use fiscal policy to curb 
consumer demand. Mr 
Brown is against fiscal 
fine-tuning. This is almost 
always right. But there is a 
strong case for some fiscal 
“coarse- tuning" when the 
foiian c«» of demand across 
sectors is a serious concern. 
In the UK today it is. 

Sterling has been the only 
noteworthy currency 
stronger than the mighty US 
dollar. A competitiveness 
index derived from cyclically 
adjusted labour costs, 
calculated by the 
International Monetary 
Fund, shows a real 
appreciation of 41 per cent 
between December 1995 and 
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April 1998, when it was 8 per 
cent below the catastrophic 
level readied in 1981. 

The appreciation has 
helped contain inflation: 
Manufactured output prices 
have been rising at 
year-oa-year rates of less 
than 2 per cent since late 
2996. But over the two years 
to the first quarter of 1998 
output of production 
industries expanded 1.7 per 
cent, while services grew 8.3 
per cent. This is highly 
uncomfortable. 

Why sterling should have 
been so strong is, as so 
often, something of a 
mystery. Yet divergent 
expectations about the 
future course of monetary 
policy must be the most 
important single 
explanation. The reason for 
those divergences are clean 
consumption grew 3.6 per 
cent in 1996: 4.6 per cent in 
1997; and 49 per cent in the 
year to the first quarter of 
1998. The target rate of 
inflation was 32 per cent in 
the year to May. in spite of 
the soaring exchange rate. 

The broad characteristics 
of this story are always the 
same; only the details differ. 
Broad money started to grow 
at dose to 10 per cent in the 
course of 1995; combined 
with windfalls from 
demutualisation and rising 
prosperity, this gave a big 
push to consumer spending: 
the labour market then 
tightened, the pace of 
underlying gaming s . 
inflation in the private 
sector rising from 3 2 per 
cent in 1993 to 5JB per cent in 
the latest three-month 
period. Against this 
background, the base rate of 
interest rase from a low of 
5 l 25 per cent in 1994 to 73 
per cent last month. 

Mr Brown should have 
loaded any tax increases he 
was going to make on 
consumer spending. He did 
not do so, preferring to tax 
pension fluids instead. 
Moreover, from this year 
fiscal tightening is expected 
to contribute little to 
curbing aggregate demand, 
with public spending also set 
to rise at 2K per emit a year 
over the next three years. So 
control over inflation now 
falls on monetary policy. To 
lower inflationary pressure. 
the Bank wSl be responsible 
far generating a period of 
below-trend growth and 
rising unemployment. 

If. as seems likely, sterling 



falls as the external balance 
deteriorates, this means an 
extended period of high 
interest rates. At least pain 
would then spread from 
manufacturing to the rest of 
the economy. The Treasury 
forecasts econamfegrowth 
at 1% per cent this financial 
year and 2 per cent in 
1999-2000. before growth 
returns to trend. Past 
experience suggests the 
downturn could be ' 
somewhat deeper than that. 

None the less, there 
should be no btg recession. 
Maybe there will be a couple 
of quarters of foiling output, 
but 1 per cent growth for 
two years should be quite 
enough to bring this 
inflationary upsurge - 
modest by UK standards - 
under control. It may feel 
like a bout of stagflation. 
Many will condemn Mr 
Brown and the government 
But it will be no disaster. 

The more important point 
Is that Mr Brown could only 
have Influenced the sectoral 
Impact of the slowdown. He 
could not have prevented it 
Far that necessity he c* n 
reasonably blame his 
predecessor, who allowed 
domestic demand to grow 
too fast and the 
long-standing weakness of 
the UK economy. 

It is disturbing that 
earnings inflation started to 
accelerate when 
unemployment was still 
close to 8 per cent It Is 
depressing that the pace of 
pay inflation in the private 
sector is now around 6 per 
cent It is disheartening that 
overall labour productivity 
rose only L4 per cent over 
the year to the last quarter 
of 1994. while productivity in 
manufacturing actually 
declined 08 per cent In the 
year to February. March and 
April of this year. 

Yes, Mr Brown has made 
blunders. Above all, he (or 
maybe Tony Blair) failed to 
use fiscal policy more boldly. 
But the mistakes have not 
been decisive. More 
worrying has been the 
behaviour of the economy, 
including the labour market 
For that, the errors of his 
Tory predecessor and the 
good (or bad) old British 
economy bear the greater 
part of the blame. 

Martin. Woffia-FTxom 

Philip Stephens is on 
holiday. 


LETTERS TO THE EDITOR 


EU cannot be expected to solve 
the problems of Serbia/Kosovo 

*■ . - _-nh_ mpmbers do a 


A 


Ptxm Mr Demid Stoeet 

Sir, As an . admirer of Lio- 
nel Barber's perceptive 
articles on European issues. 
I am very disappointed by 
his July 1 piece cm Kosovo 
(“Europe's time bomb")- TV) 
criticise the Union for foiling 
to deal with ethnic and mili - 
tary problems in a non- 
member state is about as 
sensible as blaming Nato for 
not resolving the Asian 
flwanrial crisis. 

The European Commu- 
nity, now Union, was 
founded to create an ever- 
closer union of its peoples 
through specific economic 
and social policies. It was 


not created to solve the prob- 
lems of the world, or even 
Europe, and cannot hope 
do so in its present farm, in 
fact, the bulk of Mr Barber s 
article shows very clearly 
how insuperable Serbia, 
Kosovo’s problems are at the 
moment and, after explain- 
ing why the various policies 
are foiling, noticeably stops 
short of proposing any solu- 
tion that might work. 

At least the measures 
adopted by the Council cor- 
respond to Us competence - 
in trade, travel to the Union 
investment - rather 
trying to create powers 
it does not have and that its 


members do not want it to 

have. 

As for a -solution ^: the 
world h as a choice- Either 
we leave Slobodan Milosevic, 
the Yugoslav president, iso- 
lated and alone until fats sub- 
jects get rid of him - the 
traditional approach to dicta- 
tors since the first wwki wtr 
- or large parte of former 
Yugoslavia will indeed have 
to be converted int o a Sa to 
protectorate. My pre ference 
is for the find option. 


David Sweet, 
Kraainemlaan 25. 
B-I950 Knuinem. 

Belgium 
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Ten-year genetic crops review is futile 


Prom Mr T.S. Walker. 

Sir. In his letter (June 20), 
David Shapiro addresses a 
number of issues that relate 
to the use of gene technol- 
ogy to tmhawffg the perfor- 
mance of agricultural crops. 
In particular he espouses the 
need for a 10-year review of 
the environmental effects of 
genetically engineered 
plants. 

I find it difficult to under- 
stand why he should focus 
on genetically engineered 
plants when many of the 
traits bred into genetically 
engineered plants can also 
be effected by less geneti- 


cally dis criminating methods 
such as phurnicai or radia- 
tion induced mutagenisis. 
Indeed commercial crop vari- 
eties derived through chemi- 
cally induced tolerance to 
certain herbicides -have long 
been available to the fanner 
without any of the restric- 
tions that are currently 
placed on similar genetically 
engineered crops, by various 
government regulatory 
bodies. 

Why place the added bur- 
den of a 10-year environmen- 
tal review of these new vari- 
eties on regulatory bodies 
that are already stretched 


beyond their capacity when 
these new varieties have 
already been in field trials 
for between six and eight 
years before being released 
to the agricultural commu- 
nity? The useful commercial 
life of many near commensal 
crop varieties is hot much 
more than five years: a 
review of their effect on the 
environment after 10 yeara 
would indeed seem to be 7 
futile exercise. 

T.S. Walker. 

30 Burnham Ed, 

Otttawa. 

Canada 


Formula ignores the complexities of Nigeria 


From Mr Leslie J. EbnsUe. 

Sir, Your leader. “Nigeria’s 
chance” (June 26), again 
calls for Nigeria to “return 
to democracy”. Perhaps you 
would like to clarify your 
advice? Nigeria has 
attempted a variety or forms 
of democracy in its nearly 40 
years of independence, with 
the aim of achieving not 
only good government hut, 
most importantly, accep- 
tance in all parts of the 
country. 


If you think there is now a 
satisfactory formula, per- 
haps you would tike to tell 
us about it? Or is the FT 
merely doing what so many 
others do, calling for a 
“return to democracy” 
because reciting a meaning- 
less formula (which for the 
moment seems to be some- 
thing of an ethnic rallying 
cry) is so much easier than 
working out possible solu- 
tions to the very complex 
problem of government in 


countries where no one polit- 
ical party can expect to 
obtain freely given votes In 
all parts of the territory? 

This last is sorely a prob- 
lem that can only grow in 
importance in many parte of 
the world, Europe included, 
as Kosovo currently demon- 
strates in one form. 

Leslie J. Elms lie, 4 

Via Orti Gianicofensi 5. 

00152 Rome, 

Italy 
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W hen fliture his- 
torians write 
about the 
Asian crisis, 
they may see yesterday as a 
crucial day. Japan is the 
most important economy in 
Asia: the shambles of its 
financial system is the most 
important problem in Japan. 
Yesterday was vital because 
it paves the way for the first 
serious attempt at Japanese 
financial reform. 

The plan is to use govern- 
ment controlled “bridge 
banks” to purchase the 
assets of failing institutions. 
Based loosely on an Idea 
used in the US to deal with 
the bank failures triggered 
by the savings and loans cri- 
sis of the 1980s, the reform 
allows the government to 
assume control over failed 
banks and either shut them 
down or sell them off. The 
government will draw upon 
Y2S,000bn already set aside 
to prevent bank failures 
from cutting off credit to 
healthy borrowers, plus 
Y13,000bn for capitalising 
the bridge bank system itself 
(see below). 

Robert Rubin, US Trea- 
sury secretary, called it “the 
most important key to 


Japan reaches for the tool kit 

Until yesterday, a ‘bridge bank’ was something that concerned central bankers. Now, says Gillian Tett, it holds Asia enthralled 


reform”. If it works, it could 
help resolve the banking 
problems that have weighed 
the economy down for seven 
years and restore confidence 
across, the continent 
But if the scheme disap- 
points, it could trigger 
another slump in the yen. 
That, indeed, was the first 
reaction: after the plans 
were unveiled the yen fell Y2 
against the dollar to below 
Y140. That could reawaken 
the spectre of competitive 
devaluations throughout 
Asia and, no less ominously, 
strain US-Japan relations. 
Washington's surprise deci- 
sion to support the yen last 
month was carried out in the 
hope - if not the promise - 
of impending reform. As one 
Western diplomat puts ft “If 
this bridge bank fails apart 
the summer could turn into 
an awful mess." 

So does the bridge bank 
mean real reform? The 
unnerving answer is that the 
proposals are no more than a 


tool kit They do not guaran- 
tee that Japan knows how to 
use them, nor that it can 
now fix the machinery of 
finance for sure. 

To understand why, it is 
important to remember that 
Japan's banks face more 
problems than a pile of 
Y77.000bn problem loans. 
Japan also has too many 
banks chasing too little busi- 
ness to be profitable. The 
banks are involved in finan- 
cial sector areas which 


would be better served by 
capital markets - and conse- 
quently have too little capi- 
tal for too many assets. But 
the banks have historically 
found ft hard to cut their 
excessive assets as they have 
been too closely tied to cor- 
porate clients through mas- 
sive cross shareholdings. 

A bridge hank could help 
reduce over- 

capacity. At the moment the 
government is reluctant to 
allow large banks to fail. 


partly because last Novem- 
ber’s collapse of Hokkaido 
Takushoku (the 10th largest 
commercial bank) resulted 
In market panic and a credit 
crunch. But a bridge bank 
might help avert that reac- 
tion - and give the govern- 
ment confidence to sell, 
merge or dose down hanks. 

A bridge bank could also 
provide a way to recapitalise 
the banking system: the 
plans would in effect use 
some of the Y30,000bn finan- 


cial support package to pur- 
chase bad loans and also to 
inject new capital Into 
merged banks. 

Meanwhile, the mere 
threat of government admin- 
istrators being able to match 
into a bank they consider 
insolvent may improve man- 
agement at some banka. 

But the uncertainty, as so 
often in Japan, ties in just 
how the scheme will be 
implemented. Mergers will 
not remove capacity if they 


Japanese put their own stamp on the treatment of problem loans 


Nothing in Japan is quits what 
it seems, even a “bridge 
bank”. Japan might have 
borrowed the catchy term 
from a US scheme 
implemented an the early 
1990s. but the Japanese 
version is not tike anything 
seen before in the west 
Indeed, mere is not even a 
single bridge bank. 

Some details remain to be 


thrashed out. But the scheme 
would operate like this: 

• If a bank falls, the recently 
established Financial 
Supervisory Agency will taka 
administrative control and 
appoint new managers. These 
wiD by to find a buyer or 
merger partner. 

• If no buyer emerges, the 
failed baik win become a 
“bridge bank”, which will act 


as a subsidiary of the 
government-controlled Hetsei 
Financial Restoration 
Corporation. This Hebei 
institution wiD be funded by 
the Deposit Insurance 
Corporation, which already 
has a pool of Y30.000bn 
($21 6 bn) funds ear ma rked in a 
recant financial stabilisation 


The bridge bank will sett 


the bad loans. But it win 
continue to lend to sound 
borrowers, drawing on a 
Y25,000bn pool of funds 
earmarked last December to 
avoid a cretfit crunch. 

• if no buyers emerge after 
two years, this "bridge bank" 
will be wound down (although 
in exceptional cases the 
scheme might be extended for 
three more years). 


simply do what the govern- 
ment has done before: glue 
hanking monsters together, 
without changing the way 
they work. Finding effective 
government administrators 
for the banks will be difficult 
in a country with such an 
appalling history of financial 
mismanagement. Becoming 
profitable will be difficult 
unless the banks reduce 
their assets, which means 
letting old allies go bust 

Meanwhile, if the govern- 
ment keeps extending loans 
to troubled borrowers via 
the bridge bank, it could end 
up doing no more than push 
the problem loans on to its 
own balance sheet Nor will 
the bridge bank deliver the 
other badly needed reform: 
forcing healthy banks to get 
rid of tbeir own bad loans. 

Admittedly, the govern- 
ment is trying to encourage 
such moves through sepa- 
rate plans. It is revising the 
tax and property codes to 
make bad loan disposals 


easier, ft also plans to 
strengthen the powers of the 
Cooperative Credit Purchas- 
ing Company, a private sec- 
tor body. These could prove 
almost as important as the 
bridge bank. 

But pessimists rematn 
unconvinced. ‘The impor- 
tant failing of a bridge bank 
scheme is that it that ft does 
not deal with the healthy 
banks like Bank cT Tokyo 
Mitsubishi.” says David 
Atkinson of Goldman Sachs. 
“Until that hank gets serious 
about selling its bad loans, 
this will be just another 
exercise in futility." 

. None of this is an excuse 
to write the scheme off yet 
Japan's government^ 
deserves credit for finally 
taking the first steps to 
reform. But after living 
through a year of broken 
promises, the markets will 
not give the Japanese gov- 
ernment much benefit of 
doubt If Japan is to stare off 
another summer of Asian 
turmoil, it must now prove it 
means action by implement- 
ing its complex "bridge 
bank” system. In layman’s 
terms that means one thing: 
real mangers and real fail- 
ures must now must occur. 


% 


M ark Harrington 
ought to be 
dead. So 
should tens of 
thousands of others who. 
like him, are infected with 
HTV, the virus that causes 
Aids. They are still alive 
thanks to a combination of 
drugs that suppresses the 
deadly virus below detect- 
able levels and reinvigorates 
the immune system. So, has 
Aids been defeated? 

Not by a long shot True, 
the “triple cocktail” 
launched two years ago at 
the World Aids Conference 
In Vancouver bas caused the 
number of deaths to drop 
sharply in the Industrialised 
world. Id western Europe, 
hospices are even starting to 
close as fewer patients 
develop full-blown Aids. In 
1995, there were 25.000 new 
Aids cases in Europe; this 
year, there will be nearer 
IO.OOOl The foil in the US has 
been equally sharp. 

But two years on. at this 
week’s Aids Conference in 
Geneva, the mood has been 
Jess optimistic. Since 1996, it 
has become dear that triple- 
drug therapy cannot destroy 
MV. It works by Interfering 
with two enzymes, one that 
allo ws the virus to bind on 
to immune cells, the other 
that helps it bully the host 
cell into producing copies of 
the virus. But this merely 


Euphoria loses its strength 

David Pilling asks what happened to hopes of finding a permanent treatment for Aids 


IflV infections 

Annual number etna* 
(raSon) 
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drives HIV into retreat, forc- 
ing it to hide in crevices of 
the body. If a patient stops 
the therapy, the virus 
bounces back within days, 
restarting its inexorable 
march towards Aids. 

Why on earth would any- 
one stop the therapy? 
Because most triple-cocktail 
regimens are so complicated 
that more than half of those 
an them cannot stick to all 
the requirements. Some 
patients take 20 pills a day. 
Some tablets must be swal- 
lowed at 4am, scene hours 
before eating, others on a 
full stomach, still others 
after drinking litres of water. 
Pills must be taken for life. 
The regimens are so rigorous 
that many HIV sufferers 
think hard before conumit- 
tlflg themselves to what Mr 
Harrington calls “the night 
mare of adjustment to life- 
long compliance". 

There are side effects. 
Many patients taking prote- 
ase inhibitors, the miracle 
drug that became available 
in 1996 and is now part of 
the cocktail, suffer from fat 
redistribution that leaves 
their faces gaunt, their arms 
and legs stick-like and their 


abdomens bloated. Others 
develop "buffalo bumps", 
swellings on the baric of the 
neck, sometimes ao severe 
that they cannot turn their 
head. Protease inhibitors 
may cause diabetes, even 
heart and brain disease. All 


While the disease 
is being curbed 
in the west, 
it is exploding 
elsewhere 


this may still be better than 
Aids - but it explains the 
difficulty of sticking to the 
anti-HIV cocktail. And, as if 
this were not enough, some 
new strains of HIV appear to 
be resistant to all the drugs 
on the market. People 
infected with such strains 
are back to square one. 

"Vancouver saw a mixture 
of euphoria and hubris,” 
says Peter Plot, executive 
director of the Joint United 
Nations Programme on HIV/ 
Aids. “The good news is that 


the beneficial effects of these 
drugs have been confirmed. 
The bad news Is that a coze 
is hi ghl y unlikely that 
the drugs have more side 
effects than we imagined." 

The worse news is that 
none of this has any impact 
on developing countries, 
where 90 per cent of HIV suf- 
ferers five. A typical triple 
cocktail costs about $15,000 a 
year. At that price, the 
entire per capita health bud- 
get of. say, Kenya would buy 
six hours of coverage. So 
while the disease is being 
curbed in the west, it is 
exploding elsewhere. Since 
1996. an estimated lOm 
people have become infected. 
bringing the to.tal to 30m. 
That is one In 100 of the 
world's adult population. 

In some parts of southern 
Africa, where the disease is 
spread mostly through het- 
erosexual sex, a quarter of 
adults are HTV positive. And 
HIV is rampant in parts of 
the world where It was slow 
to get going: India, parts of 
Latin America and eastern 
Europe, and now, perhaps 
most worrying of all. China. 

In the long run only a cure 
can halt the epidemic, 


according to those at the 
UN’s Aids programme. The 
search for that cure is likely 
to pursue twin tracks. In the 
west, pharmaceutical compa- 
nies are pouring bfllions into 
new drugs to Improve the 
triple cocktail. At this 
week’s conference, they pres- 
ented compounds that aim 
both to simplify pill-swallow- 
ing regimens and to cut 
down on side effects. 

As more drugs come on to 
the market - by 2000 there 
are expected to be 24 - clini- 
cians will have multiple 
combinations to try. If a 
patient develops resistance 
to one three-drug combina- 
tion, the doctor will have 
alternatives. “You use the 
drugs to create a lag time, so 
that you can keep coming up 
with new drugs to combat 
new mutant strains,” says 
Julio Montan er, an HIV spe- 
cialist working in Canada. 

Other researchers are 
studying the possibility of 
driving out the reservoirs' of 
latent HIV cells that manage 
to evade current treatment 
Some hope that, if the virus 
is kept at bay long enough, 
it may disappear. 

As long as Aids drags 



remain so costly, the only 
effective way of helping 
developing countries is to 
find a preventative vaccine, 
rather than a cure. But of 
the tens of bfllions of dollars 
invested in Aids research, 
only a tiny fraction has bear 
put into vaccines. This is 
partly a business decision: 
studies show that an HIV 
vaccine would not have a big 
market .in the west, where 
most people judge them- 
selves to be in low-risk 
groups. And it would be dif- 


ficult to charge enough in 
the developing world to 
recoup the research and 
development costs. 

. Reluctance to embark on 
vaccine research has also 
been a matter of science. 
Surprisingly little is known 
about how HIV operates. 
And what is known is not 
encouraging. HIV is a retro- 
virus, meaning it integrates 
itself into the DNA of its 
host (the human body), mak- 
ing it the medical equivalent 
of a corrupted hard disc 


rather than faulty software. 

It is also covered in sugar, 
rendering it difficult for 
potential antibodies to find. 
Finally, HIV is a very poor 
replicator; bad copying 
means mutation, making tt 
hard to destroy with any sin- 
gle combatant 
in spite of such difficul- 
ties. the first large-scale clin- 
ical trials for an HIV vaccine 
were approved by the Food 
and Drag Administration 
last month. VaxGen. a Cali- 
fornian biotechnology com- 
pany. will inject 5.000 high- .. 
risk US volunteers with aw 
genetically engineered vac- 
cine made from the spikes 
that HIV uses to enter the 
immune cells. The hope is 
that, by injecting this (harm- 
less) portion of HIV. the 
body will be fooled into 
creating antibodies. 

Depending on which scien- 
tist you speak to. HIV is 
either too sophisticated or 
too unsophisticated to be 
beaten by YaxGen's strat- 
egy. “Is HIV stupid, or is it 
smart? in the end it's just 
semantics,” says Dr Morna- 
ner. Even if it turns out to ^ 
be stupid, that may rot.helpift 
much. “A rock is very unso 
phisticaied. But it’s very- 
hard to destroy.” It will be at 
least io years, according to 
|h« scientific consensus, 
before a vaccine is likely to 
be found to break it up 
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Rescuing Japan’s 
banking system 


Japan's readiness to accelerate 
plans for a bridge tank to take 
on the business of failed institu- 
tions has averted imm e dia te 
fears of a financial meltdown, but 
it Is fer from sufficient in itself to 
end the country's finonHai crisis. 
| K Assuming legislation passes 
the Diet after thin month's elec- 
tions. Japan will have to place 
the framework needed to sanitise 
r its banking sector. But it must 

-V use that framework aggressively 

to close bad banks and force oth- 
ers to dean up their acts if it is 
to restore financial confidence. 

Three developments are needed 
fer the economy to recover. The 
first is financial sector restruct- 
uring. The other two are further 
fiscal stimulus through reform to 
the personal and corporate tax 
system and a much easier mone- 
tary policy from the central 
bank. Japan’s response to inter- 
national pressure to revive its 
economy has not yet gone far 
enough in these two areas, 
f •* . though there have been hints of 
' tax reform after the elections. 

For markets struggling to 
decide whether a turning point 
has been reached, the difficulty 
lies in evaluating Japan’s piece- 
meal way of tackling its prob- 
— lems. Partly as a reflection of its 
r ; . political complexity, a once-and- 

- : i J for-all solution was never on the 

cards. Japan has a long tradition 
of doing too little too late or 
promising reforms that are then 
never carried out 
At its worst the bridge bank, 
which can shelter bankrupt insti- 
tutions for up to five years, could 
be another instrument for prevar- 
ication. But its real value is to 
enable the banking system to 
consolidate while preserving the 
Cow of credit to good borrowers. 

* The threat of being forced to join' 


the bridge bank should encour- 
age healthy institutions to 
address their bad loan problems. 

Some Japanese policymakers 
oppose such profound adjust- 
ment, for fear that a banking 
shakeout will lead to higher 
unemployment and exacerbate 
the weakness of consumer 
demand. They also worry about 
rising systemic risk. Though 
these are genuine concerns, the 
authorities have little choice: 
they must show clear determina- 
tion in forcing the sector to 
adjust. In this connection more 
still needs to be done to liberalise 
the property market. This would 
enable it to clear properly, allow*- 
tog lenders to liquidate collateral, 
and encourage fresh investment. 

A large test looms in the case 
of Long Term Credit Banir s its 
merger partner. Sumitomo Trust, 
is expected to absorb it in its 
entirety, then the market will 
conclude that little has changed. 
If, as currently seems more 
likely, Sumitomo takes on only 
the good bite, then real change 
will be under way. 

Restructuring wfl] certainly be 
painful but it cannot be avoided 
if Japan is to get out of its pres- 
ent trap. Generous provision of 
liquidity will be needed to offset 
the fears of systemic risk and get 
credit flowing to businesses that 
are capable of generating attrac- 
tive returns. 

The classic concern Is that a 
looser monetary policy would 
undermine the yen. Yet in the 
context of concerted and coher- 
ent efforts to restart the economy 
and revive investment, the effect 
could be exactly the opposite. At 
the moment fear of exchange 
market intervention is about the 
only factor keeping money in the 
country. 


Freight train going so slow 

Encouraged by the revitalising effect of US deregulation, Neil Kinnock, EU transport commissioner, 
plans to force Europe's national rail monopolies to open up to competition, says Michael Smith 
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Banker’s choice 


fV 
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Frank Quattrone, the American 
investment banker who has just 
jumped ship for the second time 
in two years, offers a lesson in 
the economics of the business. 

Start with the scale of his com- 
pensation: tens of mUHoris of dol- 
lars at Deutsche Bank where he 
worked until this week, poten- 
tially more at Credit Suisse First 
Boston. 

Can such arrangements ever 
make adequate returns fer the 
hiring bank? Hot deal-makers 
manage to held on to most of the 
rewards of their activities; their 
employers bask in glory, but 
little profit 

Most of all. ponder whether 
you can build an Investment 
bank by stitching together a 
han dful of successful teams. 
Without institutional loyalty, 
such synthetic banks risk frag- 
menting. Semi-detached offices 
are particularly vulnerable - Mr 


Quattrone's high-tech team was 
based in Silicon Valley, far from 
Deutsche’s strongholds to Frank- 
furt, London and New York. 

A star hiring can-; best be 
reeruited into a well-established 
operation, one that has a net 
work capable of exploiting bis car 
her skflls. lt is increasingly dear 
that glueing together a disparate 
collection of teams is unlikely to 
work properly. . . 

For those European investment 
banks keen to break into the US 
market this raises the stakes 
still further, if buying teams 
not the answer, that leaves only 
the option of baying a whole 
frank. Such an acquisition may 
bring with it institutional loyal- 
ties that con be exploited to 
retain staff — but the stronger the 
internal culture of the acquired 
bank, the greater the chance of a 
clg ah with the parent. It is an 
unenviable dilemma. 


Sanctions spiral 


1 




The row over the “Nazi gold" 
issue has takan a damaging turn 
for the worse. After talks felled 
to produce agreement between 
US Jewish groups and Swiss 
hamkc on compensation to Holo- 
caust su rv i vors, several US states 
and cities announced this week 
that they will boycott major 
Swiss banks, depriving them of 
pension ant * bond busi ne ss. 

Both the US and Swiss govern- 
ments yesterday denounced the 
move as counterproductive and 
unjustified, to which Bern also 
added that it was iflegaL They 
are probably right. But that is 
only part of the story. The Swiss 
government is failing to add re ss 
Its own responsibilities, leaving 
commercial bankers to carry the 

ran. 

After nearly three months of 
talks, the banks made a final 
offer of JSOQm, fer short of the 
fl.5bn demanded by Jewish 
groups. This compensation is on 
top of repayment of dormant 

accounts, still being identified by 

the Volcker committee. 

US state and city officials are 
especially irate about theraftisal 
of the Swiss government and cen- 
tral bank to join their commer- 
cial banks in the negotiations. 
This anger appears' to have been 
fuelled by the State Department’s 
recent report which showed that 
money passing through the Swiss 
National Bank was Used to pay 
for vital war materiel from the 
other neutrals of Portugal, Spam 

Sweden and Turkey. . 

Far from spreading criticism 
beyond Switzerland - which was 
partly the State Departments 
aim -the report merely seryedto 
focus US Jewish ire more tightly 
on Switzerland. Why? Perhaps 
because Swiss banks provide a 
tempting target Perhaps also 


because tbe well-documented evi- 
dence of fee SNB's involvement 
offers a chance to farce as official 
institution to the bargaining 
table in a way that can be 
repeated later fa other countries. 

At all events, imposing a bank 
boycott is a big step backward. It 
will hurt the two major banks 
involved, UBS and Credit Suisse. 
But it will also hint tbe US. As a 
senior State Department official 
-warned, it "calls Into question 
the openness and attractiveness" 
of US financial markets. That 
may fywne to matter more when 
Wall Street’s long boom finally 

' The action is another worrying 
example of the growing t en d en cy 
of US local entities to take inter- 
national law and their country’s 
fereign. policy into their own 
hands. Switzerland might well 
now he able to take a complaint 
of disc rimin ation against its 
banks to the World Trade Organi- 
sation. 

Though unilateral action by US 
load officials may at seme point 
justify a WTO test rase, this is 
the wrong issue to choose. What 
ta seeded hereto at least a delay 
of US local sanctions to allow a 
return to negotiation, with the 
Swiss official authorities at last 
moving in to lead their aide. So 
far, Bern’s conduct has been 
purely reactive - always follow- 
ing rather than leading as one 
might expect from a political sys- 
tem that leaves decisions to pop- 
ular referendums. 

This. is not good enough. The' 
recent Swiss-led Bergier report 
established conclusively that the 
wartime SNB knew it was han- 
dling looted Nazi gold. The time 
has come far the SNB and its 
government owners to face up to 
their responsibilities. i 


ailways, you might 
think, should he tbe 
arteries of Europe’s 
single market. Rail is 
clean and does not dog up city 
centres. Tbe middling distances 
between Europe's main markets 
should suit rail travel, failing as 
they do between the long haul of 
sea or air and the abort distances 
conveniently covered by road. 
And with intra-European trade 
increasing fast, the future for 
railways ought to bright, given 
the scope for efficiencies that 
must exist among the heavily 
subsidised rail monopolies of the 
continent 

Railways may be Europe’s 
arteries, but they are hardened 
ones. More than a century after 
they became an integral feature 
of Europe, freight traffic is mov- 
ing at an excruciating average of 
16km an hour. No wonder busi- 
nesses are deserting rail for tbe 
road. 

Just 16 per cent of all European 
Union freight traffic (counting 
travel within and between coun- 
tries) goes by rail That is only 
half what it was in 1970. Tbe 
dtedtae in freight traffic is accel- 
erating, while rail’s share of the 
passenger market is even more 

iavnpntufrTo - g pay r-ont Whtft — if 

anything - can be done? • 

Neil Kinnock, EU transport 
commissioner, thinks he an 
answer, or port of one. Encour- 
aged by the revitalising effect of 
deregulation of the US rail net- 
work to the early 1980s, he is 
planning to force change on a 
European rail industry renowned 
for conservatism and outdated 
business practice. 

This year, the European Com- 
mission, tbe EU’s executive, 
plans to lay out what would be 
the biggest continent-wide 
shake-up the system has ever 
seen. If the Commission gets its 
way. some of the innumerable 
differences between each coun- 
try’s rail operating systems will 
be ironed out; public subsidies 
win be more tightly regulated; 
and - controversially - the 
national monopolies will be 
forced to open up to competition. 

A previous attempt to intro- 
duce competition, in 1991, failed; 
to no country has the local opera- 
tor ceded more than S per cent of 
the market Mr Kinnock wants to 
make it more difficult for monop- 
olies to resist competition by 
opening up 5 per cent of the rail 
freight market to rivals of incum- 
bents immediately, rising to 25 
per cent within 10 years. “Open- 
ing -up the rail freight- market," 
be argues, “is the only practical 
course that the rafl sector has for 
■ gaining market share." 

The Commission justifies its 
plans by saying it has a mandate 
to introduce a transport single 
market Although only about 35 
per cent of freight traffic goes 
across borders, it claims fee only 
way of ensuring international 
competition is -forcing countries 
to open up internal markets. ’ 

Mr Klnnock's liberalisation 
measures have a better chance of 
success than more ra di cal propos- 
als resected by EU countries two 
years ago. These envisaged open- 
ing up the whole freight market 
immediately and introducing 
competitkmin passenger rafl. 



fnnn 


Europe (which will have 8,000 
trains) was the first step towards 
a genuinely Europe-wide railway 
oongjany. 

All tbe same, the idea of a net- 
work transcending national 
boundaries win face fierce oppo- 
sition from rail monopolies and 
governments. 

Throughout most of Europe, 
the largely state-run rail compa- 
nies are the last of the old utili- 
ties. The European gas, electric- 
ity, telecoms and airline 
industries are all being forced to 
compete, but rail, led by the 
French state, has successfully 
resisted serious reform. 

The Commission hopes the 
financial problems of European 
rail companies - which lose 
about Ecu5bn (£3.3ibn) a year 


sions. Switching freight from 
road to rail would have a big 
impact Indeed, without putting 
more freight on. the rails the EU 
is likely to miss its target 
According to the Commission, 
road traffic, tonne for tonne, 
emits more than six times as 
much pollution as rafl. A 25 per 
cent cut in rail freight tariffs 
would lead to mare traffic going 


While the future of 
railways ought to be 
bright, businesses 
are deserting rail in 
favour of the road 


gins at least - increased competi- 
tion. There were 200 regional rail- 
road companies in 1981; now 
there are 550. These small compa- 
nies . claims Tom White, of the 
Association of American Rail- 
roads, have some advantages: 
“An employee can work the sig- 
nals one day and call on a cus- 
tomer the next The companies 
are less bound to union rules and 
can be quicker and more flexible 
in what they offer”. 

In Europe, flexibility is not rail 
companies’ strong suit. Each 
country has its own operating 
system. They use different volt- 
ages, signalling systems and tail 
lights. Most countries insist their 
own drivers take charge. 

So it is hardly a surprise that 
no one has yet managed to run a 


even after Ecu20bn of govern- successful continent-wide rail 


A sign of the changes affecting 
the business came recently when 
the German and Dutch national 
railways said they would merge 
their freight operations in the 
hope of winning back business 
from road hauliers. Johannes 
Ludewlg, chairman of Germany's 
Deutsche Bahn, said the new 
DM7bn company Rail Cargo 


merit support - will force some of 
these countries to change. It 
argues that competition will 
force efficiency improvements 
and calculates that a 20 per cent 
productivity rise would save 
EculSbn. annually. 

Environmental considerations 
also play a big part in the Com- 
mission's tbtnking. In April tbe 
BU signed a global warming 
treaty to cut greenhouse gases 8 
per cent by 2010. Transport emits 
a quarter of Europe’s greenhouse 
gases and. alone among large pol- 
lutants. it is increasing its emis- 


by rail and cut transport's carbon 
dioxide emissions by 3 per cent 

Critics say tbe Commission’s 
calculations are wishful thinking. 
However, the experience of the 
US is that deregulation can cut 
prices and boost demand. The 
Association of American Rail- 
roads says freight prices have 
fallen an inflation-adjusted 56 per 
cent since the 1981 liberalisation 
and that a previous decline in 
market share has been reversed. 

The US reforms loosened regu- 
lation of prices and - at the mar- 


system. In 1994, A vesta Sheffield, 
a steel company, set up Hs own 
train service from Sheffield in 
the UK to Avesta In Sweden. It 
abandoned the project alter six 
months when only 38 per cent of 
trains arrived on time. “The per- 
formance was not even close to 
satisfactory," says Evert Wljkan- 
der, Avesta logistical manager. 

European Rail Shuttle, a joint 
venture involving P&O NedUoyd 
and NS Cargo, had planned 50 
trains a week on four pan- 
European routes. After four years 
of negotiations with the railway 


operators it has managed only 20. 
“Yon can’t imagine what you 
have to go through to get access 
to the rails,” says Rob Spearings, 
managing director of Shortlines, 
which from July plans to run a 
private freight service five times 
weekly between Rotterdam and 
Cologne. “It sometimes seems 
like a mission impossible." 

Rolf Georg, chief executive of 
GBG in Germany, a private oper- 
ator of passenger trains, had to 
wait a year and a half to get a 
price from Deutsche Bahn, tbe 
German national railway com- 
pany, for r unning services on its 
track. “When it came it was 
unacceptable. We solved the 
problem with the help of the 
Euro pean Commission." 

Within the next few weeks, tbe 
Commission will produce its pro- 
posals for improving access to 
rail networks by establishing 
guidelines on infrastructure 
charges and the allocation of 
capacity. The aim is to ensure 
new entrants are not discrimi- 
nated against. Later this year it 
plans to lay down more precise 
rules on government aid to rail 
companies. This will not neces- 
sarily restrict state aid but 
should »wnkA grants more trans- 
parent. 

Tbe Commission will then seek 
support for its plan to open up 5 
per cent of the freight market 
immediately, progressing in 
equal steps to 15 per cent after 
five years and 25 per cent after a 
decade. 

SNCF, the French rail monop- 
oly, says the proposals will 
increase regulation. “Historically 
the aitn of the common transport 
policy has been to remove barri- 
ers but now the Commission 
wants to have quotas.” says Gui 
Hoedtz, SNCF representative in 
Brussels. “We find that rather a 
strange idea." 

Jean -Claude Gayssot. France's 
transport minister, says the Com- 
mission's plans could deprive rail 
companies of their best routes 
and the “balance of undertakings 
will be threatened". 

“Competition already exists - 
with other modes or transport," 
be says, adding that the rail 
industry is already increasing 
business by better co-operation 
within the sector, for example 
along pan-European “freeways” 
where rail companies co-ordinate 
freight operations. Mr Gayssot 
gives warning of demonstrations 
against the “social aspects” of 
the Commission's reform in an 
industry which in France alone 
has lost 75,000 Jobs in tbe last 10 
years. 

With Germany, the UK and the 
Netherlands supporting reform, 
the fate of the Commission's pro- 
posals will depend largely on 
Italy and Spain. While both have 
traditionally opposed restructur- 
ing, some diplomats now detect a 
c han ge. “I get the impression 
they would like to use the cloak 
of Brussels to force through 
reform," says one. 

In Italy the national rafl com- 
pany's annual Josses are equiva- 
lent to about 3 per cent of gross 
domestic product. If Mr Kinnock 
can convince tbe governments in 
Rome and Madrid that opening 
up rail markets can holt the sec- 
tor's decline, save money and 
improve the environment, he 
may be able to push tbe refrains 
through. 

If he does not, he has no doubts 
about tbe consequences. “The 
choice for the industry Is to 
accept change to conventional 
culture and practice or to be 
pushed to the margins of exis- 
tence” 
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Gerhard 
goes west 


Gerhard SchrMeir may be favourite 
to take the Chanceflery bungalow 
from Helmut Kohl this autumn, but 
the SPDfa man of the moment Is 
sharp enough to reaflee he’s not 
yet the finished article. Today 
SchrOder is in Paris cementing 
relations with foe neighbours 
across the Rhine. He's also hired 
Brigitte Sauza/ - author, 
intetoctuaJ and sometime 

interpreter to Rangels Mitterrand - 
to be an adviser on 
Franco-German rotations. 

Rail hSgh&ghts Schroder's 
determination to flMn the gaps in 
hit experience after eight ton-filled 
but necessarily parochial years as 
the premier of Lower Saxony. 

Sauzay should be able to brfrig 
Nm up to speed on the twists end 
turns of theParte-fionn relationship 
before you can say Vereaffies. She 
studied si Freiburg, southern 
Germany, in toe heady days of the 
late 1960s and Is co-founder of an 
institute te faster Franco-German 
rotations just outside Berih. 

Sauzay £$ also the author of a 
number of books about Germaiy, 
inefudfog a critical tome whose title 
roughly translates as The German 
ecstasy*. 

Not everyone to Bonn was 
ecstatic over her appointment 
yesterday. Some spoilsports In the 
government camp have wondered 
out loud whether it is ethical for 
the formidable lady to take a job 
working for SchrOder after 


Int e rpreti n g ail those meetings 
between Mitterrand and KohL 
Sounds Eke sour grapes in any 
language. 

Risky business 

So Mathis Cabiallavetta, 53, UBS’s 
embattled chairman, fives to fight 


another day. The Swiss Banking 
Commission’s verdict on UBS’s 
hefty derivative losses - which 
happened on Cabfaflavetta’s watch 
- turned out not to be the ticking 
tone-bomb that would bring down 
Switzerland's most powerful 
barter. 

There is much talc in the report 
about flaws, weak spots and even 
misconduct But at the end of the 
day CaHaHevetta and his key 
lieutenants escape without an 
offfctal reprimand. Indeed, Daniel 
ZuberbOhler, the bearded socialist 
boss erf Switzerland’s bankrig 
watchdog, has gone out of his way 
to pat poor okj Mathis on his bad 
bade Gab was not ignorant or 

greedy, but a risk-conscious 
professional and a strong feeder, 
says ZuberbOhler. hfis words would 
have been a mite more convincing 
if he had asked someone other 
than ATAG Ernst & Young, IBS's 
own auditors, to review the 
effectiveness of the bank's 
procedures for controlling risks. 


Dixie spin 


ft k the end of an era in the 
demure Paris district of La Muette 
as Peter Gaskeil, veteran voice of 
the Organisation for Economic 


Co-operation and Development, 
steps down. For the past 25 years, 
it has fallen to Gaskeil to explain 
the bewildering acronyms and 
jargon that are the daily fare of the 
brain-boxes at the think tank 
owned by the world's industriafised 
countries. But now, at 62, he’ll 
spend more time playing trad jazz 
clarinet In his Paris -based "Dixie 
Doctors" bend. 

In millennia! mood, Gaskeil says 
his career at the OECD spanned 
the BC and AD eras: "before 
computers" and "after downsizing". 
With member countries keeping 

the purse-strings tight, the second 
tag sounds a bit optimistic. 

Some you Win 

Rangoon's tea shop runour-mS is 
alive with speculation about the 
health of Ne Win, the octogenarian 
founder of the modem Burmese 
military. But it’s hard to tefl 
whether the shadowy Godfather 
realty has passed into some 
authoritarian heaven. The redusfve 
Ne Win shunned pubfic 
appearances even when he was 
the country's official leader, in 
recant years he's been sighted 
only rarely. 

For an his tow profile, there's 
tfttie doubt Ne Win has continued 
to wield dout in Burma's ruling 
mffltary junta. The regime’s currant 
strongman, inteKgence chief 
General Khin Nyunt, used to carry 
the okS man's um brads. The regime 
unafraid of courting International 
opprobrium by boteting Nobel 
laureate Aung San Suu Kyi Is 


thought to fear his death; Ne Wbi’s 
passing might just undermine 
mfitery unity or prove a trigger for 
popular protests. 

So could Me Win be strapped - 
metaphoricaly - to his horse fike 
the old Spanish warrior B Cid. who 
was sent out to awe the enemy 
even after death? Last year he was 
sp otted in Jakarta and he won’t 
want to "die" until it is dear the 
junta Isn't going to go the same 
way as his old friend, former 
President Suharto of Indonesia. 

Certainly Ne Win wouldn't want 
the troublesome daughter of Ws 
old army coKeague, Independence 
hero Aung Sun. to eventually take 
his place. 

Wet, wet, wet 

ffa bean a miserable summer, with 
embassies across Europe seeing 
their garden parties timed into 
soaking soirdes. Canada's National 
Day celebration in Warsaw this 
week was hit by a near-tropicaJ 
downpour, even though Serge 
April, Ottawa's man on the spot, 
had rosary beads in his pocket to 
keep the rain at bay. 

His mistake, acc ordin g to 
Jonathan Thwaites, the outgoing 
Australian ambassador who boasts 
a record of four sunny national day 
parties, was not to hang a whiskey 
bottle in a tree. It never fafls, he 
claims. French envoy Benoit 
d’Abowifle disagrees. He’S be giving 
60 eggs to a nearby convent 
ahead of his July 14 bash. The 
hot-blooded Argentines Just stick a 
sword In the grass. 




50 years ago 

Kuwait’s OB Output 
Market aretes are pleased that 
the Kuwait Oil Company, Jointly 
owned by Anglo-iranlan and 
Ckdf Ofl, has decided to publish 
monthly production figures. 
Output for May amounted to 
421,088 tons and for the first 
five months of 1948 to 
1,577,757 tons, compared with 
2.185J308 tons during the whole 
of 1947. Current production is 
thus running at an annual rale of 
5 mHBon tons, and is believed to 
be rapidly heading for a 10 
million ton rate. This is 
remarkable progress indeed. 

Dar-Ea-Sataam Port Delay 
Dar-es-Salaam, July 2. Members 
of the Chamber of Commerce 
hers have expressed strong 
views on the lack of storage and 
harbour facilities resulting in a 
position deserfoed by them as 
"tragic and growing worse." 
Loading shippers say that unless 
something is done knmetiiaiely 
it may be necessary to divert 
shipping from the United 
Kingdom or reduce the number 
calling here. This would affect 
Tanganyika’s whole 
development programme. ■} 
hate to think what is going to 
happen when groundnuts from 
Kongwa and lead from M panda 
begin to arrive," was one 
comment. 
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Bridge over troubled waters 


The currency markets have decided they 
do not like Japan’s bridge bank plan. In a 
perfect world they might perhaps be right 
But in the real world it is a positive devel- 
opment The bad loan problem has hurt 
the economy and Jeopardised financial 
stability. Now a mechanism exists to 

address it , . 

As ever, the proof of the pudding win be 
in the eating. Uncertainties abound. What 
criteria will be used to decide whether a 
bank has felled, especially those that fail 
to meet international capital adequacy 
norms but are not completely Insolvent? 
How will a borrower be adjudged “good 
or not? When do good banks and borrow- 
ers become bad? Will bad managers take 
the rap? 

It will be some months before answers 
are available. But one thing is clear; if 
they fall to pass muster with the markets, 
the scheme will be worse than useless. 
The ensuing financial instability could 
further devastate the region 

To avoid this, the new Financial Super- 
visory Agency will need to deliver some 
red meat when it conducts its bank 
Inspections over the next few months. If it 
attempts to offer a clean bill of health to 
the top 19 banks, the game will be well 
and truly over. . 

The trick for the authorities is to be 
robust with the banks, while minimising 
the economic fall-out. It is a fine line. The 
temptation will be to avoid disruption, 
especially job losses. But the authorities 
will quickly discover they have little room 
for manoeuvre. A feeble approach would 
Invite, and receive, a market-mauling. 
Japan’s allies, who would suffer from the 
backwash, are unlikely to give it the 
chance to try. The best guess, then, is that 
the scheme will have some teeth. For 
investors, that would be good news. 

CSFB 

A few years ago Credit Suisse First Bos- 
ton was in Investment banking's relega- 
tion zone. The organisation was riven by 
fnfjpHHrt fr profits were low and it was 
hard to attract and keep good staff: Now it 
is back in the first division. Indeed, it has 
embarked on an aggressive expansion 
strategy - first most of BZW, then Brazil’s 
Banco Garantia and now Deutsche Bank’s 
high-tech stare - that could see it clim- 
bing the rankings. 


120 



How has CSFB done it? New, ruthless 
management - both at CSFB and CS 
Group, its parent - Is part of the answer. 
Low-margin businesses have been shrunk 
and capital reallocated to higher-profit 
operations. Strip out corporate lending 
and CSFB is poking returns of 30 per cent 
- in line with its “bulge bracket" peers. 
Having put its house in order, CSFB Is 
now building up equities and corporate 
finance, traditional weak spots. 

If management were the complete story, 
Deutsche’s shareholders - who have seen 
their a nee -mighty bank slip down the 
league of Europe’s most valuable banks - 
might take heart After all, improved lead- 
ership could save their investment bank 
too But CSFB's rebound has also been 
aided by its strong US franchise. The les- 
son from both it and Lehman, which has 
also bounced back, is that it is hard to 
destroy such franchises. The lesson from 
Deutsche is that it Is near impossible to 
build them. 

US banks 

The US economy is strong, profits are 
healthy and bad debts low. It is at this 
dangerously benevolent paint In the cycle 
that hanks tend to store up trouble. The 
regulators have taken this on board, by 
warning early and publicly against relax- 
ing lending standards. The Federal 
Reserve's caution this week echoes that of 
the Federal Deposit Insurance Corpora- 
tion In May. 

Unfortunately, they may be fighting the 
last war. Both the Fed and the FDIC stn- 


CO NTENTS 


gled out property and construction loans, 
which were at the heart of the US banfc 
ing crisis earlier this decade. In the late 
1890s, they should perhaps be focusing on 
high-technology lending and derivatives. 

And with most hank executives keenly 
aware that any stumble in their g rowth 
will expose them to takeover, the warn- 
ings may fell on deaf ears. Where the 
mistakes are being made will not become 
dear until the next recession. 

For now. the banks offer decent earn- 
ings growth of 10-15 per cent far 1998 and 
limited exposure to Asia, apart from a few 
high-profile names. Yet their shares have 
underperformed the US stock market by 
nearly 10 per cent this year. So far Inves- 
tors have chiefly worried about rising 
interest rates and the wisdom of this 
spring’s mega-mergers. Add increasing 
concern over credit quality and the out- 
look far the sector is less than rosy. 

General Electric Company 

General Electric Company has kept its 
eye an the ball to produce decent results 
in difficult conditions. Despite the strong 
pound, a 7 per cent rise in profits on fla t 
sales shows Lord Simpson has inherited 
Lord Weinstock’s love of stamping out 
fixed costs. But this is not what he will be 
judged on. Broader strategic questions are 
more important to investors now. As the 
tectonic plates of the defence and telecom- 
munications industries shift, GEC cannot 
afford to fall between the cracks. 

So far, so good. From being a generally 
eclectic company hidebound by joint ven- 
tures. GEC has rightly focused on its core 
defence electronics business, now bol- 
stered by the Tracer acquisition and Ale- 
nia alliance. Thus the company has 
shown it is both a good European and a 
player In the US too. But the next step is 
critical: pouncing on all or parts of North- 
rop might preclude a link-up with Thom- 
son of France, which is a better fit but 
may never become available. 

Another tough decision will be who to 
partner in telecoms, now that GPT has 
lost Siemens' international sales network. 
Acquisitions lot* expensive, but alliances 
may limit hard-won freedom. Culling trea- 
sured parts of the low-growth industrial 
electronics division win also require hard- 
heartedness. But the current pace of 
j-hang B is certainly encouraging. 
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Europe today 

Northern and western Scandinavia 
wfU have outbreaks of ran. but 
southern areas wW have sunny 
spells apart from some showers 
over southern Sweden. From 
western Russia to the eastern 
Black Sea, there will be thundery 
showers. The Alps, southern 
France and northern Spain will 
have thunderstorms. An area from 
the western Black Sea to northern 
parts of central Europe wffl have 
sunny spelts. The Mediterranerai 
wffl be sunny — hot over southern 
Italy, Greece and Turkey. 

Rve-day forecast 

Scandinavia and north-eastern 
parts of Europe will have showers 
or longer spelts of rafn. II will 

become cooler over western 
Scandinavia from Sunday. Central 
and eastern Europe will be cool 
and showery, but western Europe 
wN become warmer and more 
settled until the middle of the 
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By Geoff Dyer in SSo Paolo 

Brazil yesterday took Its first Wg 

stef9 towards opening the coimtiys 
ofl sector to foreign competition by 
ending the 45-year monopoly on 
exploration and production of on 
held by Petrobrfis. the state-con- 
trolled oil company. 

The new industry regulator out- 
lined several of Petrobrfis’ produ& 
tion and exploration areas that 
would be taken away from the com- 
pany and opened to bidding by for- 
eign companies. 

In doing so. it clarified what areas 
would remain under Petrobrfis' con- 
trol, thereby opening the way for the 
state company to sign Joint venture 
agreements with international oil 

groups. , 

David Zylberstajn. director-general 
of the National Petroleum Agency 
(ANP), the new regulator, said the 
announcement was “a crucial stage 
in the liberalisation of the state 
monopoly over oil". 

At least 70 foreign companies; 
fartiiriing Shell, Exxon, and British 
Petroleum, have approached Petit* 
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bids in Beared of joint ventures. The 
government hopes the Introduction 
Of foreign capital will lead to a sub- 
stantial increase in the production ol 
ofl and a reduction in imports. 

In terms of sales. Petrobrfis is the 

largest company in Brazil and one of 

the 20 largest oil companies to the 
wo rld- 

initial analysis of the ANP*s deci- 
sion suggested Petrobrfis had lost 
slightly more exploration areas torn 
analysts had expected hut full 
/tetris were not immediately avail- 
able. . 

At the end of last year. Petrobrfis 
submitted a request to the ANP for 
the areas where it wanted to main- 
tain production or exploration. 
Petrobrfis was required to prove that 
it was already producing in these 
areas or had the capability to 
produce oil within 
years. _ , 

.The ANP yesterday awarded 
Petrobrfis the authority to operate 
on an area 3£6 per cent smaller than 
the group bad requested, or 459,000 
square kilometres. 

Petrobrfis will retain control of 92 


per cent of the areas where it 
already produces and 66 per cent of 
the areas where it is exploring. 

petrobras has signed 37 prelimi- 
nary joint ventures with foreign oil 

companies and can now co nfirm 
those agreements which, cover areas 
that will remain under its 

control. ___ __ 

Hie ANP expects to start selling . 

exploration- concessions this y ear for 

the areas Petrobrfis does not control 
and the first contracts are expect ed 
to be signed in the first quarter of 
early ne xt year. _ 

Mr Zylberstajn said that Petrobrfis’ 
proven oil reserves of &5bh barrels 
would not be reduced as a result of 
the announcement. 

However the group's total 
reserves, including pos sible and 
Lty to probable finds, would be lower. The 
three •’ company's production target of L5m 
* S-Ksi day by the year 2000 would 
stffl be viable, be said. ' _ 

Petrobrfis Is not part of the BrazS- 
iah government’s huge privatisation 
programme. 


Kiriyenko threatens to seize 
Gazprom assets over unpaid tax 

n.- .... i iM im ittni ru nOT 
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By John ThoraWI h Moscow 


Sergei Kiriyenko, Russia's prime 
minister, yesterday launched an 
extraordinary attack on Gazprom, 
the country’s biggest company, 
threatening to seize its assets and 
ahnira up jts management unless it 
paid its taxes in folL 

Mr Kiriyenko said the state must 
use its 40 per cent shareholding in 
Gazprom to exert greater control 
over the company. 

If necessary, he added, he was pre- 
pared to rip up the government's 
existing trust agreement with Gaz- 
prom and increase the number of 
state representatives on the compa- 
ny’s 11-person board from five to bIx 
to gain majority control. 

President Boris Yeltsin said he 
supported the government’s action, 
which prompted a furious reaction 
from the company, outrage in parlia- 
ment and concern among some for- 
eign investors. 

The government's aggressive 
stance appears to be at least partly 
prompted by pressure from the Inter- 
national Monetary Fund to 


strengthen public finances. An IMF 
team has this week been co nduc ting 
♦aiica with the government over the 
possibility of additional financial 
support. Gazprom's critics, inclu ding 
the IMF. allege the company had 
unique privileges as a result of its 
close ties to the government, and 
evaded its fair share of taxes. Victor 
Chernomyrdin, the former prime 
minister, helped create Gazprom as a 
commercial company in the early 
1990s. 

After meeting Gazprom officials. 
Boris Nemtsov, deputy prime minis- 
ter, said the company had agreed to 
pay its taxes in frill from July 1 as 
long as government organisations 
pa in their own gas bills. Gazprom 
will now pay Rbs4bn ($645m) a 
month to taxes, compared with the 
Rbs3.3bn it claimed it paid in June. 

“In connection with these deci- 
sions, the tax inspectorate will stop 
all seizures of Gazprom property," 
Mr Nemtsov said. The Interfax news- 
agency reported tax inspectors were 
ready to seize an array of assets 
including aircraft, cars, buildings 
and hunting lodges. 


Separately, toe government moved 
to seize toe assets of a subsidiary of 
Norilsk Nickel the giant nickel pro- 
ducer, which forms part of the finan- 
cial-industrial group run by Vladi- 
mir Potanin, fint> of Russia's most 
powerful businessman. The govern- 
ment alleges Severonlckel has a Mg 
o utstanding tax bill 

Some MFs reacted furiously to the 
go v ernment’s assault, accusing min- 
isters of jeopardising the national 
interest. Gennady Zyuganov, the 
Communist party leader, said: “We 
know that the IMF put the condition 
of carving up the nati^ monopo- 
lies. In return for a new loan of 
JlObn to $L5bn." Mr Kiriyenko 
rejected these accusations, saying he 
na intention of banning Rus- 
sia's biggest hard currency earner. 
“A strong Gazprom is extremely 
important for a strong state." 

Bemd Fahrholz, a board director 
of Dresdner Bank, the German bank 
which helped Gazprom raise *6bn of 
external loans last year, said be 
would be concerned If the govern- 
ment went too far in freezing com- 
pany assets. 
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GM stnke spreads to parts suppliers 

impact of the General Motors strike spread to 
oiners in the US automotive industry as two more 
parte suppliers reported lost sales and profits as a 
result of the 26-day stoppage. Page 20 

UN sanctions shake diamond sector 

Diamond sector confidence was undermined when 
me United Nations imposed sanctions on the eco- 
nomic activities of Untta, the rebel movement. The 
sanctions cover not wily Unrta's diamonds but ell 
if'* dia ™° nds exported without a government export 
certificate. Page 26 

Middleton resigns at Salomon 

Foster Middleton is stepping down as European 
chief executive of Salomon Smith Barney, the US 
investment bank. Page 20 

Oil worries hold Oslo bourse back 

... ... . . , While many bourses 

around it have hit record 
highs this year, Nor- 
way's alt-share index 
has bucked this trend. 
Though it had risen 250 
per cent In the previous 
five years, the perfor- 
mance so far In 1998, up 
1.9 per cent. Is espe- 
cially moribund when 
compared with the 25 
per cent rise on the 

Stockholm market and 53 per cent growth in He»- 
slnkr. Analysts blame weak oil prices. Page 36 

Grain report sees more uncertainty 

The International Grains Cornell’s latest report 
predicts (hat economic turmoil In Ada will continue 
to cause uncertainty for grain exporters this year. 
Global wheat production is forecast to reach 598m 
tonnes in the 1998-99 season, just below last sea- 
son's record of 609m tonnes. Page 26 

Commerzbank eyes Lyonnais units 

Germany's Commerzbank said It was in talks With 
Credit Lyonnais about buying the French bank's 
Stockholm and Copenhagen arms. Page 18 

Factory outlet centres explained 

Factory outlet retail centres, a new concept In the 
UK. have performed worse than any category of 
fisted real estate Investment trust In the US, where 
the ides is weO established. Why then should tradi- 
tional UK property Investors believe that they can 
earn money by owning factory, or designer, outlet 
malls? Property Column, Page 20 

Aluminium declines to four-year low 

Aluminium for deflvery in three months on the Lon- 
don Metal Exchange fell to a four-year low of 
$1,291 .50 a tonne. Page 26 ’ 

Nomura’s bid uses new technique 

Nomura's princtpal finanrre arm te Dkely to flrasice . 
the bid for Thom by Issuing bonds, backed by 
cash flows from Thom's rental business. Thta' 
method wlH bring investment banks as principab 
Into a mergers and acquisitions world hitherto 
dominated by their clients. Page 22 


Internet company shares continue to soar 


By Louitt Keboe in San frandscQ 
and Chri s topher Partes is 
Los Angeles 


Statements by Netscape and Doubleclick fuel new bout of investor fever 


Shares in Netscape Communi- 
cations and Doubleclick, two 

prominent US Internet compa- 
nies, surged yesterday for the 
second day running In the lat- 
est dramatic demonstration of 
internet Investment fever. 

Netscape was trading- yester- 
day at $40 in mid-session, up 
from $85i) on Wednesday's 
close and ahead 42 per cent 
since the beginning of the 
week. Doubleclick, which 
opened on Monday at $44, was 
trading at $68% in mid-session 


yesterday, a gain of 55 per cent 
on the week. 

The sharp gains appear to 
have been prompted by specu- 
lation that large media com- 
panies may be about to Invest 
more in internet businesses 
following NBC’s recent move 
to invest In Cnet, an internet 
news service, and Disney's 
acquisition of a stake In Info- 
seek, which operates an inter- 
net portal, or gateway web 
site. 

But while other Internet 
companies made modest gains, 


Netscape and Doubleclick 
soared after making state- 
ments that investors Inter- 
preted as positive signals. 

While there have been no 
suggestions that Netscape or 
Doubleclick intended to mis- 
lead investors, it aimeared that 
enthusiastic investors, perhaps 
receiving abbreviated “alerts” 
via pagers or the internet, read 
more into the companies' 
statements than they had 
intended to convey. 

Netscape fuelled investor 
excitement on Wednesday 


when a company executive 
said in a television interview 
that the company was in talks 
with the “big five" US media - 
Walt Disney, News Corpora- 
tion, CBS, NBC and Time 
Warner. 

Mike Homer, Netscape exec- 
utive vice-president, said it 
was seeking partnerships with 
“content providers” to add 
more news and entertainment 
features to its Netcenter web 
site - relaunched this week as 
an internet portal. Although 
Mr Homer was speaking of 


potential deals to provide 
information resources for Net- 
scape's web site, his remarks 
led to speculation the company 
was seeking outside investors, 
or putting itself In play, ana- 
lysts said. 

Similarly, shares of Double- 
Click took off on Wednesday 
after the company issued a 
statement claiming that its 
“audience reach" was third 
only to those of America 
Online and Yahoo.’, which each 
attract millions of users daily. 

AOL and Yahoo! are two of 


the most highly valued compa- 
nies in the internet sector with 
market capitalisations of $24bn 
and ST.8bn respectively. 

Doubleclick, even after the 
rise in its share price, has a 
market valuation of just over 
Si bn. 

The gain in DoubleClick's 
shares prompted officials at 
the Nasdaq Stock Market to 
request that the company 
issue a statement disclosing 
any developments that might 
explain the unusual trading. 
Nasdaq said Doubleclick 
responded saying it was com- 
pany policy not to comment on 
unusual market activity. 



Red chip deals 
lift Hong Kong 
stock market 


By John Ridding la Hong Kong 
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More than a dozen bidder* are to be Invited to start talks to acquire PolyGnun Rfrned Entartabiment, Europe’s largest fibn group, whose movies 
indude the forthcoming 'Plunkett and MaCieene' atoning Jonny Lae MJttor peft) and Robert Cariyle. Report Page 18 

SEC breakthrough for Tradepoint 


By Bangs Graham to London 


Tradepoint, the electronic 
stock market that has strug- 
gled to break the London 
Stock Exchange's domination 
of UK share trading, has 
moved closer to being allowed 
to offer VS brokers and tad 
managers direct access to Us 
trading system. 

The Securities and Exchange 
Commission approved for pub- 
lication, In the US federal reg- 
ister, Tradepoinfs application 
to be exempted from registra- 
tion as a national exchange. It 
will now be published for com- 
ment before the SEC takes a 
ftwwi decision twa year. 

If approval ia granted. US 


investors could be trading 
directly on Tradepoint by the 
fourth quarter, making it foe 
first foreign securities 
exchange to allow remote 
access from the US. 

Some futures exchanges, 
which are separately regu- 
lated, are already accessible in 
the US. 

The SEC has been wrestling 
with the challenges of globali- 
sation and technological 
change, attempting to work 
out how to regulate businesses 
such as Instinet, the share- 
trading business owned by 
Reuters, which though regis- 
tered as a brokerage is seen by 
soma as having many of the 
attributes of an exchange. 


Although European ex- 
■ changes such as the London 
Stock Exchange have the tech- 
nological ability to offer 
remote membership . to US 
firms, they have been unwill- 
ing to do so in case the SBC 
required them to register as a 
US exchange. 

Steven Lofchie of the US law 
firm Davis, Polk & WardwelL 
which acted for Tradepoint. 
said yesterday's decision 
“shows the willingness of the 
SEC to innovate with respect 
to both technologically 
advanced trading systems and 
global martlets". 

Approval would be a signifi- 
cant step towards e* ftmmriyi 
viability that has so far eluded 


Tradepoint. Its shares bad 
fallen from a peak of 148'Ap 
eight months ago to a historic 
tow of aoVSp, but rose 6p yes- 
terday to 26VSp. 

Tradepoint will be limited by 
the SEC to a maximum of 10 
per cent of worldwide trading 
in UK equities. With daily 
turnover now averaging 
around £4bn, that leaves 
plenty of headroom for the 
fledgling exchange, which is 
handling around £4Qm a day of 
business. 

“If we did more than £300m 
a day, we could start to have a 
problem, but it's a problem I 
would love to have," said Nic 
Stuchfield, Tradepoinfs chief 
executive. 


Mainland-backed companies in 
Hong Kong yesterday 
announced a series of acquisi- 
tions marking a revival of 
activity in the dormant “red 
chip” sector and fuelling a 
rally on the stock market. 

Beijing Enterprises, tbe 
Hong Kong investment vehicle 
of Betfing^s municipal govern- 
ment, said it would spend 
about HKft.fibu (USS207ffl) on 
a water treatment plant and 
other assets on the mainland. 

Shanghai Industrial, the 
investment arm of foe Shang- 
hai city government, 
announced it would spend a 
similar amount on invest- 
ments in Hong Kong. 

Shares in Beijing Enter- 
prises rose sharply on' the 
announcement of the deals, 
climbing 6 per cent to 
HKU2.70. The broader red chip 
index, which has lost more 
than 60 per cent of its value 
over the past year, gained 26 
paints to 954 an hopes of fur- 
ther deals and an Interest rate 
cut in China. 

The deals reflect different 
motives on the part of foe red 
chips - the Hong Kong-based 
arms of mainland conglomer- 
ates or government agencies. 

Cal Lai-xlng, chairman of 
Shanghai Industrial, said his 
company's plans to build a cig- 
arette plant, develop food pro- 
duction facilities and expand 
its semiconductor component 
operations underlined its strat- 
egy of increasing Its presence 
in Hong Kong. 

“Although Hong Kong's 
economy has been hit hard by 
the Asian currency turmoil. Its 


basic competitive advantages 
remain." said Mr Cai. “It is our 
firm belief Hong Kong will not 
only overcome the momentary 
difficulties but will also 
recover faster than others. 1 * 
Beijing Enterprises, which 
marked the peak of investor 
demand for red chips when it 
listed in Hong Kong last year, 
said its proposed deals were 
designed to expand Its 
earnings base and enhance 
profits. 

Apart from the water treat- 
ment plant in Beijing, which 
will provide a guaranteed min- 
imum annual return of 
RMB210m (S33m), the conglom- 
erate will buy stakes in a tour- 
ism company, a manufacturer 
of air-conditioning equipment 
and two wineries. 

While investment analysts 
in Hong Kong said tbe deals 
reflected a lade of commercial 
logic between the company’s 
activities and saw little 
immediate impact on profits, 
they welcomed tbe resumption 
of asset injections from the 
mainland. 

Meanwhile, shares in (Aina 
Resources, one of the oldest 
and largest red chips, were 
suspended amid expectations 
it would shortly unveil the 
purchase of a controlling stake 
in HKCB Bank, a joint venture 
with Lippo Group, the Hong 
Kong-listed flagship of Indon- 
esia’s Rlady family. 

China Resources declined to 
comment but investment ana- 
lysts believe the deal - esti- 
mated at about HKSI.lbn - 
should double its existing 30 
per cent stake at about half of 
the price paid for its initial 
stake last year. 
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Saab supply hitch leaves US 
short of new luxury model 


By Greg Mdw ta Stockholm 


Saab Automobile, the troubled 
Swedish carmaker, has virtu- 
ally run out of its new 9-5 
luxury saloon at its US dealer- 
ships because of a failure to 
allocate sufficient supplies to 
its biggest market 

The company - managed 
and half owned by General 
Motors of the US - said over- 
supply to seme European mar- 
kets, coupled with distribution 
bottlenecks in tbe US, severely 
hit sales in the US in June. 

Saab last night blamed a 
planning error which resulted 
In insufficient exports of tbe 
European-produced 9-5 model 
to foe US. The US is the com- 
pany’s most important market 


It sold 28*300 cars there last 
year out of total sales of 
100,300. Demand for the new 
model has been strong follow- 
ing favourable reviews from 
industry experts. However, 
many showrooms have only a 
couple of 96s left, compared 
with a customary 15 to 20 cars. 

Olte Axelsson, a senior Saab 
official, said: “If we only had 
the cars, we could sell them. 
The shipment of cars from 
Sweden has been too low." 

The logistical mishaps, com- 
ing less than two months after 
the 9-5’s launch in foe US, are 
a blow to the company's 
attempt to return to profit this 


crucial to Saab'a survival as a 
niche producer of premium 
cars in a fiercely competitive 
market. 

Saab has pledged to emerge 
from, its long period of deficit 
by the end of this year, fore- 
casting a 10-12 per cent rise in 
its US sales in 1996 However, 
US sales revenues in the first 
six months fell by 7 per cent. 

Tbe company has accumu- 
lated losses of SKriSbn 
<*L5bn) since 1989 when GM 
bought a 50 per cent stake 
from Investor, the main invest- 
ment arm at tbe Wallenberg 
industrial empire. Last year, 
losses totalled SKrl.Sbn on 
sales ofSKr22.4bn. 


losses. The success of the 95. 

launched in April, is seen as 
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UBS chief cleared over 
$409m derivatives losses 


By WHtotb Rail in Zurich 
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Swiss bank regulators have 
cleared Mathis Cabiallavetta, 
chairman of the hfiW UBS, of 
resprasflulity far the SFr625m 
(|409m) of derivatives losses 
sustained in 1997 by his Union 
Rank of Switzerland before It 
merged with Swiss Bank Cor- 
poration. 

However, Switzerland's Fed- 
eral Ranking Commtesian has 
ordered the bank to improve 
its controls. 

It said the main reasons far 
the losses In DBS’s global 
equity derivatives (GED) busi- 
ness and on hading in Japa- 
nese convertible bonds were: 
the result of misconduct by 
unnamed individuals because 
of a wrong assessment of the 


mnrtrot £q the GED and fired 
income, currencies and deriva- 
tives units; and because of var- 
ious weaknesses in controls. 

The report had been eagerly 
awaited in Switzerland where 
there had been speculation 
that UBS's heavy derivatives 
losses and allegedly lax risk 
management controls had 
helped precipitate an effective 
reverse takeover by the 
smaller SBC. 

However, while yesterday’s 
report spoke of a number of 
flaws and weak spots in UBS's 
control systems, it fall short of 
censuring top executives who 
have bO assumed senior posi- 
tions in the new bank. 

Daniel ZuberbOhler, the 
commission's director, did not 
specify which Individuals 


inside UBS bad been responsi- 
ble for misconduct However, 
he indicated they no longer 
worked for the new UBS. He 
was also especially critical of 
the exceptionally high bonus 
levels in the equity derivatives 
area which he described as an 
“absolute evil". 

The regulator said errors in 
the pricing model of some 
spread options and Japanese 
convertible bonds were not 
fully recognised by the busi- 
ness units concerned and were 
inadequately monitored. 

The regulator commissioned 
UBS’s external auditors, ATAG 
Ernst & Young, to audit proce- 
dures to control trading risks 
of the new UBS. 
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JAPAN LARGEST TRUCK MANUFACTURER OFFERS YEAR-LONG VOLUNTARY PAID LEAVE FOR WHITE-COLLAR WORKERS 


NEWS DIGEST 


Hino seeks 200 lay-offs as demand slides 


PROPERTY 


By Nnn Ira Harney in Tokyo 

Hino Motors, Japan's largest 
truck manufacturer, has 
taken the unusual step of 
temporarily laying off pvt of 
its workforce to reduce 
labour costs, amid declining 
demand from Japan and 
Asia. 

Hino’s move to encourage 
year-long voluntary paid 
leave for up to 200 employ- 
ees. or 4.2 per cent of its 
white-collar workers, is the 
first of its kind in the indus- 
try. The initiative is striking 
because lay-offs, common in 
the US and Europe, are rare 
in Japan. 

“The extremely difficult 


conditions in the domestic 
and overseas markets con- 
tributed to our decision," the 
company said. Hino, which 
specialises in heavy trucks, 
has been particularly 
affected by the slide in 
demand in the construction 
and transport sectors, ana- 
lysts said. Last year, the 
company's net earnings 
plunged 77 per cent, from 
Y7J24bn to YL65bn ($11.9m). 
Sales were down 7 per cent 

from Y632.72bn to Y589.2lbn. 

Japanese car and truck 
makers have been among 
the hardest hit by the Aslan 
financial crisis and the 
domestic economic down- 
turn. Truck sales declined 


more than any other cate- 
gory of vehicles in June, fell- 
ing 33.7 per cent year-on- 
year during that period and 
39.2 per cent in the first six 
months of the year, accord- 
ing to an industry group. 

Meanwhile, competition In 
the market has increased as 
car makers move to keep 
pace with global consolida- 
tion by making alliances 
with US and European man- 
ufacturers. Mazda has a 
long-standing alliance with 
Ford, and Nissan announced 
earlier this year it would sell 
part of its diesel truck 
operations to the Daimler- 
Chrysler group. 

Hino’s cats, which will 


start in September, will be 
mainly in the administrative 
and factory inspection divi- 
sions. The employees con- 
cerned, who will be given 
the option of returning to 
work after a year, w£Q be 
paid between 60 per cent and 
80 per cent of their monthly 
salaries as well as a YSO.OOO 
monthly allowance if they 
enrol in computer or other 
training schools. 

Although the scale of the 
lay-offs is small, ft contrasts 
with other companies in the 
industry, which have 
responded to deteriorating 
market conditions with 
accelerated retirement 
programmes and a freeze 


on new hiring. 

This reflects a departure 
from the industry's tradition 
of maintaining employment 
levels despite' economic 
decline, highlighted by a 
recent application by Japa- 
nese truck makers to the 
labour ministry for subsidies 
to cover the cost of excess 
workers. 

The tradition of life-long 
employment, a key feature 
of Japanese industry and the 
bureaucracy, has been 
undermined by government 
reform of the civil service 
and the slide into recession. 
Unemployment in Japan 
reached a record 4.1 per cent 
In May - or &9m - and is 


expected to keep rising. 

Hino. which said it aimed 
to improve the quality, of its 
workforce by encouraging 
employees to obtain training 
in job-related areas, did not 
rule out farther lay-offs. 

Industry analysts said Hto- 
o's move could signal deeps* 
employment cuts in the 
future, but they cautioned it 
was unlikely to improve the 
company’s profitability 
significantly. 

Fuyukf Fuji wars, analyst 
at Salomon Brothers, said 
that in the face of lower out- 
put “it is an interim measure 
to alleviate some of the pres- 
sures from having too many 
people". 


Thai banks take a 
fresh look at debt 

Restructuring is the current buzzword, but 
some bankers already have doubts, report 

Ted Bardacke and Peter Montagnon 


Thai balks' capital Increases sines devatusSonm Jdy *37 . 


W ith the massive recap- 
italisation task feeing 
Thailand's banks less 
than half-finished, it is sur- 
prising that the industry's 
agenda is no longer topped 
by questions of share issues, 
foreign takeovers and capital 
ratios. 

Instead, with the economy 
floundering, the buzzword in 
banking circles is debt 
restructuring. Non-perform- 
ing loans are growing so East 
across the system - from 
about 20 per cent at the Kid 
of the year to the latest cen- 
tral bank estimate of 27-30 
per cent - that no amount of 
new capital appears to be 
sufficient unless banks 
reduce their had debt bur- 
den. 

That is easier said than 
done. Thai authorities have 
rejected trying to emulate 
Japan, where banks were 
encouraged with easy credit 
to grow out of their bad debt 
problem. The government 
has also ruled out, for the 
moment, any direct interven- 
tion with either foreign or 
domestic creditors by provid- 
ing a binding framework or 
government funds for debt 
restructuring. 

Rather, in recent weeks 
the central bank has issued 
guidelines for reclassifying 
restructured loans to per- 
forming status, and the 
finance ministry has 
removed a series or tax disin- 
centives that in effect 
blocked negotiations 
between debtors and credi- 
tors. 

Those negotiations will 
now be assisted by a central 
bank-led committee working 
full time on debt restructur- 
ing: A new bankruptcy law 
and foreclosure procedures, 
which will give an added 
impetus to negotiations by 
bringing reluctant debtors to 
the table, are expected to be 


in place by October. 

"The government has 
really made this an 
issue . . . and has done all it 
can at the moment, 1 * says 
Banthoon Lamsam, presi- 
dent of Thai Farmers Bank 
and chairman of the Thai 
Bankers Association. “The 
tax and legal system is not 
ideal but it's better than 
before." 

The trick now, says Tarisa 
Watanagase, director of the 
financial institutions regula- 
tions department at the cen- 
tral bank, is to ensure that 
the restructuring process 
does not became a mam of 
roll-overs but Instead 
involves both creditors and 
debtors “bearing the losses 
up front”. 

But with Thailand having 
never experienced a write-off 
of this sort, some bankers 
already have doubts about 
the process, especially since 
some banks do not yet have 
the capital to bear such 
losses, 

**7t is nearly impossible to 
clean up [many of these 
loans l," says Sathit Uthaisri, 
group executive vice-presi-. 
dent at Bangkok Bank.- 
“There are one thousand and 
one kinds of creditors, 
including foreigners. No two 
creditors think alike. We are 
just going to have to write 
them off or sell them to 
someone at any price." 

Mr Banthoon says Thai 
Farmers has a dedicated 
team working on debt 
restructuring but so far has 
been unable to complete 
even one deal, although "a 
lot of them are 80 per cent 
complete". 

One significant problem, 
according to Ms Tarisa, is 
that during the real estate 
boom many exporters got 
involved with property 
development, projects that 
have now gone sour. This 
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ELECTRICITY HK GROUP BUYS 14.9% STAKE KSrSSS’S 

HK$22^3 per share fast year to HKS21.11 at March 31-t 

TTTk • A year. Earnings per share over the period feH 43 per cent, 

fl ■ mVPCffi 125.5 cents to 71.5 cents, 

JLiJL Jx.1 T V/WjPt'd The proposed final dfridend is 16.5 cents, compared * 

32 cents the previous year. Loutee Lucas, Hong Kong 

in Thailand PHMUI^ 

nower fflTOIID Bayer in Indian joint venture 

wX £■} Bayer AG, the German pharmaceuticals group, and Indfa' 


Wheelock hit by absence 
of exceptional gains 

Wheelock. the Hong Konp property oon^omefata, yestwday 
reported a 42.0 per bent slump In nrt profits for • . 

ended March 31, from HKS2.53bn to HK$l.45bn (US$1 87m}. . 
The company attributed the dectine patty to the absence of 
exceptional items, which lifted the prwtoos yew's figwes by , 
HK$9i5.5m. Profit from ordinary activities contracted by 31 
per cent from HKS2J»bn to HKtt -57bn. . 

Gonzaga u, chairman, said the recently announced mea h- . 
sures by the government - inducing a freeze on al land sales 

urrtfl March - were expected to improve market seniknerft 

although the short-term economic outlook remaned uncerfekr. 

The group is currently negotiating a number of land prairrf- 
ums, and expects to receive more favourable toms following 
the market downturn. However, analysts say the group may = 
struggle to raise the necessary cash, ghnan the liquidity 
squeeze in the Hong Kong market 
Wheetock’s detrt-to-asset ratio was maintained Ed 25£ per 
cent It said. Revaluing the property portfolio resulted in a 
6.7 per cent contraction m consolidated net asset value, from 
HK$22JS3 per share tast year to HKS21.11 at March 31-this 
year. Earnings per share over the period feH 43 per cent, from' 
125-5 cents to 71.5 center 

The proposed Anal dividend is 16J5 cents, compared wfth 
32 cents the previous year. Lhutee Lucas, Hong Kong 

PHARMACEUTICALS 




'.VXTSBr- 

NoriiBR 


9 Ftaa B angtail taiTOiw ft TtalOMBmt^^ 

• ShmC^teMowrftTtelflDioBHtaltotepiftdBtew. ;•*. 

• anjknkltetm Mm o«r ft Ufa I gnernnnfa ft prtwttsed ft doted ‘ V; 

• 8s* of Ate TSipiKteed of ifts&g- 

• Ttarnmu 5f % puFCtesnl ftifaetopmetf Bmik of Shg^omir MKjb . 

sum* OMW XMwf Inn Moftfetantn snt*i . ' * \ W v " '"f \ 


means any loan to the entire 
group, includin g the profit- 
able side of the business, is 
classified as problematic. In 
addition to hurting export- 
ers’ ability to raise working 
capital, banks are suspicious 
that new funds attached to 
restructuring will be 
siphoned off into the bad 
businesses, which are often 
held personally by large 
shareholders of profitable 
companies. 

N evertheless, the pace of 
debt restructuring and 
subsequent recovery 
level of bad debt will largely 
determine the eventual capi- 
tal ueeds of Thai banks. 
Banks that have already 
undergone a full-scale recap- 
italisation, such as Bangkok 
Bank, Thai Fanners and 
Krung Thai, may not need 
more capital if debt restruct- 
uring works out. 

“Only if our recovery rate 
starts going below 50 per 
cent will pressure build on 
our capital, n says Mr Ban- 
thoon, who notes that if his 
bank were to need more cap- 
ital he would probably raise 
it In a way that did not 


dilute the stakes of current 
shareholders. 

For those large banks still 
looking to the market for 
new funds, such as Siam 
Commercial Bank, Bank of 
Ayudhya and Thai Military 
Bank, debt restructuring 
could lower the amount of 
new capital needed and 
therefore keep the banks 
under control at the current 
. shareholders. This is crucial, 
-as foreign banks have so far 
been unwilling to take over 
a Thai bank of this size. 

Ms Tarisa says that at the 
moment these three hanks 
still meet acceptable capital 
ratios, so they have some 
time to work out their debt 
problems simultaneously 
with their capita] raising. 

Even more important for 
the overall economy, debt 
restructuring will allow 
those banks which have 
recapitalised to begin lend- 
ing again. 

"We have liquidity to 
lend ... but we are very care- 
ful right now.” says Mr Ban- 
thoon. Assets are still pro- 
ductive, he says, once 
balance sheets and manage- 
ment are cleaned up. 


By Louise Lucas 
fa Hong Kong . 

CLP Holdings, the largest of 
Hong Kong’s two electricity 
suppliers, Is Investing 
HK$i.87bn (US$24 lmj to 
become the second biggest 
shareholder in Thailand's 
sole operating independent 
power producer. 

GUP's move Is the second 
investment by a Hong Kong 
electricity supplier in the 
Thai power market. Last 
year Hongkong Electric 
bought into a power plant 
project run by Siam Steel 
Pipe Group. 

CLP said its 14.9 per cent 
stake in Electricity Generat- 
ing Public Company (EGCOj, 
which is listed on the Thai 
stock exchange, would pave 
the way for expansion into 
Thailand and neighboaring 
countries. 

“This investment will con- 
tribute meaningfully to CLP. 
It enables us to gain an 
immediate strategic foothold 
to grow into Thailand's 
power sector. EGCO is also 
an excellent partner for CLP 
to grow into neighbouring 
power markets,” said Ross 
Sayers, managing director of 
CLP. 

Hong Kong's two electric- 
ity suppliers began to look 
further afield several years 
ago, as it became clear that 
returns in the domestic mar- 
ket were limited. 

In particular, CLP suffered 
from the migration of manu- 
facturing plants to China 
after it had geared up capac- 
' ity to meet expected 
demand. 

Hongkong Electric came 
under a broad restructuring 
carried out across the corpo- 
rate empire of LI Ka-shing, 
the Hong Kong-based 
tycoon, in January 1997. As 
port of the shake-up, Hong- 


kong Electric came under 
Cheung Kong Infrastructure, 
a move Mr Li forecast would 
create a powerful regional 
group. 

Less than six months 
later, be began to demon- 
strate the new pan-Asian 
reach, through. Hongkong 
Electric's acquisition 
of a 25 per cent stake in 
SSP’s Rayong Power Plant 
Project 

CLP began its bid for a 
regional role earlier, taking 
stakes .in China projects - 
including Daya Bay, the 
nuclear plant across the 
border from Hong Kong. 

The group sought to 
cement Its position in the 
mainland just weeks after 
the Hongkong Electric 
restructuring, by selling a 20 
per cent stake to Citlc 
Pacific, the Hong Kong-listed 
division of Beijing's main 
investment vehicle. 

The company's foray into 
Thailand addresses one of 
the criticisms levelled after 
that sale, which gave CLP a 
cash windfall of HK$16.2Sbn 
but few. immediate opportu- 
nities of spendlngilt How- 
ever, the high Interest rates 
available in Hong Kong 
since the middle of last 
year meant CLP was able to 
turn the cash to its advan- 
tage. 

Analysts do not expect 
CLP to see shortterm prof- 
its, and Hongkong Electric 
sees no return on its invest- 
ment - which was made 
before the Asian financial 
crisis - until 2000. 

But CLP. noted that elec- 
tricity consumption in Thai- 
land is projected to grow to 
113.7bn kwh in 2000, and will 
grow steadily by 8.3 per cent 
a year. 

The country has a popula- 
tion of 61m. almost 10 times 
that of Hong Kong 


Bayer AG, the German pharmaceuticals group, and India's 
Zytfus Group said yesterday they had signed an agreement to 
set up a joint venture to market theexjsting brands of Bayer 
in India and select brands erf Zydus. 

- The companies said Zydus would contribute brands of 
equal value to Bayer brands In the new venture. Bayer Indus- 
tries, a wholly owned subsidiary of Bayer AG, would bold 51 
per cent and the Zydus group 49 per cent In the new com- 
pany, and Bayer and Zydus would together Invest Rs200m 
($4. 7m) to set up the venture. 

The new company win focus on antibiotic, cardiovascular, 
antf-cfiabetic, anti-hlstaminfc and dermatoJogfcai drugs. 
Reuters, New DeM 


SINGAPORE ^ 

OUBAM issues US$241 nr bond 

Singapore's Overseas Union Bank Asset Management said 
yesterday it had launched a US$241 .38m collateralised bond. ' 
The Issue, for the purchase of US dollar-denominated sover- 
eign bonds in emerging markets, will see funds managed by 
OUBAM rise to just over S$3bn (IJStIJibn), the tank said. 
.The bond Is the largest to be launched in Singapore and 
managed by a Singapore group. It propels OUBAM htolhe 
ranks of the top 11 biggest fund managers in Singapore, 

Peter Scab, chairman, said. 

The OUBAM issue Is divided into throe tranches: 

US$1 99.5m for a “senior” tranche with a projected yield of 
LIBOR plus 34 basis points par annum; US$28 An for a “sub- 
ordinated tranche" projected to yield 16.5 per cent per 
annum; and a third tranche . of "protected” notes of US$13m 
with s projected return of 12.6 percent. The “senior" tranche 
notes love been rated trlpte-A by Standard and Poor's, and 
Aaa by Moody's. 

Reuters, Singapore 


SRI LANKA 


Brewers fear alcohol curb plan 

Sri Lanka’s two biggest beer companies said yesterday their 
profitability and operations would be hurt If the government 
formalised legislation aimed at reducing alcohol consumption 
in the country. 

Ceylon Brewery and its sister firm, The Lion Brewery Cey- 
lon, said fa a letter to the Colombo Stock Exchange that pro- 
posed government legislation to reduce alcohol consumption 
would have a detrimental effect on their bottom fine. The gov- 
ernment is planning to ban alcohol advertising and Introduce 
a policy designed to increase liquor and beer prices. 

The company has built a new plant through Lion Brewery at 
a cost of SLRs1.5bn ($23m) to meet an anticipated rise in 
demand. Reuters, Colombo 


James Hardie to float on NYSE 


This advertisement appears as a matter of record only. 
AH shares have been sold. 


June 1998 


RHEINMETALL 

Offering 


3,000,000 new Preference Shares 


Rheinmetall Aktiengesellschaft 

Berlin /Dusseldorf 


Offer Price: DM 50.50 per Share 


Dresdner Kieinwort Benson 


By RosseH Baker In Sytifaey 

James Hardie Industries, the 
Australian building products 
group, is shifting all its oper- 
ating businesses to an off- 
shore company which will he 
floated on the New York 
Stock Exchange. 

In a far reaching reorgani- 
sation James Hardie intends 
to initially sell about 15 per 
cent of the new company, 
James Hardie NV, which 
will be registered in the 
Netherlands, to US Investors 
through an initial public 
offering. 

The new company also 
intends to undertake a 
US$330m debt raising. 

The restructuring is 
prompted by the fact that 
about 70 per cent of James 
Hardie's earnings this year 
will be from the US. where it 
is a technical leader in the 
fibre cement and gypsum 


wallboard markets. 

The move is also partly a 
response to the multiple lay- 
ers of taxation which the 
Australian company says 
have to be paid on the 
group's US earnings before 
they are distributed to 
its shareholders as divi- 
dends. 

James Hardie NVs opera- 
tional headquarters will be 
in Mission Viejo, California, 
where several key executives 
of James Hardie, which is 
currently based In Sydney, 
will be relocating. 

James Hardie, which will 
remain listed on the Austra- 
lian Stock Exchange, says ft 
will extinguish its own loan 
obligations and make a capi- 
tal return of about A$200m- 
A$300m ($123m-$185m) - or 
50-75 cents a share - to 
shareholders. 

James Hardie said the pro- 
posed reorganisation had the 


support of Brierley Invest- 
ments, the New Zealand- 
based group which is the 
company's largest share- 
holder with a 28 per cent 
stake. 

James Hardie shares rose 
2 per cent to A&L90 giving 
the company a market capi- 
talisation of about A$2bn. 

James Hardie has yet to 
make any decisions regard- 
ing a farther sell down or 
distribution of its interest in 
the proposed NYSE-listed 
company. However it seems 
likely such a move will be 
considered within the next 
year or two. 

At that time James Hardie 
shareholders may be given 
an opportunity to exchange 
their current holdings for 
shares in James Hardie NV. 

Explaining the rationale 
for the reorganisation, direc- 
tors said the group’s current 
structure inhibited its “abil- 


ity to. provide share- 
holders with optimal returns 
on their investment". 

They noted “financial inef- 
ficiencies” which included 
“the potential far US earn- 
ings to be taxed at three dif- 
ferent levels before being 
distributed to shareholders 
as cash dividends”. 

In the year to March 1996 
the US operations accounted 
for 45 per cent of James Har- 
die's total sales, 51 per cent 
of operating earnings and 55 
per cent of assets. 

Earnings from these busl : 
ness have increased by more 
than 200 per cent over the 
past three financial years 
and the company believes 
the US is the most prospec- 
tive market for its fibre 
cement business. 

Shareholders will vote on 
the proposed reconstruction 
an extraordinary general 
meeting on September 25. 


Private equity fund targets Asia 


By Peter Montagnon, 
Asia Editor, fa London 


Bayerische Vereinsbank 

AMfangeseflschalt 

Credit Suisse First Boston 


DG BANK 

Deutsche Genossanachaftsbank 


Commerzbank 

Aktiengesellschaft 

Deutsche Bank 


Robert Fleming (Deutschland) GmbH 


Simon Murray, the former 
Asia-Pacific bead of Deut- 
sche Bank, is launching a 
private equity fund of up to 
$500m to take advantage of 
opportunities created by the 
Aslan economic crisis. 

The fund is the latest in a 
series of ventures aimed at 
capitalising on the financial 
I squeeze facing companies in 
the region and the fall in 
the value of commercial 



Mr Murray, whose invest- 
ment management company 
is co-owned with companies 
such as GE Capital, Hutchi- 
son, the Japanese trading 


company Mitsui, and Deut- 
sche Bank, aims to make use 
of a long list of connections 
built up during 30 years of 
experience in Asia - with 
Jardlne Matheson and the 
Hutchison group as well as 
with Deutsche Bank. 

Family-owned companies 
in the region are looking for 
new capital to replace bank 
lines that are being with- 
drawn. he says, while priva- 
tisation creates other oppor- 
tunities. 

As the economic situation 
deteriorates, the quality of 
the deals on offer is improv- 
ing ' as companies which 
would not have sought out- 
side capital are seeking 
finance. 


Mr Murray acknowledges 
that many funds in this busi- 
ness have got off to a slow 
start because the target com- 
panies are not willing to sell 
assets at realistic prices, 
while Institutional Investors 
remain wary because of the 
historically poor returns on 
private equity ventures In 
Asia. 

One art is not to raise too 
much money - it is difficult 
to Invest, he says. 

But he feels the time is 
now right to move, given the 
period of 18 months to two 
years needed to invest the 
proceeds. 

“We must be close to toe 
bottom [of toe economic 
cycle], even if we're not 


quite there yet, 1 * Mr Murray 
said. 

Particular opportunities 
exist in Japan, he added. 

The fond, (felled GEMS 
Oriental and General, will 
invest mostly in unquoted 
companies seeking capital 
for strategic g r o wth in sec- 
tors, such as telecommunica- 
tions, with which its person- 
nel are familiar. 

Its executives wfl] not seek 
management control, but 
will aspect high standards of 
transparency and corporate 
governance. 

Another important factor. 
will be a clear exit route for 
the fond, enabling It to real- 
ise its profits, Mr Murray 
adds. 
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BANK SELL-OFF ITALIAN INSURER SAYS SECOND OFFER STILL POSSIBLE AFTER REJECTION OF JO INT BID WITH CREDIT SUISSE 





NEWS DIGEST 


Ina may bid again for stake in BNL 


PHARMACEUTICALS 
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By James B9z 
to florae 

Ina, the Italian Insurance 
group, yesterday indicated it 
that was still prepared to 
consider bidding to be a stra- 
tegic shareholder In state- 
controlled Bancs NazLanale 
dl Lavaro, ahead of its expec- 
ted privatisation later this 
year. 

Just 10 days after the 
Italian Treasury rejected a 
joint bid by lna and Credit 
Suisse for a combined 36 per 


PolyGram 
film arm 
bidders 
line up 

By ABce Rawstfxrn 


cent stake In BNL, senior 
figures at Ina made clear 
that a second bid was still 
possible. 

Li pn BenassL, Ina's manag- 
ing director, said yesterday: 
“If there is goodwill and a 
common interest, I don't see 
Insurmountable obstacles.” 

Another senior figure at 
Ina said the company could 
consider becoming a strate- 
gic shareholder shortly 
before the Treasury draws 
op plans for a public share 
offer later this year. How- 


ever, he warned that much 
would depend mi the size of 
stake that the Treasury was 
prepared to offer the insur- 
ance company. 

The Treasury said last 
night it was waiting to hear 
from Ina an what terms the 
company might make a new 
bid to become a strategic 
shareholder in BNL. How- 
ever. it made clear that any 
move would have to be 
acceptable to Banco Bilbao 
Vizcaya, the Spanish hank, 
which was given an early 


go-ahead last month to he a 
strategic investor in the 
company, with a 10 per cent 
stake. 

- The Treasury also said it 
was by no means certain 
that an Ina hid would Ira 
accepted. ‘Things could go 
either way," said a senior 
official. 

Speculation about a possi- 
ble Ina bid came as Mario 
Sarctneni , the chairman of 
BNL, renounced his execu- 
tive powers, accusing the 
Treasury of keeping him out 


of plans for the bank's priva- 
tisation, 

Mr Sarcinelii said in a 
speech to board members 
that he had offered his 
resignation to Carlo AsegttQ 
CJampi, the Treasury 
Minister, but the minister 
bad preferred to see Mr 
Sarcinelii relinquish his 
executive role. 

Mir Sarcinelii ■ said the 
Treasury had sought his 
co-operation in tbs privatisa- 
tion only alter the rejection 
of the Ina bid. 


to lend my name and my 
reputation to an operation 
which has been launched 
without any cooperation. °n 
my part, and which I have 
been repeatedly told not to 
deal with." be 
■ Senior Treasury officials 
said last night they did not 
see Mr SardneUfs move as a 
threat to the privatisation, 
ergufeg that he bad been at 
the centre of a series of con- 
Oicte in the company over 
strategy and personnel. 


Volvo just wants to be alone, whatever VW says 


More than a dozen 
prospective bidders - includ- 
ing Canal Plus, the French 
media company, and several 
financial groups - are to be 
invited to start negotiations 
to acquire PolyGram Filmed 
Entertainment, Europe's 
largest film group. 

PFE, which has yet to 
break even but has produced 
a string of box office hits 
including Trainspotting, 
Bam, Fargo and Four Wed- 
dings And A Funeral, was 
put up for sale last month 
when Seagram, the Cana- 
dian drinks and entertain- 
ment group, agreed to buy 
PolyGram, its parent com- 
pany, far f !0.4biL 

Seagram's objective is to 
acquire control of Poly- 
Gram's music interests and 
it agreed to sell the film divi- 
sion. Goldman Sachs was 
appointed to handle the deal 
for Seagram and Philips, the 
Dutch electronics group 
from which Seagram is buy- 
ing a 75 per cent stake in 
PolyGram, 

The bank completed its 
valuation of PFE yesterday 
and is now inviting serious 
prospective bidders to sign 
confidentiality agreements 
and start negotiations. 

Several., .dozen ^ould-be 
investors are believed to 
have indic ated initial inter- 
est in PFE, which is advised 
by Sodit6 Gin&rale Bannon 
Goldman Sachs is under- 
stood to have preliminary 
shortlist of 15 companies or 
consortia, all of which have 
demonstrated that they 
could afford to buy PFE. 

Canal Plus, seen as the 
front-runner to buy PFE, 
possibly as part of a consor- 
tium of European media 
groups, yesterday confirmed 
it was stfll keen to bid. It is 
believed to be on the short- 
list 

However, Lakeshore 
Entertainment a US produc- 
tion company which has 
been mooted as a potential 
purchaser, is not shortlisted. 

A number of fina ncial 
groups are shortlisted. PFE 
Is unlikely to appeal to a 
leveraged bidder, as there is 
little scope for disposals. 
However, strong cash flow 
makes it attractive to other 
financial investors. 

Michael Kuhn, PFE’s pres 
idem, and his management 
team might also be keen to 
participate financially in a 
bid. 

Producers, directors and 
scrip twriters with links to 
PFE might be involved. 

PFE’s internal est ima tes 
value its hard assets, includ- 
ing a 1,500-strong film 
library and forthcoming 
releases such as the Four 
Weddings follow-up, at about 
$900m. The company also 
has about $200m of debt 
Edgar Bronfman Jr., Sea- 
gram's chief executive, 
reportedly hopes to raise 
{750m from the PFE sale, 
although it is not clear 
whether that includes the 
debt, 

PolyGram has invested 
(IJSbn In PFE over seven 
years. PFE is not expected to 
break even until 19 99. but 
has agreed terms for a secur- 
itised deal to finance produc- 
tions for the next three 
years. 


A merger might well 
make sense to the 
German group but 
not to the Swedes, 
write Tim Burt and 
Greg Mclvor 


Wi 


hen Leif Johansson 
learnt that Daimler- 
Benz and Chrysler 
were merging earlier this 
year, the Volvo chief execu- 
tive told colleagues at the 
Swedish vehicles group to 
prepare for a further shake- 
out in the Industry. 

In briefings with senior 
managers, he made clear fur- 
ther structural deals In the 
sector were Inevitable - but 
that Volvo intended to steer 
an independent path. 

Mr Johansson is under- 
stood to have reaffirmed that 
strategy in a meeting last 
week with Ferdinand Pifich, 
the combative chairman of 
Volkswagen, at Volvo's 
headquartens in Gothenburg. 

The preliminary discus- 
sions - covering possible 
business collaboration in 
areas ranging from cars and 
trucks, to construction 
equipment and industrial 
engines - are thought to 
have concluded amicably, 
but Inconclusively. 

News of the dialogue, how- 
ever, has fuelled speculation 
that the two companies ware 
pondering a future merger in 
which Volvo would be swal- 
lowed by its German suitor. 
The Swedish group's most 
commonly traded B Shares 
have climbed about 10 per 
cent in Stockholm this week, 
closing yesterday up SKi3 at 
SKZ260. 

There is certainly compel- 
ling industrial logic for VW 
in courting Volva It would 
give the German group the 
presence in medium and 
heavy trucks it has long 
desired. Perhaps more 
important, the Volvo car 



Lots to talk rtxxit but ft might bo difficult tor Utf Johanseoo of Vofwo (V#nj and VW chairman FanSnand Ptech to And common ground 


brand would help VW to 
mount a more effective chal- 
lenge to Daimler-Benz in the 
executive vehicles sector. 

"VW would also love to get 
Its han ds on Volvo’s well- 
established dealer network 
In the US, where it is still 
relatively weak," says 
Lothar Lublnetzkl, automo- 
tive analyst at Enskilda 
Securities in London. Bat 
expressing desire for a rela- 
tionship is one thing; achiev- 
ing marriage is quite 
another. 

Mr Johansson, has made 
clear since his arrival last 
year from Electrolux, the 
Swedish household appli- 
ances maker, that an “ulti- 
mate alliance” on the lines 
of the foiled merger with 
Renault in 1993 is out of the 
question. 

“Our strategy of indepen- 
dence has not changed " said 
one executive yesterday, 
adding that VW would need 


to launch a hostile takeover 
if it wanted to acquire con- 
trol. Nor do officials envis- 
age any sale to VW of Vol- 
vo's flagship car and truck 
divisions, even if VW under- 
took to preserve the Volvo 
nam e and grant autonomy to 
the acquired units. 

By selling one of those 
divisions, Volvo would lose 
the counter-cyclical benefit 
of a presence in both com- 
mercial vehicles and passen- 
ger cars. Rising demand for 
Volvo cars has offset mixed 
sales ..of trucks in recent 
years and helped generate 
cash to develop new models 
in both areas. 

The proqpect of Joint ven- 
tures In medium-size trucks 
- where Volvo does not need 
VW*s help - or an alliance in 
small cars, where the 
Swedes have nothing to offer 
tin Germans, would proba- 
bly not satisfy Mr PiSch. 

Volvo could invite VW to 


extend its supply agreement 
for diesel engines, which at 
present covers only 20,000 
units a year for the Swedish 
group's CTO range of care. 
But that would hardly estab- 
lish grounds for a merger. 

“There is not really a good 
half-way bouse to these 
talks.” said John Lawson, 
automotive analyst at Salo- 
mon Smith Barney in Lon- 
don . “VW knows that to be 
truly global in this industry, 
it has to do something 
sooner rather than later. If it 
really wants Volvo, the price 
for a hostile deal would be 
very high.” 

Some managers at the 
Swedish group also fear Vol- 
vo’s brand value could be 
undermined following any 
change of ownership. "As 
soon as the image gets 
blurred, you lose a lot of 
money,” said one executive, 
who suggested that Daimler- 
Benz ran the risk of diluting 


Ti 


Ruling threatens KBC merger 


By Saner Iskander to Brussels 


KBC, the Bel gi a n financial 
services group created by 
the merger of Kredietbank, 
co-operative bank Cera, and 
ABB, an insurance company, 
yesterday appealed a court 
ruling that threatens the 
month-old link-up. 

The ruling, which comes 
after Kredletbank’s shares 
were renamed KBC on the 
Brussels stock exchange, in 
effect suspends the merger 
and could lead to Its unwind- 
ing. If upheld, it would at 
least require a new general 
meeting of Cera sharehold- 
ers to vote again on the 
terms of the deal. 

A commercial court in 
Brussels late on Wednesday 
suspended the merger by 
ruling in favour of a «n«n 
group of shareholders of the 
former Cera Bank, which 
was folded into KBC when 


the merger became effective 
cm June 4. 

Modrikamen and Associ- 
ates, a law firm representing 
some 60 shareholders, had 
challenged the procedure 
through which shareholder 
meetings had been con- 
vened. 

The court accepted Modri- 
kamen’s claim that the 
extraordinary general meet 
tag at which Cera sharehold- 
ers voted for the merger had 
been convened too hastily, 
depriving the 600,000 share- 
holders of their right to 
voice their opinions on the 
deal. 

As a result, the judge 
annulled the decisions made 
at the EGM, Including the 
favourable vote. 

The ruling states that “the 
rights of Cera shareholders 
have been totally ignored”, 
giving the court “grave rea- 
to question the valid- 


ity of derisions made during 
the EGM. 

KBC said it was “aston- 
ished by this incomprehensi- 
ble derision”. 

. Dfoninor, an association of 
minority shareholders which 
barf also criticised the terms 
of the deal, yesterday 
deplored the decision. Eric 
Bomans, of D6 minor, said: 
“If KBC loses its appeal, the 
merger will foil apart and 
there Is a risk it win never 
happen again.” 

Both Ddmtaar and Modri- 
kamen have argued that 
Cera shareholders were dis- 
criminated against in the 
merger process. Because of 
the bank’B co-operative 
structure, the transaction 
valued Cera’s shares at their 
nominal price of BFrl.000, 
while D6mlnor estimates 
them at BFriO,000-BFrl2,000 
In terms of net assets. 

Last week, D&minar nego- 


tiated an agreement with 
KBC, which will increase the 
nominal value of Cera 
shares in line with the per- 
formance of Almanfi shares 
on the Brussels stock 
exchange. AlxnanU Is the 
mother company that holds 
68 per cant of KBC. Cera 
Holding, the holding com- 
pany for Cera Bank, owns 38 
per cent of Aimanfl. 

Deminor also obtained for 
Cera Bimic shareholders GO 
per cent of Cera Holding's 
net profits, comprising divi- 
dends and capital gains from 
its stake in Aimanij. Mr 
Bomans believes the set 
present value of the conces- 
sions, after discounting the 
cost of holding the shares In 
the long term, adds BFtS.300 
to each BFrl.000 Cera share. 

The appeal will be heard 
cm Monday, with a derision 
expected by the middle of 
next week. 


Italian 
workers’ 
fund to 
award 
contracts 


Commerzbank eyes Lyonnais units 


Commerzbank, of Germany, 
yesterday confirmed it was 
in talks with Crddit Lyon- 
nais about buying the 
French bank's subsidiaries 
In Stockholm and Copen- 
hagen, AP-DJ reports from 
Frankfurt. 

The bank said it did not 
have a presence in Stock- 


holm. although it was repre- 
sented in Copenhagen. The 
Crtdit Lyonnais operations 
are small, each employing 
between 20 and 25 people. 

Credit Lyonnais yesterday 
confirmed it was in talks 
with several potential buy- 
ers. “Talks concerning our 
subsidiaries in Sweden and 


Denmark are under way, but 
no choice has been made. 
We do not wish to comment 
on the Identity of the differ- 
ent potential buyers.” 

Commerzbank said It 
believed It had a good 
chance of a positive outcome 
of the talks. 

ft expects a decision before 


the end Of this Tnrrnth. 

In May, the European 
Commission's competition 
authorities approved the 
French government's final 
rescue package for the trou- 
bled bank in exchange for 
undertakings on asset sales 
and its privatisation by Octo- 
ber next year. 


RWE disappoints with 9% advance 


By Ralph Atkins In Bom 

Shares in RWE, the large 
Essen-based energy and 
industrial conglomerate, fell 
more than 5 per cent yester- 
day after a smalle r-than-fore- 
cast 9 per cent ri se la net 
profits to DML4bn <$770m) in 
the year to June. 

RWE also said start-up 
losses In telecommunica- 
tions had risen. 

The earnings increase 
foiled to matrix expectations 
spurred by an upbeat trad- 
ing statement last month by 


ROTE'S energy division. 

Overall sales in the year to 
June edged up from 
DM72.1bn to DM72J&U, with 
the foreign share rising from 
19 per cant to 23 per cart. 
However, after adjusting for 
consolidation effects, net 
sales fen 6 per cent. 

RWE said the undisclosed 
start-up losses in telecommu- 
nications, which reported 
sales of DM200m, were in 
line with plans. 

ft has teamed up with 
Veba, another of Germany’s 
large Industrial conglomer- 


ates, to form the txteLo tele- 
coms group. 

However, o.tel.o has lost 
ground in Germany's newly- 
liberalised telecoms market 
to Mannesmann Arc or, the 
telecoms operation led by 
tile DQsseldorf-based Man* 
nesmann conglomerate, and 
to smaller rivals which have 
not Invested as heavily in 
infrastructure. 

RWE said investment 
spending in 1997-88, indud* 
tag acquisitions, fen 28 per 
cent to DM7J2ba, largely 
because the DM3.6bn com- 



mi ted so for to o.teLo had 
inflated the previous year’s 
figure. 

Veba and RWE are looking 
to derive fresh Impetus from 
integrating o.tel.o with 
E-Pius, Us sister mobile tele- 
phone company. O.teLo also 
changed strategy in May by 
allowing customers to use its 
services without pre-register- 
lng, under Germany's “call 
by call” system. 

O.teLo says H Is carrying 
2.5m minutes of conversa- 
tion daily from “pre-selec- 
tion” customers - those 

h 


which have contracted 1 long 
tern to its services. 

White RWE's waste man- 
agement division incurred 
charges from restructuring, 
earnings were “signifi- 
cantly” higher in energy, 
mining, petroleum and 
Chemical activities. 

Although no divisional fig- 
ures were given, the energy 
business said recently it 
expected a 20 per cent 
increase in pre-tax profits, to 
DM2Abn. 

RWE shares dosed down 
DM&90 at DM30290. 


A workers' fund in Italy will 
next week award contracts 
worth Laiobn (JllTm) for 
new type of pension scheme 
to five local Insurers and 
fund managers, as well as 
State Street Global Advisors, 
the US fund manager linked 
with Mediolanum, the Ital- 
ian Insurance and mutual 
fond group. 

The contracts mark the 
start of competition between 
Italian and overseas fund 
managers for a slice of up to 
L353,000hn expected to crane 
into new funded pensions 
over the next IQ years. These 
were made possible by a law 
introduced this year. 

The Italian insurers and 
fund manag ers are Generali. 
RAS, Unlpal, CreditRolo 
and IML 

The initial scheme, Fan- 
chim, ts the fond far workers 
in the Italian chemical and 
pharmaceutical industries. It 
already has 70,000 contribut- 
ing members and expects 
200,000 participants by the 
end of the year. 

One of the winning invest- 
ment managers said: “The 
absolute size of the funds 
involved fin this deal] is 
very limited at the moment 
bat it is the first one so it 
was Important to be 
involved because there are 
many more to come." 

Fonchlm, which mon- 
bets spread across 1,100 com- 
panies, hng asked the fond 
managers to run two sepa- 
rate mandates, one in short- 
dated eurobonds and a sec- 
ond with 60 per cent in equi- 
ties. Of the equity Invest- 
ments, a third will be in 
Italy, a third in Europe and 
Japan and the rest in the US. 

More schemes are close 
to launch. 


its premium brand by merg- 
ing with Chrysler. 

Such concerns, however, 
probably reflect nervousness 
among Volvo managers 
about the real motive briiind 
VWs overtures. Given Mr 
Pitch's global ambitions end 
determination to steal a 
march on its arch-rivals 
BMW a nd Daimler Benz, 
Volvo remains one of the 
moat attractive targets. 


'ha Daimler-Chryaler 
deal has . certainty 
.exerted pressure an VW 
to bolster its automotive 
operations, and cultivating 
ties with competitors such 
as Volvo is a natural route 
to follow. 

“What CPibch] definitely 
would not want Is to see 
Volvo talking to either 
Daimler-Benx or BMW,” said 
a Volvo official. “That could 
be a good enough reason for 
him to go to Gothenburg.” 


Astra, Merck complete 
venture restructuring 

Astra, the Swedish phwnwwiittaate 
h«J cx>rrTptet»d the propped restructuring of its North Ameri- 
can joW venture wfto'Men*. the US drugs manufectintr. 

. .TIM SwlI^ flrbup'to to take management control of the 
joint venture, which wflT embrace its wholly owned US subsid- 
iary and be warned Astra Pbarmaceutteals. Merck wffl era v 
thru? to profit from toe new partnership structure for several 
yaws, but Hb long-term rights over Astra products in North ' 
America would be limited. “Under this new structure, Astra's 
presence In the US. the world’s largest pharmaceuticals mar- 
ket, has been sybstantiafly enhanced," said Cart-Gustaf » 
Johansson, president of Astra Phanuacwttaab, [ 

When the deal was feat announced last month, Astra said it 
would pay Merck up to SI In the event of a merger or * > 

acquisition with another company, Merck, In turn, would be* 4* 
abh to force Astra to bqy out roost of Its Internet In the part- 
nership for up to $6bn In 2008. Tim Bwt, Stockholm 

POBTIS^GEHIBRAiJE 

Verwilst named chairman 

Forts, the Belgo-Dutch financial services group, and Generate 
ole Barque, Its Belgian merger partner, yesterday named Her- 
man Verwtet chairman of the new executive committee aa 
pert of a series of ap pointments following toe departure of a 
number of Qfrndrala directors and of the planned operational 
reorganisation of Portia 

. The members of the executive committee aree Jean- 
Jacques Vertflcfct, Karel de Boeck, Andre Bergen, Erik van de 
Merwe and Johan Tech, with further members to be elected 
mid-October. The members of the board of cfirectors repre- 
senting the shareholders era Maurice Uppers, Christine Mor-A. 
In-Postal, Hans Bartekb, Phflfope Bodson, Alain Chalgneeu, *** 
Bienne Davtgrxxt, Richard Goblef dWvteUa, Henjo Hlelksma. 
Daniel Janseun and Klaus WendeL 
The directors responsible for managing banking matters 
are; Herman Verwilst, Jean-Jacques Vendidd. Karel De Boeck, 
Andre Bergen, Erik van de Merwe and Johan Tack. 

The independent directors are: Oswald Adriaaraerv Luc 
Bertrand, Marc- Yves BlanpaJn, Pari Buysaa, Philippe de 
Schoutfiaete da Tervarent, Pfttippe de Moot deTrixfw, Alain 
Georges, Dirk Heramans, Georges Jacobs. Roger Langen- 
aken, Henry Mestdagb and Eric Swan den. New changes to 
G&nfrrele's board of cS rectors wBI be announced mid-October, 
Forts said. AFX, Utrecht 


BULGARIAN POWER ftAMTS 

Two groups express interest 

Russia's Lukoil and National Power of tha UK have shown 4_. 
interest In the privatisation of Bulgarian power plants, state 
redo quoted prims minister /van Kostov as saying yesterday. 
•The two companies have stated thair Interest hi participating 
In the p ri vatisation of power enterprises during discussions 
wRh the prime minister and were given guarantees of dear 
and transparent transactions,” the report said. 

There was no immediate comment from the two companies 
and ft was not dear which plants Kostov referred to. Bulgaria 
has pledged to gradually privatise ft power industry by 2010, 
starting with the sell-off of 22 small hydro-power plants this 
year. The plant a am supervised by the National Electricity 
Company, Tha privatisation agency has appointed Credit 
Suisse First Boston as broker for thefr sale. Reuters, Sofia 


GAZPROM 

Vyakhirev to give up stake 

Rem Vyakhirev, chief executive of Russian gas monopoly 
Gazprom wW voluntarily give up the management of a 35 per 
cent state-owned stake In the company next Tuesday, he told 
Russian television from Vienna last night 
Mr Vyakhirev has persona/ rasponsfbflfty under a trust 
agreement for managing the stake, the bulk of the state's . 
holding In the company which stands at just over 40 per cent 
Earlier yesterday prime minister Sergei KMyenko ordered the 
agreement to be scrapped, but he later dropped the demand. 
Reuters, Moscow 

Comments and pmss ratosses about IrtiBmattonaf afe; 

companies coverage can be sent by e-maS to ** 
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1^51.000.000.000 CWml IJmiinl 
Ri-roune Debt I folium -e Programme 

Euro Medium - Term Nore Program 

£150.000.000 10 5/8 per rcul. Bonds due 
19«M 

['.S5500.000.000 7.5% Bond* due 2002 
l S S50fl.000.n<10 £.275% Bonds due 2CHW 


Baum ili Nupnli S.p„A (Lmidnu Brnm lt) [ '5 5 100.000.000 Fkuning Rate Deynxiiary 

Rcreipis Dim? 19*HI 

Bunco ili Sin nth S.p-A (Jjwidon Braurli} | '55150.000.000 Floating Rale Dcponiian 

Reivipis Due 1 Qq fi 

Bui hi. ili Nurmli ti.p.A (Luiidmi BnmHi) ['55250.000.000 FUiuiing Rale Depojiury 

Ri-rripn- Due IW) 


Bunk nf [ireere 


[ '55200. tHHI.OflO Final iug Rate Note* Due 

2002 


Bikiilieu Cirobunk .A/S 


Bank ..f Greece £1 OO.OtW.OOO 0 3/4 jn-r rent. Bonds 2003 

Bunk uf Queens luud Limited l '5.S500.000.000 Euro Meilium Tenu Note 

Prugruumie 

Bank inter bueniaiinnal t layman ['551 .000.000.000 F.n n. Medium Trnn 

Nme Pnigrainuie 

Bavrrivhe Lorolesbuiik Cirraonmile £300.000.000 H 1/2% Subunfimilrd Bond. 

Due 2005 

BOB Fiiumrc tlrelund) Pie - [ 5510.000.000.000 Enn. Medium Tenu 

Nme Programme 

ri;B Finn nre (Ireland) PIr GBP 15i1.000.000 8.00 per cent. Cuanuiteed 

Snhonlinuted Notes Due 2012 

Biki.lie.. Cirobunk A/S l 551 .000.000.000 Ei.ru Medium Tan. 

Nme Prognmune 

Binning ha til .Vfj, btiires Bttildin? Sorter £150.000.000 Flwnhig Rate Nm« 1990 

Biniiirighum MaWiinv Building Society £750.000.000 Note Pn^romme 

Brodfmd X Biuslev Buihling Society £150.000.0t)0 Floating Rate N«es Due 

February I^IK) 

Bra, I T. ml X Binglev Btril.li.tg Society l'p To £200.000.000 Floating Rate Notre ,, 

Due IW 

Bradford X Bingkrs B.ulding Swieiy [ 5.54.000,000.000 Euro Me.li.un Term 
' ' Nate Prognunmr 

_ . . B | if ,_ c-n-irtv l ' 5. S-S. 000.000.000 Eun. .Medtiuu Term 

Bniuiinia Builtlmg Sirieiy 

tk.dln.ry Si.'liwrppes Pul.lie £130-000.000 « (H *r ™«. N.«es due 2000 

Uiniletl [niupany 

•ii . * l '551 .000.000.000 Eiirt* Niediiuii Term 

Ctn-gdl lih-nnairtilP 1 NW Program 

Chelteidiam and Chnwreier |»lr > fl,r Pm ? ran,l, “ : 

, , , , •i.nii-Mer ok- £150.000.000 7 7/8% Noire Due 24/6/1998 


Bra.ir.tnl 4c Bindley Building Society 

Bradford X Bingley Building Society 

Briiuunio Building Sia'ieiy 

tkt. linin' Si.liwrppre Pul.lie 
Lintiinl [^tupany 

(^irgill ha-oqaimicd 
CbeltetdutiH and Glum'e-uer pk* 


P k- £150.000.000 7 >o.re iTue i v 


Surrey 

Crwlii Ftincirr I> Franrr 
Cre.Hi L. mil ilr France 
Credit I^-td dr France 


Notes Due 199° 

£183.000.000 8.19% Cminuileed Bonds dur 

•JOffJ 

['55500.000.000 8 [ier rein. Bunik due 

2002 

['5520.000.000.000 Euro Medimu Term 
Nntr Progruuime 

FRF T.WW.0W.0W « 3/4 per rent. Botub 

due 1999 


timlii IjH-al dr Fnmrr 


(Jnlii IjhuI .le Fruikc 
Credit l.urul dr Fnituv 


f :re. lit n 1 1st ni i -Bank t errin 


Credit ill hi uli - Bui ik rereiu 


De NulKHlak- tnre>ii>rin'Jaiili N.V. 
Dr Nalimuile luvesleriiigsliank V\ . 


Dr Nulkuiajp linesteringsliaitk N.V. 


Ennifinoi 

Eurojieau Bunk for Reaiinsinniinn 
Mid De%e|<i|.iiieiU 

Kuro|teull Hunk for KmHl-iniilHHi 
and De\eU^mieiii 

Kun^ieuti Bank fur RrruiNninimi 
and Development 

EurofH-.iu Bunk fur Reniiwniriinu 
and Dr\e|opiuetii 

First Smtriiy Bank. VA. 

Cruiunla Cr.Mip PI.- 

Cnma.lH Group Pie 
Cranadu frniiqi Pk 
Grarui.lu limuji PI.- 
Crnu Belt A/S 

I U. lieinx £jiiii]uniy 
HaLTux pk- 
lialifa.r pk- 

1 Ulifa.1 plr 

I lolifux j.lr 
Halifax plr 
El.'ilifnx pic 
I ialifaA pl.- 
Ibdifas |dr 

IIulifaA plr 

Halifax pir 

HaLfu plr 

Halifax plr 

Halifax pic 

i lolifux pic 
Halifax pk- 
Halifax plr 

llulifnx pic 

Halifax plr 

Halifax |dr 

Habfax |dr 

Halifax pic 

I Lali/at plr 

Halifax pk- 

Holrfax pk- 
Halifax pic 

Inter Ainrrh-NJi Dexrlojimenr Bank 

bner American Drvelopuieni Bonk 

Inter .Ameriran Development Bank 

luier Ameriran Development Bank 

bner .American Derek ijnueni Bank 

liner American Devekipmriu Bank 

Inter American DnrlopntrJtl Batik 

Inter American Dm-kipim-nt Bank 

Inter .Vnierirwi Dreelojiuiciii Batik 

liner American Devek^nurtn Bonk 

Inter American Development Bank 

Inter .ViDerkan Devrtnpmeiu Bank 

bner American Devrlnpiuriil Batik 
kfW Imeniariotud Finance hir 
KPK’ liitentaiiiwial Fhiuure bir 

fvTW Intemaiional Fuiaiice Inr 

kfVT intenuitiuiuil Fiiunce Inc 
KfH lulemiitiunal Finance Inc 

KfH' (iiiernationa) Rnuilre bir 


Deireription of Notre 

Y.-ri Kl.fKHl.lKHl.1HK) 7.2*. ,s-r.-.-iii. 
Yi'ii/Italiau Lin- Rnerse Diuil t liirtrni v 
Nrnre line I*)***! 

ITL 31 HI. 000. 000 7.5% H...uL dire l*t00 
£|5O.0tJIHI0IJ «;»/« jrer.viif, B-nuX dm- 
2004 

l S.>2lMI.IKRMHlO MilK.rdiiu.icl t j.llurnl 
FlfHiiirig Rate Nme- dire 2 003 

i .S5l(MI.IHX).0tMI MilsinliiL-iicd t j.llurnl 
Fbkiiing Rule Nme dire 21HIT. 

. l .S JilOU.lXMMHN) SiilM.r.liuutcl Hiiuliug 
Rule N,ii.-. ,1m- 21X12 

Pnigruinine fut lire I--iuhmv uf Drill 
Instruments 

£150.000.000 «t 1/8 j«-r rent. B.«.,U V*H 
dnr 22ml Drcemlier i‘Hl , l 

Progmininr Fur lire I— iu.ikv uf Drill 

bisinniinus 

DM inanmuMMi :»% B.ai.b .Ji«- JiMrj 

F.a 10.0UU.lMKWHI0r.nre. M« limn Ten n 
Nuip Prosriiinnir 

( '.S.Kf-KMKNWinfl Ffiuniii” K.H>- Nore- dire 
2002 

tOMJ.1M10.0tMI u.2U% Nme .lire Nil. 
Fi-lirimry 2<«W 

VI 00.000. 1 KWI 1. |u-r mu. Nntre due 25 
Nmcmlrer !'»•« 

1 .S51.IHXI.IKIU.IHHI Run i Misliiun Term 
Nhic Prognjiiun,- 

VIOO.OlMI.OOU •» 3/8 far rein. Bund, dire 

2«M\i 

V50.IXKWHX1 Fkiaiing Rare Nui» Dm- 1'Xfti 
VitW. 000.000 Flualiiu: Rule Nme Dire |<W 
V7Ti.n00.IHHl 1 1 1/4 |«-r rent Bund* 2019 

l .S.S2.0J)0.fHM).(HHi Eure. \1<-«liiiiii Ti-mi 
Nme Prugraniun- 

155250.000.000 7 1/2% Nu»> Dire 21KXJ 
V31HI.n00.01HI 7 .'1/4*4 Nuire dire l‘W8 

VIIH).OOO.(MK) Cullured Fluniing Kali- Nui.-s 
due 2003 

V500.000.UfMI n ]/2 |rer rein. B<»nL dire 
2004 

V 500. 000.000 Fluuiuig Rule N..i.> !*•**«» 
£200.000.000 8 3/8 jrer prut. N.Hre 1«I*W 
['55500.01X1.000 Fkmling Ran- Nutr* Irani 
FRF 3.000.1X10.000 8 ,rer rent Nines 2001 

£200.000.000 " 3/8 |«cr rent. Snl>nrdiiiiin-.| 
Bniuls 2021 

£400.000.0CXJ 8 :i/4 jrer rein. SulKinlinuicI 
Bund- 200u 

V250.000.0CW II jrerreni. Sulmnfinuiiif 
B-uids 2014 

[ .S5500.U00.01IO (1 1/2 jicr cent. N.ure 

2002 

V2UO.000.IKH) Sieji [ p CallnliU- Fkiaiing 
Rare Sulxinliiialfd Nuie- 2012 

tOW.OOO.OOO 9 3/8 jicr rent. SulKmlinated 
Bonds 2021 

ECl 2.000.00(1.01 H) Nme Programme 
l .S5U.000.000.000 Enrei N«iic Programme 

£150.000.000 10 1/2 |icr rent. Siilwrdinuled 
Vrfcs dnr 2078 

VIOO.UOO.UUO CnJlunrd Flnutiug Rule \uies 
Dnr 2003 

FRP2. 000.000.000 5.75 |icr mil. Nnire 
2009 

I-'R['500.000.000 Step-up ( lalluhlc Fixe I 
Rule N'nire 200? 

N LG 1.000. 000. 01X1 5.375 |-r cm Notes 
due 2008 

FRF1.000.01NI.000 CND-IT.C 10 I re lexer! 
biH-n~-r Rule Nmrs 20CI9 

FRFHK1.000.000 Step-up ( jilbliie Notes 

2007 

FKK2.000.000.mK) 0.75 jrerccni Notre 

2008 

CHF2flO.mjO.OQO 2.25 [kt rem. Bun.l- 
1998-2003 

Cl f F 1 00.000. 000 2.25 jrer rent. Burnt. , 

PW8-21M)3 

Yru 30.0U0.000.tHH) U :V4 jrer rein. N.nr- 
Due 2001 

I 55100.000.0(10 8 7/8 |rer rein. BnmL- 
Due 2001 

Veil .'lo.OOO.Omi.UOU (i |ier mil. Bumb Dire 

21101 

I 55500.000.000 U 5/8 |irj rem. Bund- 
Due 2003 

Ym 4U.000.000.IHW -1 3/K (irrmii. Nulre 
Due 1998 

L'5.S500.000.00U 0 |ierreiil. Bunds Due 
2003 

ITL 250.000.000.000 7.711 ;»-r nut. Burnt 
.Inc 2004 

Vl jo.noo.omi 7 I/8 |rer mil. Noire Due 
21)04 

l >5100.000.01)11 9 1/2 |irr itiii. BimhK 
Dire 2000 

('55500.000.000 7.5 jier rein. Breui- Dnr 
2005 

I '55500.000.000 b.375 jrer mil. Bunds 
Due 2(KR) 

[ 55500.000.000 (1.875 jrer mu Bunds 
Dire 2001 

[ 55500.IHJO.000 6.37-5% Nines Dnr 2002 
£200.000.000 b H23% Buret. Dire 20CH 

YEMa000.000.lJOU 3.U5 jrer rein. 

(iitaruuieci] Noire Dire 1909 

V.W. 000.000. 000 Fiwl/Ftmihig Ran- 
(hianmienl Nuies Dm- 1998 

l 55500.0m 1.000 8.25% BnmL Due 2004 

Y30.nOO.OOQ.UOI) 2.3 jrer rent. Giioranum! 

Nulc- Dnr 201)1 

\ 5, <W0. 000.000 7.3.5 jrer mil. Vucre Due 

200? (‘flu* Tnuiriu- \ Nmrs) 


kfft liitcnuiiiiiiml Fnuirev Inr 
KP&' iiHcnuiiiiiml l-'iiiiiim- |nc 

Lillg,k>lli uf Sweden 

Mii-iilu-lii Clinnu iil ( jiqHiniii,<n 
Nni«r-i I inniH-iul I’raHlm-ls PI,- 

Nikk.1 Rank (1 Kll*k- 

Ni-shu lam [iiirriiiuiuuul Fiiuires- 

|( iiyiiuuii Liiniicil 
Nuimiru linmiaiHifuil pic 

Niirtfrem R<rek jdc 

Nnrtlu-ni Rirek pic 

Pnitims- uf All n-ri n 

Pruxiiuvuf MU-nn 
Protnns- „f \ll- nu 
Pmtleiiliiil < jiqH.ralinli jdc 

Pnuleiilial F illume R \ 

Piihiriiliul I'iiuniis- BA 

Rrdlnnd Pl.C 

1 li'[iulili> - 1 >f I hsi nn 

Hi-pitlilir uf \iL-iriu 

R<imlilii' uf Aii-iriu 

Hr public nf Aiisiriu 

Hcjmiilic nf Aiisiriu 
Rejiiiblif nf ViLsiriu 

Rr|iul>lic nf Aiisiriu 
Repidilic nf Austria 

Rrjudilic nf Vu-mu 

RejniWie uf Austria 

Republic of Au'iriu 
Republic or Austria 
Republic uf Finkiinl 
RqillMir of Finland 

Republic uf Fiiilainl 

Republic uf Finland 

Republic nf Finland 
Rliriuhyp Kliriiiisi-lir 


De-cripiiuti uf Nmrs 

\5 IMHI IHHI 1HHI I liKiimg R.ilc Dire 

lIlKHl ■ I la- rnire-lre Ii \ut« - 1 

V21l>l.llll(>.iMKj 7 i,25“.. Ni.i.- Due 21MHI 
Pnntniiniiic fui dh I-' lure ■- nf IVIu 

(llslniHN-|ll* 

I'ruiiriiiuiiir fur ill'- I— 'i.iih c uf IVbl 
In-irinnmis 

V5IMNNI IK Ml rr-efl. lii>k-\-l.inknl N..i.-. 
Dire 2fHH 

l .S.SI.IKKI IKKI INK) I'.lllu Nlriiuilil 1 enu 
Nuir Pni.jr:iiuiu>. 

( »>i mm Him itflfl I'.iiru Mrdiiiui Term 
Null- I'luCIlllllllll- 

( .>.Mflll.lHtfl.fllHI Mill! ird I lltll ca| I lu.lllllg 
H.IIC Nulls Due 21 KH 

( 5 S3 iKHf.niHJ.raiil Fur., Mclimu J.-nn 
Nnic I'riigr.iiuiiir 

V IT.II.IKMI.HIMI n :U!l |H*r • cm. ■*iil»inlnijiril 
RuiuL din 2H2I 

l > M.HIii).Hini.(MN) “ irJTi"- Bund- Dm- 
Nut i-llllrei 5 I'NIJJ 

l 5 NTtiMI.IJiHi <«■ H t ~"n Hun, I- |)i lr 2lMt( 

I unSTrfHI (MMMHMI “ l.'-l'V Nme. dm- JlKIA 

( > S25II.IKMI MINI "125 |“*l .s-iir (kinds 
IJre- 2(HtT. 

£15(1 IHlil mill *1 .ur. ,, » (..uur.iiiic.-il Ruuds 
-Jl ii i“ 

1 .- s:;uu IMMI IHHI 8.2-5“< CimMIUisnI Ikunls 
2IHH 

VTilHI.IIIHI (Kill Ellin Medium Trnn Nnlc 
1 ‘riur.ii mi re 

) .5(1. mm IMMJ.IKW l> 1/4 fi r .mi N.|»,~ J)«r 
21 HU 

I MiMI.IKJH.HINI 7 ".'8 i«i enu Nuir- Dm- 
2WI2 

I .S54CMI IIINt.lMHI 7 1/4 II Nulre Dire 

2004 

YT-5.IMHUHMI.IIINI Ti jrer mil. Bund- Dur 
201)1 

(amSiMNI INHI lHHI ~ 3W. .Nulre Dire 201U 

Nl.1l.tHH) 1HH1.1KH) 4 1/2 jrer rein. Ruud. Dire 
Jfll U 

am 1KKI.WKI ‘l |H-r rem. Noire Dire 2(W4 

l .S S1T5.HIX) ulMI 8 .5/8 |M-r m-hi. BuiuL 
Du,- 2lH Ml 

I .S.MH'M WO. HOU 8 \/o jn-r ,-rni. Nulre Dire 
2009 

1 ’.S.Jvtl III IHM).(MH) 8 1/4 (M-r rein N,nr- Dnr 
21 M 1-5 

l 5.S21H) UOO.IMHI i. .5/8% Noire Dm- |H*I 
FF Tt.OlHI.lHMWHIH 5 R, Hid.- Dire 2004 
£3.50. 1 WO. I MID 1(1 .VIS jrer rent. Bomb 1‘w a 

El 3 ."iUO.flfMJ.INKI 8 :V4 prr if III. Buinl- tlur 
2001 

Y’F.N Titl.OUfl.fllKMHHI I, jirr rem. Noli-- Dur 
2IW2 

ECl 5UU.IHMI.INK) 8 3/8 jrer ,-rtn. Bumb .lire 
Irani 

Kurodreir 

DM2.INNI.IMKM.NI0 5.n2.5"b Gk.l.ul Pnhlic 


Hy-jwtliit-knilHiiiL Aklinigc-He-imfl Sector Pfumllmefr dm- "JIHII 


Rlreinbyp Rliriiiis»-lre 


I l\|H,l hr krill milk .Yllicng,-cU-clmri Nulre due 2l)ft«l 


FET-Vl.lHHI.IHHI (i jirr i-i-iii. Sulmpliiuird 


Sara Let- Curjairatiuri 

Scull isll Pi rarer plr 

SniilLli P.tacr pic 

Sluiigll Estulre pk- 

SliHigh Eslaire pie 
Skiugh k-siulre pic 

Siaiknift SF 


Mmkraft SF 

(lie Caiinrii of Enrol"- Rreeiilciirenl 
Fund Fur Nariniial R.-fngi-r- Yn.l 
(Ui-rpt^nilaiiun iii Kuri^ie 

Tbe < H<tennin-iil nf l-rarl 

(on iu-lliilf Ilf the Sjnic nf Israel) 

Tire Kingdimi id Belgium 
lire KingdiHii nf Belgium 

Tire Kiiurdnni uf Brigiiuii 

TIn- Kingikun nf Belgium 

Tire Kiiigiluiii of Belgium 

Tin- KLiigduiii uf Belgium 
Tin- kingdom uf Belgium 

Tile Kiiigtknii uf Brigiiuii 

Tire kuigihmi nf Belgium 

Tire kingilnill nf Belgium 

Tire kingdiHii id Belgium 
Tire kiugdmn nf Belgium 
Tire kingduin uf Belgium 
lire Kingdom of Belgium 
Tire kingduin uf Belgium 

Tire Nniimial (irii! < jiiiijuiuy pk- 
llu- .Naiiumil Criil ( jmipam pic 

Hie Nmiunal (-rot f imijMiiy plr 

YiirLsiiin- Binklmg Sn-iciv 


l .S.SJ.UtMJ.WKf IK Jit Fun, Medium Term 
liisinimeiil Proininmre 

VJMl.lHHI INK) 8 3/8 |--r rein Bumb Due 
21)17 

15S2.IMKMMMI.U00 Del.i L-iiuiu-r 
Pnejrui 

VIINj.iMJO.iMH) II 5/u |rer ci-ni. Rond. Dire 
2012 

£KH).IIIH).(HHJ ill jrer . -etii. Builds 2U1~ 
V5U.IKW.IHHI ill jn-r iviii. Bumb gui) - 

i .S.Sl.OlHMHMMHMl Kuru Ninlimn IVnn 
N«lc Programme 

Nkr uUO.lHHMKHl n.125 IVr (rein Nme- Dire 
21*01 

Y EN 35.1 HNMMHI.I Hill <■ "/IJ per rent Buiid- 

Dire 21IU1 

T S STIil iMHI.IHMI Enn, Yt-diiuu Tenu Nuir 
Programme 

ECl 12.51I.IMHI 0(HI " 1«(% N..tre dire 1 ‘Ht*, 

Y.5II.IHHI IMHMHIII (> “/8 jrer mil. Note, .lire 
201)1 

I .S XdW.(HtH.tMW) Jl 12-5 Vac 

Dire 2tHM 

Y’en 5lt.INW.IHI0 IMMI li |H-r iviii Notes Dnr 
I raw 

Y 7Ti.IWfl.IMMI IHHI 5 [ier •vtll. N.,|rs |)ur 

pHM 

l SSTiMI.lMHI.IHm .5 .(/];% Notes Due I'HW 
1 .>.?\T»l"H.WH)H IHHI ~ |n-r criil Nuii-s Dur 

I rant 

YTTi.iMW (lilt I.OfHI 4 "/;: |"-r 1 - 1 - 111 . Null- Dire 
2UIH 

[ > S4IHI.IHW.IHW FTuatms Rate N,m-s Dire 
jnrai 

l >551 W (WU IJUII « 1 2H jrer mn Ruud, dire 
211 HL Puimltlr 2H0fl 

[ S55(NHKMI.(WI) K 1/4T., Nme. Due 2WHt 
l S S.5(H( (HHI (KHf n .5/8% Nuir- Dur 2(HI.> 
r.S5500.0lMI.1HH) it.5% Nines Dire 2IW2 
[ .S54IW.iWU.fMW li% W-s Due I9 , »“ 

Fnarruuime fur ihr b-iiajiii- nf Dcln 

Iiisiniiuriiis 

£2-i0.IW0.lMK> 8 jrer .nil. Run.L due 200i. 

I .S S31W.IKH).0IH( 5.5 jn-r cent. RumL .bre 
2004 

V1.5H (HHI.lMM) 7.-J7-5 per rein. Bund- Due 
pirai 

VLIKW.OIMMHMI Nuir Priegniuuire 


Morgan Guaranty Trust Company of New York 


5 July 1998 


Citibank, N'A. 
P.0. Box 18035 
5 Onnriilr Slflft 
l.iHidoii Et^lY 0PA 
l.K. 


(jliliank, NA 
Building ?2ti 
1931 Bnicargti 

Brussel. 

Brighnii 


Citibank. VA. 

Giticrntre. 19 i/ Pum- 
Pari. 92073 
!-i Dcfcw. CLDFN 
FntlN-r 


Citibank. AG 

Ni-ne Mmii/rr Sini.sc ?■* 

til 13 II 

Frankfun am Main 


Citibuik. W 
1 1 1 IK all Sinvt. 5th Flour 
Ziille 2 

Nnr Yurt NY 10043 

l S. Y. 
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COMPANIES & FINANCE: T HE A M ERIC AS 

CANADA TRANSPORT GROUP ORDERED TO PAY US$1 41m ON LOSING CASE OVER ‘DUTCH SANDWICH 1 FINANCE DEAL 

Laidlaw shares slide after US tax ruling 


By Scott Morrison to Toronto 

Shares in Laidlaw, the 
Canadian transport and 
medical services group, were 
down about 12 per cent yes- 
terday after a US court ruled 
the company owed USSMim 
in back tarns and interest 
The company said the 
Internal Revenue Service 
had asserted additional 
claims that could require the 
company to pay a farther 
US$290m. 


The court ruling relates to 
finance that Lai (flaw’s Dutch 
subsidiary provided for its 
US entity from 1986-88. 

Through a financing 
arrangement known as a 
"Dutch sandwich", Laidlaw 
recorded the advances as 
debt and tax-deductible 
interest contributions, which 
enabled the company to 
reduce its tax obligations. 

The court, however, ruled 
that Laidlaw should have 
booked the advances as 


equity and ordered the com- 
pany to pay almost USJSOm 

in back tuxes and US$91in in 
interest 

Laidlaw said the IRS had 
made similar claims against 
the company for the three 

years ending in 1991 and 
could proceed with further 
claims for the years to 1994. 

After 1994. Laidlaw set up 
a similar , financing ’ entity in 
Ireland but it was not Imme- 
diately clear whether the 
IRS would pursue similar 


eiaima against that. Laidlaw 
said It was surprised and dis- 
appointed by the ruling, as 
its returns properly reflected 
operating results for the 
three years In question. It 
would review the court rul- 
ing and was likely to appeal. 

“We're not planning to 
send [the IRS] a cheque next 
week," said James Bullock, 
Laidlaw chief executive. 

Laidlaw was one of several 
multinational groups that 
used the "Dutch sandwich", 


but congressional leaders 
have recently taken a harder 
line against foreign-based 
corporations using varia- 
tions in international tax 
laws to minimise US obliga- 
tions. 

Ron Maiorano. an interna- 
tional tax expert at KFMG 
consultancy, said: "The US, 
more t h an most jurisdic- 
tions, argues substance over 
form. They Zook at the finan- 
cing instrument to deter- 
mine what it looks like and 


GM strike hits* 


imiijCgCllMTuME 


what it. smells like, rather * > 

than what it clatma to be.” By McfWfd WWW 
Laidlaw said it had tax to tow taic 
reserves of US$2O0m, ” - “ “ 

accrued as the case pro- The impact of the General 


ceedet Mr Bullock said fee 
initial ruling would not 


Motors strike spread to other 
rwmpg nips in fee US AUtO- 


affect earnings, but if the motive industry yesterday as 
courts found hack taxes two more parts suppliers 


ware owed for 1989-94, fee 
company would take a 
charge, of some US$300m- 
Laidlaw shares were down 
C$2.05 to C$15.75 in midday 
trading. 


Back to basics in Venezuelan banking 

Arrival of overseas banks has yet to put an end to inefficiencies, writes Raymond Colrtt 



F ollowing Venezuela's 
1994 financial meltdown, 
during which nearly half 
of the banking system fell 
into state hands, the arrival 
of well-capltalised overseas 
banks was welcome. They 
now account far half of the 
country's banking assets, 
and have introduced interna- 
Mona] standards and a new 
array of products. 

Yet. contrary to wide- 
spread expectations, the for- 
eign banks have not been 
able to improve customer 
service considerably. Clients 
continue to complain about 
long queues and even the 
superintendent of banks. 
Francisco Debera, has said 
foreign banks have brought 
little evident improvements. 

One of fee banks caught 
up in the controversy Is 
Spain's Banco Bilbao Viz- 
caya, which in March 1997 
acquired a 40 per cent con- 
trolling share of Banco Pro- 
vincial for $350m. With 
assets of Bs2£20bn ($A57bn), 
Provincial has a share of 23.7 


Total banktog system 
Nettaconeffb? . 



1994 95 X 97 - 

SaatrSaStoOnuM 

standards to begin with. In 
particular. Provincial's 
operations, administration 
and technology base were so 
poor that BBV has been 
struggling to turn the h*nit 
around, let alone improve 
service. 

“It’s like redoing the foun- 
dation of a building without 
tearing it down. At first 
there's no visible improve- 
ment, but in the end, you 
have a better, more solid 
building,'' he says. When 
BBV took over fee manage- 


per cent, making it fee coun- meat, Provincial was burst- 


try's largest bank by Car. 

"We are the first to admit 
that our service is not what 
we would like it to be,” says 
Juan Carlos Zorrilla, execu- 
tive president of Provincial, 
echoing BBV chairman, 
Pedro Luis Uriarte, who said 
he was “unhappy” with the 
service provided by Provin- 
cial on a visit earlier this 
year to Caracas. 

Service and product qual- 


ing at its seams. While 
nearly doubling Its customer 
base after fee 1994 hawiring 
crisis, it increased Its staff 
but did not modernise its 
technology, operations or 
Tnanflg PT TiBp t Structure 
The result was an over- 
staffed, inefficient Hatifr with 
an Inflexible, hierarchical 
manag ement Instead of one 
centralised computer sys- 
tem, Provincial had five 


ity in Venezuelan banking incompatible platforms, 
were far below international "The decision was taken to 


start from scratch with an 
entirely new system. That 
means that service tempo- 
rarily gets worse before it 
gets better." says Andrfis 
German Otero, general man- 
ager of corporate finance. 
The new gioom technology 
platform is to be fully opera- 
tive by March 1999. 

By rationalising 
operations and implement- 
ing new technology, Mr Zor- 
rilla expects that a staff of 
5,000 could operate the bank 
in a couple of years, even 
with fee estimated 200 addi- 
tional branches by 1999. 
That compares with 11,600 
employees Provincial bad 
last year. 

C hanging fee work atti- 
tude of employees has 
been perhaps the big- 
gest challenge. Staff are 
bombarded with seminars 
and training courses, while 
market research is comple- 
mented by a new quality 
control division that uses 
undercover "spies” acting as 
customers to check on 
branches. "Employee of the 
mouth" awards aim to com- 
bat apathy and increase 
productivity. 

As part of its efforts to 
forge a new corporate cul- 
ture with wider employee 
participation, BBV has also 
changed the bank's manage- 
ment structure, creating a 
total of eight vice-presiden- 
cies. “It was very authoritar- 
ian, mow there's more team 
work." says Mr Zorrilla. '• 
However, as Jos6 Grasso. 


who heads the financial con- 
sultancy Softllne, notes: 
Creating a new corporate 
culture does not happen 
overnight, it’ll take one to 
two years, at least” 

Other overseas banks, 
such as BBV'a principal 
rival. Spain’s Banco San- 
tander, also find they are 
putting more time and 
money into their Venezuelan 
acquisitions than antici- 
pated. “We underestimated 
the work required to over- 
haul the bank across fee 
board - from systems, 
operations and administra- 
tion to marketing and prod- 
ucts," says Michel Gogui- 
irian , rhiwf executive officer 
of Santander-owned Banco 
de Venezuela. 

According to Softline, Pro- 



reported lost sales and prof- 
its as a- result of the 2S-day 
stoppage.' . 

ITT Industries, one of the 
largest US parts makers, 
said fee strike, which began 
at a GM parts plant in Flint, 
Michigan, had caused it 
$40m in lost sales in its sec- 
ond quarter to June. That 
would reduce operating prof- 
its by $l6m and earnings pa- 
share by 8 cents, fee com- 
pany added. 


Simpson Industries, which followed by a lull in July. 


sells powertrain - engine, 
gearbox and chassis parts - 


Gars plants were due to be 
closed for two weeks for fee 


to Gaf, said the strike would company’s regular summer 


shave 38 cents a share from 
its earnings for the quarter. 

GM itself said earlier this 
week that the strike had cost 
it fLlSbn in lost pro fi ts in 
the second quarter, and ana- 
lysts estimate that the stop- 


shutdown, regardless of fee 
strike. With the. factories 
scheduled to resume 
operations next weekend, 
many observers expect a 
return to serious negotia- 
tions between the company 


page, which has brought and fee United Auto Work- 
most of its North American ers union next week. 


By Ctay Harris, 

Baaktog Correspondent 


not the case with Travelers’ 
planned merger with Citi- 
corp and Salomon's new 


By Sfarws Darias financing division at a com- 

— petitive disadvantage. Stan- 

Barclays Capital yesterday dard & Foot's currently rates 


vincial has seen a 19 per Peter Middleton is stepping joint venture with Japan's f announced the acquisition of Datwa Securities at BBB+ 


cent increase In net Income 
for the first quarter of 1998, 
the strongest of the top 
seven banks. Yet its earn- 
ings per share are expected 
to increase only marginally 
from 6 cents in 1997 to 23 
cents in 1999, compared wife 
SL92 expected for Banco de 
Venezuela twn year, accord- 
ing to a recent report by 
Salomon Smith Barney, the 
US investment bank. 

BBV may not have got 
what It bargained for in 
Banco Provincial, but it is 
convinced it has a bright 
future. It has already spent 
an additional $i39m to raise 
its stake to 49 par cent, and 
Is expected soon ' to 
announce feat it major- 
ity controL 


down as European chief 
executive of Salomon Smith 
Barney, the US investment 
bank. 

Mr Middleton, above, far- 
mer chief executive of the 
Lloyd's insurance market 
and a former mmir, said yes- 
terday Thar the parting was 
"absolutely amicable”. He 
added; Tve done what I’ve 
mm to do, and It'S tlmw to 
move an to something else.” 

He joined Salomon 
Brothers, as the bank was 
known before its 1997 take- 
over by Smith Barney's par- 
ent Travelers Group, nearly 
three years ago. 

The Salomon/ Smith Bar- 
ney. merger had raised few 
Issues of integration In 
Europe, he said, but this was 


Nlkko Securities. These 
changes were on a totally 

differ en t arete 

They will take time and 
there’s no quick way of 
doing it," he said. 

“It’s a natural time for a 
new person to came in,” Mr 
Middleton added. Even 
before the Citicorp and 
Nlkko deals were 
announ ced , he hart reached 
an agreement to leave later 
this year. 

He will now go at the end 
of July. Mr Middleton will 
decide within a few weeks 
an his next job, considering 


Daiwa’e New York-based 
global equity financing busi- 
ness in a move designed to 
build up its securities lend- 
ing and risk management 
capabilities. The business 
was purchased for an undis- 
closed sum. 

The division employs 52 
people around fee world and 
will be i nt egr a ted Into Bar- 
clays' existing global financ- 
ing division, which has 
focused on fixed income 
securities. 

It is another case of a Jap- 
anese securities house 
restructuring its global buai- 


qptlans both in financial sar- pum in tha fai* of domestic 
vices and outside the sector, woes. 


Salomon said a -successor 
would be named in due 
course. 


but with a negative outlook, 
compared wife Barclays' AA 
rating. 

Daiwa is selling its prims 
brokerage business and 
related securities lending 
activities, which include col- 
lateralised equity financing. 

The business will provide 
support for Barclays’ e q uit y 
derivatives business, arte of ^ 
the few equity-related activi- Wf 
ties that was retained after 
fee sale of Barclays de Zoete 
Wedd to Credit Suisse First 
Boston this year. 

The new business will he 
headed by Kevin Mirabile, 
who set it up for Daiwa 
three . yean ago. It will 
service primarily hedge 


woes. three . yean ago. It will 

Dalwa’s credit rating has service primarily hedge 
been downgraded by rating fund and ftznd management 
agencies, putting the equity clients. 


THE PROPERTY MARKET 


FOCUS ON EXCEPTIONAL VALUE 
AT HUTCHINGS WHARF! 

LUXURY 2 BEDROOM APARTMENTS WITH 250 sqft TERRACES 
from only £ 1 54,950 

890 sqft RIVERSIDE 2 BEDROOM APARTMENTS WITH BALCONIES 

from only £ 1 84,950 

1000 sqft TRIPLEX 3 BEDROOM APARTMENTS WITH 250 sqft ROOF GARDENS 

from only £ 1 74,950 



NORMA COHEN 

THE PROPERTY MARKET 


Investors’ factory factor 

Factory outlet retail centres, a new concept generating interest in Britain, have 
performed worse than any category of listed real estate investment trust in the US 


U 


STUNNING ARCHITECTURE OPPOSITE CANARY WHARF 


RIVERSIDE LOCATION 


\. 


EXCEPTIONAL SPECIFICATION 


EXCELLENT COMMUNICATION 


VARIETY OF STYLES 


Hutchings Wharf a riverside development adjacent to Canary Wharf. 

• Variety of apartment styles - single level , duplex and triplex. * All apartments have either 
large balconies, femjccs or roof gardens. * Exceptional specification using quality materials and 
finishes. • All two bedroom apartments have en-suite and fitted wardrobe. • AH apartments have fully 
fitted kitchens and luxury bathroom. • Ten year N.H.B.C. warranty. • Garage or courtyard parking. 


PHASE ONE 18 APTS SOLD IN 2 HOURS 

PHASE TWO NOW AVAILABLE 


FOR ADVANCED DETAILS AND LAUNCH INVITATION CALL 0171 363 8888 

/h]|\, I , . T .. r g ,, r 
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RIVERSIDE LIVING HAS NEVER LOOKED SO GOOD!! 


When BAA McArfeurden 
announced it would sell half 
its 337,569 sq ft designer 
outlet centre at Cheshire 
Oaks fn Chester, it prompted 
offers Iran a variety of 
buyers including other 
property companies and 
pension funds. 

Cheshire Oaks, a 
sprawling centre between 
Birmingham and Liverpool, 
offers goods from brand 
name high street retailers at 
discounts of at least 30 per 
cent of fuD price. 

The items may be last 
season's style and not every 
size will be In stock, but 
higher quality goods can be 
had for much less than 
available in the high street. 

Meanwhile, tenant leases 
are much shorter than the 
typical 25 years and contain 
no provision for rent review. 
In both the US and UK, rents 
are a percentage of turnover 
and lessees can be forced out 
if they fail to meet the 
landlord's standards for the 
quality and price of 
merchandise. 

That such a property 
should attract so much 
interest and from such a 
varied group of potential 
bidders is all the mare 
startling given that the 
concept of factory outlet 
retail centres is very new in 
Britain. Moreover, in the US 
where the concept is well 
established, factory outlets 
have performed worse than 
any category of listed real 
estate Investment trust 
(Rett). 

Data from Investment 
bank Lehman Brothers, for 
instance, shows that from 
January 1995 to the end of 
1997, factory outlet Reits 
I underperformed the key 
Nareit index, an index of an 
Rett shares, by 7-32 per cent. 

At the beginning of 1998, 
shares In factory outlet 
companies traded at the 
lowest earnings multiple in 
the industry and companies 
had fee highest leverage in 
the industry at 48 per cent 
Why then should 
traditional UK p ro p erty 
investors believe that they 
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cau earn money by owning 
factory, or designer, outlet 
malls? 

And what is factory outlet 
shopping anyway? 

Barry Ginsberg; chief 
executive of Chelsea GCA 
the US's largest and most 
successM factory outlet Reit 
and one of the originators of 
the concept, says the genre 
exists mostly because 
manufacturers need it. 

In the 1970s, Mr Ginsberg 
recalls, he was inventory 
manager for Dansk. fee 

rrpmarlfgf china 
Tn«Tinfa<* m rm- «• And I rnarin 

a mistake. And I had to find 
a way to get rid of the extra 
merchandise.” 

The solution was to open a 

Shop Railing high q uality 

goods at a discount The 
Iowa- prices made Dansk 
products available to a wider 
range of shoppers who 
previously would not have 


spent as modi for the same 
product 

Factory outlets, he says, 
“are aspirations! shopping. 
It’s one levdl up from what 
you can afford.” That, he 
says, requires property 
developers to offer an 
environment which 
mnfnfariwH the brand 
credibility, even for 
manufacturers whose only 
other outlets are on New 
York City's Madison 
Avenue. 

Industry analysts say the 

formula apparently works. 

Green Street Advisors, an 

independent Reit share 
research firm, notes that 
Chelsea GCA's shares to 
April 1998 were trading at a . 
premium to underlying 
assets of 165 per cent, well 
above the Reit industry 
average of 109 per 
cent 

Scott Malkin, chief 
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Hepft hybrid: Booster Wage, an upma^st factory outlet centre 


executive of Value Retail, 
the company feat developed 
\ and managed Bicester 
Village, arguably Britain's 
most successful and 
upmarket factory outlet 
i centre, says that factory 
outlets are in fact a hybrid 
between the property and 
retailing industries. 

"Our customer is the 
brand.” Mr Malkin says. 
"And these [factory outlets] 
are the designated outlets of 
the brand." 

The trick, Mr Malkin says, 
is to allow the retailer to sell 
excess goods without 
undermining the brand by 
creating the atmosphere of a 
cut-price bazaar. 

“We’re not involved in 
discount," he says. “We're 
involved in value for 
money." 

However, some in the 
industry believe it may not 
always be necessary to 

' maintain that strict 

upmarket image. "Factory 
outlets can be on the lower 
end of fee spectrum too.” 
says Annette Healy, 
vice-president in charge of 

retail leasing at Janes Lang 

Woctton in New York. 

Where property investors 
go wrong on factory outlets, 
say analysts at Green Street 

Advisors, is feat they fall to 
understand the risks. The 
sector is characterised by 
low barriers to entry and 
poor tenant and developer 
discipline. 

Moreover, the value of one 
development is instantly 
undermined by the creation 
of a similar one within a few 
hours’ drive. And because 
manufacturers insist that 
outlet centres be sited away 
from foil-price retail centres, 
they are in out-of-the-way 
places that are hard to 
resell If the development i 

fails. 1 

Given all those caveats, 
along with the 

TmmsgwnBnt Jntonriw i 

nature <rf factory outlet 
development, surely there 
must be a limited investor 
base capable of turning 
cut-price shopping into a 
high-margin business. 


operations to a halt. Is cost- 
ing it about $8ttm a day. 

Despite the losses, most 
observers believe feat GM 
and its suppliers can make 
Up a large part of their lost 
sales if the strike ends soon. 

The company’s July sties 
ware expected to Call any- 
way, following a strong 
June, said David Healey, 
analyst at Burnham Securi- 
ties- The 24 per cent jump in 
June, to ne ar ly 500,000 cars 
and light trucks, reflected 
the fact feat "loyalty cou- 
pons” sent to customers - . 
offering them a discount on <£ 
new vehicles - expired at ' 
the end of the month, he 
said. That prompted a rash 
of sales that was likely to be 
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GEC plans novel £358m share buy-back 


By Andrew EdgecGfle-j^nson 

GEC said yesterday it was 
planning an innovative 
£358tn (9598m) share buy* 
baek and reiterated its com- 
mitment to using its £5bn 
war chest for acquisitions in 
defence electronics, telecoms 
and industrial electronics. 

Lord Simpson, managing 
director, announced a 7 per 
cent improvement in pre-tax 
profits to fl.OSbn in the year 
to March, before £25m of 
exceptional charges. The 
profits, which were struck 
on flat sales of £11.1 bn. were 


at the tap end of analysts' 
expectations despite a £5Qm 
hit from the strong pound. 

He said the group bad 
undergone a fundamental 
culture change in the past 
year, leaving management 
focused on high-technology, 
high-margin and high- 
growth companies which 
could offer strong returns an 
investment. John Mayo, 
finance director, echoed his 
comments, saying: "Shake 
off your preconceptions. This 
is a new group, with a new 
shape and new aspirations.’' 

In June, GEC sold more 


than half its stake in the 
Alstom heavy engineering 
joint venture for £1.21)0. 
completed the S1.4bn take- 
over of Tracor. a US defence 
electronics group, took 100 
per cent control of GPT, its 
telecommunications partner- 
ship with Siemens, and fina- 
lised a radar and missiles 
joint venture with Alenia 
Difesa of Italy. 

The corporate shake-up is 
being followed by a change 
in its policy for distributions 
to shareholders. The full- 
year dividend was cut from 
13J5p to lL43p yesterday. 


Lord Simpson said the 
company would now con- 
sider share repurchases each 
year, and unveiled a £358m 
bonus issue of put warrants, 
which he described as “a 
reverse rights issue". Share- 
holders will be able to sell or 
exercise the warrants, issued 
on the basis of one for every 
SO shares held, in exchange 
for cash worth about 15p per 
share. The new shore re-pur- 
chase plan, designed by War- 
burg Dillon Read, would be 
free of dealing costs, tax effi- 
cient and open to all share- 
holders, Lord Simpson said. 


It would also allow GEC to 
consider "large acquisitions 
which might involve debt 
coining on to the balance 
sheet," he said, adding that 
its £5bn of "readily available 
fire-power” could be 
increased by turning to the 
bond markets. 

Speaking of GEC's defence 
electronics group. Marconi, 
Lord Simpsoo said it was 
keen to participate In the 
restructuring under way in 
the European Industry. But 
“it would be very, very fool- 
ish for the company to get 
itself Into a position where it 


Mobile phone shares jump 


Figures for growth exceed analysts most optimistic 
expectations and lift share prices in the sector 

By Man Cane ere in the oast Quarter. under new rrumaer 


Shares in the UK's principal 
telecommunications opera- 
tors rose to record levels yes- 
terday on expectations that 
growth in mobile phones and 
data communications will 
exceed the most optimistic 
predictions. 

Figures from mobile opera- 
tors indicated that half the 
population will have a 
mobile phone by 2002. two 
years earlier than expected. 
At present 16 per cent of 
people in the UK have a 
mobile phone. 

Shares in Orange, the 
youngest of the UK's four 
mobile operators, broke £7 
for the first Hmw before set- 
tling back at 680p, a rise 
of 5 per cent on tbe day. 
after it announced a net 
increase of 132,000 subscrib- 


ers in the past quarter. 

The market had expected 
125,000 net additions. Orange 
has L45m subscribers. 

Vodafone, the largest UK 
cellular operator, closed at 
81 9p, 23p ahead after touch- 
ing 849p at one point 

It reinforced its market 
leading position, adding a 
net Increase of 206,000 sub- 
scribers in the past three 
months. 

It has 3.64m customers in 
the UK, almost 500,000 more 
than Cellnet. the second 
largest operator, which 
added 79.000 subscribers in 
the period for a total of 
3.16m. 

Cellnet has been strug- 
gling with management and 
systems problems in the past 
few months, including the 
lack of a pre-pay tariff. 

Analysts believe that 


under new management the 
worst is over and that sub- 
scriber numbers wflj grow. 

British Telecommunica- 
tions has a 60 per cent stake 
in Cellnet 

Its shares closed 20p up at 
765p, but analysts believe 
this is as much became of 
its potential in the booming 
data communications mar- 
ket as its cellular Interests. 

One-2-One moved into 
operating profit in April and 
seems to be on track to move 
into profit by the end of 
1999. 

The company has recov- 
ered sharply from slow 
growth caused by manage- 
ment errors. It added a net 
160,000 customers last quar- 
ter to reach a total of L36m 
subscribers. 

One-2-One and Orange, 
operate systems designed for 


residential customers while 
Vodafone and Cellnet were 
established primarily for 
business customers. 

Analysts yesterday agreed 
that the market was acceler- 
ating. John Tysoe, mobile 
phone specialist at Societe 
Generate Strauss Turnbull, 
said that evidence from 
Scandinavia showed that 
once penetration reached 15 
.per cent to 16 per cent, it 
accelerated to the 50 per cent 
point, which is roughly the 
degree of penetration achi- 
evedby fixed wire tele- 
phones. 

James Ross, telecoms ana- 
lyst with ABN Amro, said 
mobile share prices were 
justified by the potential 
of convergence between 
mobile and fixed wire tele- 
phony. 

The price of fixed wire 
companies such as Energis 
and BT were justified by the 
growing demand for data 
communications. 


Report examines 
analysts 9 forecasts 
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By Andrew Edgecfiffe-Joteoon 

Investment analysts at 
Schraders and Greig Middle- 
ton ore more accurate in 
their forecasts of company 
profits than their more 
highly rated rivals, accord- 
ing to a survey of analysts 
published yesterday. 

The AQ quarterly report 
on the accuracy' of brokers’ 
estimates for FTSE 100 com- 
panies also discloses sharp 
differences in the predict- 
ability of different compa- 
nies* earnings. 

The report awards a per- 
centage score according to 
how closely analysts' fore- 
casts relate to real earnings 
figures, and adjusts the 
ranking according to how 
often, and by how much, 
brokers revise forecasts 
before a final number. 

While Schraders comes 


first with an average "accu- 
racy quotient’’ of 53 per cent 
and Greig Middleton is sec- 
ond with 52 per cent, the 
report puts Credit Suisse 
First Boston and Goldman 
Sachs at tbe bottom with 
scores below 35 per cent. 

Analysts who get within 5 
per cent of the eventual fig- 
ure should score 40-60 per 
cent, Graham Field. Lhe pub- 
lisher of AQ. said yesterday. 

He added that the narrow 
range of scores “reflected the 
compulsion towards consen- 
sus among analysts” and the 
“herd instinct", encouraged 
by steering from investor 
relations executives. 

Merrill Lynch and War- 
burg Dillon Read, which 
came first and second 
respectively in this week’s 
Extel survey of investment 
analysts, are ranked third 
and fourth. 


COMMENT 


had to choose between 
Europe and the US". 

Lord Simpson said "the 
odds are quite long" on a 
deal with Thomson -CSF. tbe 
French defence group. 

GEC was also waiting for 
news on whether jregnJ.Uois’ 
scrutiny of the planned take- 
over of Northrop Grumann 
by Lockheed Martin in the 
US would create any acquisi- 
tion opportunities for Mar- 
coni. “Utopia" for GEC 
would be to acquire North- 
rop’s defence electronics 
without its airframe activi- 
ties, he said. 


Pensions mis-selling 


History keeps jumping up to - otoaout 
bite Prudential Corporation . 

as it tries to put the pensions ^ 

misselling scandal behind it. n “"- SftmWcs 

Words like “bullshit" hurt. * 

even if not applied to Sir , 

Peter Davis, the present chief *40 L 

executive. The Pru was wise 11 

to update its estimate of the ISO uJ . 

pensions uis-seiiing bill OT 1 

before he faced a grilling by 1M I j \ 

MPs. Although £1.1 bn repre- iu a/' Ha 

seats a big jump in piml- nn i A J\ 
sions, it was predictable. The lr*~vP 
Pru has about 10 per cent of t ” 

the pensions market, and 100 * 1 

£11 bn is the latest estimate of 1997 98 

total costs. Also predictable Sxtsa sssnamw 
was that the Pru would stick 

to its line that payments will come from the £13bn surplus 
in its life fund. This should reassure shareholders that their 
funds will be unscathed. Policyholders - customers - might 
be put out. however. They are told that their “reasonable” 
bonus expectations are safe. But in a windfall era. they 
might think it “reasonable” to assume they have some claim 
on this pot of gold. Tbe Pru has suffered a fall in underlying 
new business figures this year, bad publicity must be partly 
to blame. Shareholders will hope it gains approval to trans- 
fer a large chunk of tbe surplus to them. But it would do 
better to repair its image by being generous to policyholders. 


no _Ia/—k_J 


Put warrants 

General Electric Company may not seem a hoi bed or corpo- 
rate finance innovation, but its novel buy-back scheme could 
be the first of many in the London market. Instead of paying 
a special dividend or buying back shares, the company plans 
to eat into its enormous cash pile by giving shareholders a 
free bonus issue or put warrants. This warrant gives share- 
holders the right to sell one in 50 of their shares at 650p, a 21 
per cent premium to yesterday’s closing price. Alternatively, 
they can sell their warrants at auction and receive about 
2J>p for each of the 50 shares. 

Essentially this is the equivoient of an inverted rights 
issue: shares are bought back at a premium rather than sold 
at a discount. Like a special dividend it is equitable, since all 
shareholders are treated alike. But it is more flexible, in that 
shareholders who wish to increase their stake, rather than 
just participate in the repurchase pro-rata to their holding, 
can do so by selling their warrant. That is what will happen 
automatically for the average Jo who does not understand 
and does nothing. 


Allied Domecq may float C&C 


By John watam 


5 • fsnings'shnm.lnsic. DMderefe shown net fertractoto are for corr a spondteg perteid^AtAlteexigpitoDai thapfl. f After wrepficpai craft ton acreasol capital, 
j.’ Afcfeh airancy. $>Aim stock. r. 


Allied Domecq, the spirits 
and pubs group, is consider- 
ing a flotation for Cantrell & 
Cochrane after agreeing to 
buy Diageo's minority stake 
in the Irish drinks distribu- 
tor. 

Allied previously held 50.4 
per cent of C&C, which dis- 
tributes its spirits brands 


including Ballantine’s 
Scotch whisky and Beefeater 
gin, as well as Diageo's Irish 
products, including Ballygo- 
wan spring water. 

It is buying Diageo’s 49.6 
per cent of C&C for an undis- 
closed sum. estimated by 
analysts to be about I£270m 
($380m) - less than half the 
business's value, to reflect 
the minority stake. Flotation 


of the business, with Allied 
retaining a substantial 
stake, is one option to be 
considered in a review of the 
business. 

C&C had net assets of 
l£167m at the end of August 
1997 and made pre-tax profit 
of l£52m on turnover of 
l£366m in the previous year. 

Tbe European Commission 
required Diageo to reduce its 


interests in the Irish drinks 
distribution sector as a con- 
dition for approving the 
merger between Guinness 
and Grand Metropolitan to 
form the food and drink 
group. At the same time, the 
Irish competition regulator 
demanded it reduce its stake 
in C&C to no more than 10 
per cent. Diageo decided to 
sell out of C&C completely. 


NOTICE TO THE HOLDERS 

First International Computer, Inc. 

iTncarporoled wfch limited HiMHy to TO«*i^B«ptodwafariDi) 

US$220,000,000 

Zero Coupon Credit Enhanced Convertible Bonds due 2002 
[ibe “Bondr") 

“Notice of Suspension Period" 

CllSlP*S20o4fiAB0 CINS* USC3S46AB80 

NOTICE IS HEREBY GIVEN W the hokfcro vt toe ounbrndbc Bomb of Ffcrf 
Interaattaal Computer, Inc. Oho “Company”!, the Company will dfetrOraU a 50% 
acock contend to ita atarokaldw* and ‘UWQJWQ ommwon shares stock boons to 
employees on July IS, 1998 1 the record dawk In wronhn® with U* provhkHBoftoe 
Indenture cwwtjtndng the Bonds, toe Converrim Price win be artyMed Iron NTSTD 
per utaro Ut NTSS336 per ahareefteetirdy July lit. 13BW 

Bondholder* ahatdd Mwah wtth toe Ttoro and Caodtitm of tbe Bon* contained In 
the Offering Cbt»l*r dated Oetotar 8, 1997 fcr apecflle pcovMon* concerting the 
conwrotcm rights atta chin g to the Hoads. 

FUtST mTBSNATlONAL COMPUTES, U*C- 
ByiTHR BANK OF NSW TURK 

«»IV vOrt 

July 3. 1998 | , 


— FLEMING FLAGSHIP FUND - 

6, route dr Trioes, L-2633 Scmungtihrrg 
Grand Ducky of Luxaabmag 
R.CLuxmmtrgB&f78 

Notice to Shareholders 

Notice is hereby given that the following dividend will be paid: 


Fund 

FffjaniHg 
Staling Bond Fund 


Currency Amount/ Payment 
share date 

GW 0.05 8 July 1998 


The record dale is 30 June 1998. The shares will be quoted ex- 
dmdend as from 1 July 1998. 


Krwfifthank £A. Unemboui^enK, 

43 Boulevard Royal. G2955 Luxembourg 
Paying Agr^ in Germany: - 
BHF-BANK Akii mgestUscfi all, 

BodLenbeimer UndstnBe 10, &6032S Frankfan/Main 


Banque Devraw SA* 

Boulevard Anspacfa 1 — bie 39, B-1000 Bruxelles 

Paying Agent in Italy: 

Banca Commercial e Italians SpA, 

Corso di Porta Numa 7. MW1S1 Milano 
paying Agent in AnXrzu 
Crvdi laimta) i-Ban kverrin Aktieogesellschaft. 
Schottengassr 6. A-J010 Wen 

Robe^SS^Sw^^D) AG, 
Rfisdabachagusc 22, CH-8037 Zurich 

Banca 

Va (ktes Poblatk‘S.E-28014 Madrid 

July 1 998. THE BOARD OF DIRECTORS 

Flemings, 


FINANCMl TIMES - 

Ttia FT can hoip you reach additonal busltrasa 
readers in France. Our link with the French 
business newspaper. Les Echoe.pl.ves you a 
unique recruitment advertising opportunity to 
caoltaHse on the FTe European readareMp 
^nd (O tflflol lhe French business world.. ’ 
l^intolITto 11 o na nI a,ea ^^ ,,, ® ^ ' < ^ ,,8 


The Financial Supervisory Commission in 
Korea is seeking to contxacr with firms or 
consortia of firms to assist Korean lead creditor 
banks in managing corporate workout 
processes. The assignments arc expected to be 
funded under an IBRD loan. 

Bit * fill 

« You ihouid. be an intcmaaoDaBy rreognmed firm 


afftMirning p rm , law firm, mn/or consulriiig Gun. 

- You should have exrensnm oqwiciKr of cotpocKe 
woriaxg, and diversity afoounay ctprrimrc. 
(Dbctr financial icsnucmring experience in Korea 
'will be appreciated) 

* Yoa are in t ci c u cd in bidding for tha Advisor 
om ^nim .1 ir under IBRD procurement rules. 

Please fax your letter of interest for participation 


your firm before July 20*^, 1998 

HnancM9 op erv*»ory O r nrimlwJ Qn 

Cupoiate Resttucntrit^Team 
Soucnnal S*tni P fenning I Inir 
27 Youiriptioog. You n g dun gpo-gu, 

Send, 150-600, Kora 

Tel: 82-2^3771-523 1, ftc 82-2-3771-5315 


LEGAL 


CONTRACTS & TENDERS 



nnpsiy. tmvwc. »f any pany Mn* 0m 
thqr may ta*e a dom w *octi &ndi ftejr 
•bOoM oom»a (be L^mduor wuh Ml 



UOUDATOR 

El COLLINS A OO LOOTED 
<1N LIQUIDATION) 


H IBS BKB COOT Of jrantx 


BUSINESSES FOR SALE 


SHREDDITPLC 


. The Joint Administrative Receivers, Steve EWis and 
rsSgel Vooght, offer for sale lhe business and assets of this 
supplier of on-site document destruction services. 

Principal features of the business Indude 

• weekly turnover of cQO.OOO 

• leasd?oW)^offireHiA4^)chesterand 6 other 
recyding depots 

• fleet of 20 shredding trades 

• esoerisive 'blue-chip' customer base 

• eastern growth and franchising poiental 

for further informatfon, please contact Mark Oldfield or 
Stephen QiteWey of WceiwtertwuseCOopera 
Abacus Court, 6 MlnshuH Street, Manchester Ml 3 ED. 

Tel: 0161.236 9191. Fax: 0161 228 2920. 


Toby Rndon-Ortis on 444 171 873 4087 



mt 


CONMNHS ACT I9M 

Nona B HCBSt OVEN 4 m 1 Rmm m lb 
r» penavrf m Hrr U^cut . He* Gm* 4 
Vttsa in (nbuun o ( A* mkm at ikr Aar 
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. •> dnOrd B br tNnl Altar Tlw Coopam (jjaff 
Braai, j btf Cn» rf luftcr. wad. lmfc> 
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ANY CMU O' Shnkddn of *» iMl Caapnj 
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THIRD CALL FOR TENDERS 

FOR THE SALE OF THE ASSETS OF A PLOT OF LAND {14,095 sq.m.) 
IN "FASIDERr. EKALI. GREECE, OF 'HELLENIC CHEMICAL PRODUCTS 
AND FERTILIZERS COMPANY S.A." 




FIHNIKJ KEFHAl£Ol' S.A. .vtauummoa nf Avurr jr*l 
I laMbtie* ot Onyno^&iMiMfr Stt,. Adaab lirt an. Gitot m 
Hs capacnj a l. rymb l K ol “UELliNIC CHEMICAL 
PROOLCTS AND FERT1UZERS COMPANY &.V. a comjuov 
wite iu ivpormi oOkt m Vlrm. Oam. flhe "Cwoiiw> ~i. 
froaaly udJct ^axul lapulwaai anmtns w Uir pnnwuai. of 
Article -ioairf Low lINVl'AJil.by iiiucal DraMum Na 
mJ 77l-W3U.7I<w; at nc Aiftcm Cum ol Appeal, lollia, ihk 
D naucnu Imm Or cmhlor. irpmcwiiv nwrc limn fl'i -il Ilk- 
cbiai apuna ihr 

ANNOUNCES A THIRD CALL FUR TENDERS TOR THC 
SALE OF A PLOT OF LAND 

■he srea of khkh omounu ra irpmi 14 'W kj. m.. UnntrJ in 
-Faadcn - , Qah <3Ui Lhn ol Ihr Njnml R,nd Aibrm - Limui 
7bh u, turtMtxled hy on oM Like and a tat heea uta J « j 
■miner U Bp h n i partly ^nenhofol ploL ilw em nfm-uftmal 
irvtten artaefa can he boh uo. 

TERMS AND COMMTKWS OF TUI- ALRTKW 

i. The AlMnanJunDhe plasm aoudskT *Hh ilk- 

□T ankle -Um of La» llhCflVJiii^ Hppfcaicrefilh) nikjf 14 
ot la» a>*WI a ad whmfcnUi anwodeJ'. Ihr imm an! 
enadmoai ■,-! lonh haco and the -Tcrrra and Lukhlrtau. ul 
Sale - i-enumed m lhe Menu Menavandim hat 
poviuvi and odta ictas an] iwndiikini dull applj 
mci pm ivrlv of khnha dir) an mcruwacd hcrni n nn 
Subadmiaa of hmdnij Mien ihall mean aeuepudkf ul *kb 
pro*«»im and uher atrm and mWOhi* 

£ Bmdov tjftctv faoeicvrd pomn nr ben.+n imml in sotmu 
baaloif nfirtv noi Inet non Mindi), iut> -Ttfi (W (*■■< 
tanjr- to lhe Aibem, Ntoart PuWk Mn. lunu Ljatnrli 
ArosaMoteLu SI Omaui Sir. A then- tri *M.W WH 

Fai- i-NM-ki2 74)7. Ut 1 tnthaddripir\vl) Jtae d* irik-itd 
price rod the Jruiled lemo. nf pijincw im 1 N 1 .» 
iandtn-«v aenvoai; die nmhn D< ibUlknrtHk the dm 
dienmf rod Hr [»opi*cd i miaii l auereu rue. if any ■ In d* 
cm of ran qvctHaifP ai lhe nay nf payment, bi khedm die 
cmfiKd -me. no dull hear mfinca rod c i die iGicir- l rate, dui 
il ibafl mpnlnel) be dermrd lhn at ihc nlTfird pewt ■> 
pajiahte afoa eucMion of the ode roman, f.i ihr amnum 
Cfnhted ih>d bar no nacre 4 rod el Ihr MM rale tlul! hr 
lhe lesd me in force fnan Wnr n line In all can-, ofwe dk- 
rtaMal ronma bean nml. lhi> -dull be e id.nl aw J m 
triunui ui the ommihhap n»kad unt thaD l«- payable nn dk- 
t)m3 of paymetn at each akUDmcn. uoL-v. ndnkue Mated. 
Bnloig ollch nfanmed bur Hem the above itate duD iwidxi 
ber accepted iwr romdered. The iHfcn dia» he hOklmf unnr 
■hr adfudicmm. Stdannuun of ufen m fn.ur nl a inirJ 
parry 10 be n umnal ed a a Inter Me^-e Wall he wnyoed uvkr 
(be a ro tei mi dart rpcu mndui e. medc m Um iopc .1 rpn 
cuhtaaBon and ihM lhe alter ut dull pro 3 pervaul jiuraMn: 
m Lav our of tiach ihud part) fur Ihc ■onqilian.-e lire 
ohhgaooro ifcm ni£ hum Ihr alt iooo-.ro. 

I. Leans at Guaraue: Bnhng tdlen med he aciiroparw l by 
a Loner of Qrotrow Kurd m a/roidana.- kith ibe unqdr 
Leaser of Cotramcr rmLonol m lhe Otlennj; Uenxaaihlimi. 
by a bonk lefidl) pperalmy in Greece. 11 rcmaol rahd until dir 
tdpaEcHMO. Tbr imoBni of tor Lem of Guirroler n WW 


nnRn'UBXIONr'(U»iM*n > 
hr nmd ai'i.T ihc ^liuJkaii.n. 

J. imbnuuioiu' nflcr. lojerbcr * oh lhe teller. .11 

Cuamnee doll he -jdamied m -eulod andojro 
S Emrlepn. crseaminf ibe btndmc idfen. datl he nrac-jtJ by 
die abmr oroilHnrJ Veary PuKx. at her .dike, ui M.wJ.-y . 
July £7di I'm. |4 id Lmnv. An, pane bmo; duly 
lidncHleJ J. trodury' vita ttuU be ercuLJ li dJhnl end ■ ign 
die d«d aikajjn; ilk; omealac ol Ihr rindim: uflem 
h \t btybiki ladder doll be . ore J Joed Hv pjrtATpanl. -fame 
otl.-r uill he pklfod b) uveJmrrvtrjrrrvnunjr mer)r: .d ihr 
claim, jcjjvj ihr C, impart' ithr - CmJU"rtfe'i. apot 
rru-jmscrtdiU'rt b; dte LufakLd.x. H be m Ihr heu mleml 
>d all .n da .-rednjarv .-L dw C-mpinj 7he l.k.'uJaUi «fel 
Hie Ciedii'-ev i«nr lhe ny-hi w fe>vr an .dwr ..-maraae; 
(am-, jtv! r.-eh^tirh, irmjviturly ol nhnhcr ihne rtlcn 
cv.xwd urhrn w ran. Ahenuibc.ly cuth ivndmrcn <n 
rou-ryjiurte may hr imuilmJ x. rfel hai inj been nkhklnl 
01 life- .dler. m abkli tX'r ihr t -.i of Mth an nlbr duO 
rniutn hakhre: lof Ihc |*ii 7 knevul njliolion. nnn(er u>bc 
paid m in-nllrtmi' -hall hr awnu'd nrt life- loci' o: tr. 
prornl 1 alu? m he odcuUicd h> rrnplminr a 1.1'. criul 
JiunjniM.- 

7 The LquhliKr Cull pw vmin ivlu c a. Lhe tughcii hdlrt 
i» appeal .hi life; iLk- ail pUr macwiril rheiern arvl rir.nU 
the OHin.f ■«! vakr m a-.-ncdaifee »nti dw lernn vuiUined m 
hi- brndmr -nr.-r omliH ui; i«'irt nqn.'i.d Lemt. • hwh ma» 
hr -wjx-MvJ Ik dir Cmlo.ir' and ayiccd u;.jn la HK ei en 
ol dp hiJu-J Ihdi-i ad v.rtnpl; ufe. a oh -uJl .iMi^xlma. 
Leaer nl iiiurasiee don he l.rniiieJ a» a penalis 
UrMii-OkO dull le dectimd I.' laU cllcrt ujvvt r icodurt <rt 
dk- nnal ><l -dc. 

h. fell .i-h and e« forrae- id on name . rk laJirtj any ut dulva. 
,n-.rrai dune-., aid . ftar.v. in tmaui ol Vu Ob- or llnnl 
partk-v. kbu.fr mn lined he |--ud n 4 brr dun lbu-w 
eicrapled by ilir applMhle la » 1 m icspc.-i of rhr 
paflKipaU.ai m dr? AurthHi and the mU.-s nl me ai-^iy 
clKiuJ fk.-ri.-fk Ihr vale, rise vile .■■juacL a-. «eU 4 v am .efier 
art pntw .e -ailMoipieiii ui die Ua!»Ie» a-«eji hall be 
eiduMteh hrw hy Crc petlhun 
■f. Ih.- la^uklabir anJ dv CnJii.tr- \!uQ have mi liabdih iva 
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dryr.Mrt iluruvtcr m>i(Ufev?if« »nb rbr -nvmhneriil die 
feuLlirar TTb Ln,-ujilaiiH or dw- CirJihm dull hate no 
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EnfluX hi any ciem. dieCiml .er-kin-lullpreyad 

In older hr ahum 1 off al r»- CHS .114 Weminiidaili «hl any 
furtlnr inl-muli. -n [deare -MllU.t Tier LhiUlJdair fJhrnii 
LffHulrcvi S A fedrnin- araimn i-l .fevwiv and Liabihur-'. u * 
Chry ■«wpilirtr»vi' Si . Aibenv I' 'I w*. Cere. Tri. 

|*u-7 fat. «.o«-l-fei| intf irormirtnnf feha HmioI'-uifiLi-i 


BUSINESSES FOR SALE 


FOR SALE 

North West company - general engineering, modem C.N.C. anti 
VJvLC. macinnes. Owners retiring. Turnover circa £300L Good 
profits. Reputation for service and quality. JSO 9002 registered. 

PriaripRjs only please IK 
D Barter wGXLBoyes 
Pierce Chartered Accounumts 
4/6 Richmond Terrace 
Blackbum Lancs BB1 7AU 


Business For Sale in South East England 

Distribulan ot powored voMctos, state BRs, rtc. lor lha cBsabted. 

A unique epporiunty te acquire a Jane esfeMtitod yet 
growing buririsss In an oxpcHidfriQ market. 

Tumave* S700/900k p*< annum w«i exeopttonaBy 
\*gt\ wtum ol pro-tea proflto. 

Sal* to Induti* o freehold business prembei 
Intorertad purchasore^jply to box NO.B5M4, 

Rnandot Tbrxn. One Southwaric Bridga. London SE I 9HL 


READERS ARE RECOMMENDED 70 SG5< APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTEfUNQ INTO COMMITMENTS 


NOTICE FOR INTERNATIONAL TENDER 
N® 901/PAMARF/W 
THE BRAZILLAN AIR-MINISTRY 
PARQUE D£ \UTERUL AERONAUTICO DE 
RECIFE (PAMA-RF) 

-LOGISTIC STATION” 

1. INVITES an>l nation Ii«n MHttWy qHalir»l don^wucs 10 under fur 
ihc 12 tittrivei year, uiertiaol imun lie a fleet of 11 fck'reoi 
Luarjei-JS aucrelta frum ihc Rraalim Air Ke.t. 

1 TENDER DOCUMENTS are a*ailjhk ai iltc "PARQL’E DE 
MATERIAL AERONAUTICO DE RECIFE iPAMARrl" - Rus 
Journal ioa Eduti Rues s/n°. al toe Procwcmmi Dcparuncm. (rum 
MvnJay 10 Friday. Irooi SiO dm Co 1 5. VI jm a ihr «u<d 11 T RS HXUJQ 
I one humlro) Ri-aiMper hauler. 

3. The ajerpiark-e ni ibe cineli-pc* kith ihc Tender a> neil a.', lhe 

ppermif of die cntetufia with Che docuroemb will t* iroamled on lhe 
.Vt- fThur*daf' of Jul 1 I 1 ** 1 Jt Wi*> pm m Rw KmnultHa hihoa 
KepL Wfr’. Ibura. Revile - PE. at lhe Room ol Ihc entny. 

4. OTHER INFORMATION are atjiUbic ihc tclcphmc reN irtMS SI 1 
J72.SS.W or UW55 Rli 4M-K5.Lt and fife n“ «nnS5 XI 1 471-1-144, 
Recife - PE- 

■/endt’rCwnmmdv 

Recife, dti Jwv I > h« 
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COMPANIES AND FINANCE: 


FIDELITY FAR EAST FUND 

Swiclc JlmcsiiwwrtWM i Capitol Variable 
KoikoIIi's House - Pthx- lie l*Eldle 
B.P. 2174. L-1021 Luxembourg 
R.C, Luxembourg B 16926 

DIVIDEND NOTICE 

At the Annual General Meeting of Shareholders held on June .10. 
J 993. il bos been derided id pay a d'rvidatd of USD 0.07 Jsevun 
cents) per share on or oiler July 23, 1998 to shareholders of record 
on My 1. 1998 and to holders of bearer shares upon presentation 
ofcouponno.19. 

Paying Agent KREDIETBANK S.A. LUXTMBOORGEOISE 
43. Boulevard Royal 
L-2449 Luxembourg 


Banks seek greater reward from mergers 


Simon Davies on the new financing 
technique being used by Nomura 
International in the Thom takeover 




RUSSIAN INVESTMENT COMPANY 

SocMAe (nnveanssKnerM J Copdal VartjMe 
51099 social- 47. BoUevard Royal. L-2012 Luxembourg 
RC Luxembourg B 55.168 

NOTICE OF ItEETHC 

D&v Shareholder. 

We have the pleasure or mvmng you lo attend Bn? Annual General Meeting of 
shareholders. witch wfll be held on July 23. J996 alll.00 am at the registered office 
ai 47 BouteranJ Royal. L-2449 Luxembourg, rrtfi Ihe WVivwrq agenda: 

AGENDA 

I. Presemaaonol the reponaol the Board a! Directors and ol the Awaior. 

2 Approval of the balance sheet. praA and loss accountasol March 31.1996 and he 

aflocawnd the net profits 

3. Discharge u be granted to the Directors tar the financial year Muted March 31, 
(9SS 

4 Acton on norn nation for the eJecoon of The Hon. J OgSvy, Andre Bwiger. 
ChnatOS Ltovretlo. Uday KhamLa. Roberto Seter and Karan Ctarte as DlnMors 
ard Price Waterhouse os Auditors lor the ensuing year 
b. Any other busawss which may tie property breughl before the meeting. 

The 5fte>eholdefS aro advised that no quorum tor the items of (tie agenda is required, 
and thaf Ihe doaswrs ml be taken at Bie mayxny vote of to shares present or 
represented al the Meeutg. Each share Is entldod to ona vote. A shareholder mey act 
ol any Mooting by pray 

By order ri Ox? Bccrrio) Directors 


■ALLIANCE 
■ LEKESTEfl 

ABreee & Ldctfler Bnifag Society 
000 , 000.000 
Floating Rate Notes doe 1998 

Fit rhe [moor Ten.*] * 01 K Junv, 

l»H h. Vkh SrytemheT. I«*. dir 
ftvn ml] cmy a Rate »4 Imcreir U 

TUJ'W'j Jiff .«nuim With mtetea 

jciKtairy it 111457 per £10AV nJ 
II. >»3. 7: per £kVj\X Ni«c sontA- 
■n *tVh .S qxrmirr. I*WS. 

»■! hSj 

Baiun Hurt 

Company, London Accra Bank 


£368.015,000 

Guaranteed Unwcurcd 
FtoMkue Rate Note* 2001 

For dir •*» roomie. *CUi June. 1948 

m Wth Ceccmhcr. 1948, 1 he Nona 
nil oaiy an talrtew rale <a 7 . 4 % 
per annum with an inicral Jtmmtflf 
tl'ULM p« 15,000 Ni«, payaHc a 
jifth rWani>cr. 1 498. 
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BUSINESSES FOR SALE 


Appear in the Financial Times 
every Tuesday, Friday and Saturday. 

For further information, or to 
advertise in this section, 
please contact 

Marlon Wedderbum on 
+44 0171 873 4874 


A nother great name from 
/\ British industry bit the 
11 dust last week, plucked 
by a foreign buyer. Thom, 
the once powerful consumer 
electronics conglomerate, 
was put out of its misery by 
Nomura International, Euro- 
pean arm of the Japanese 

_ investment bank. 

So far, so routine. But 
behind this relatively 
uncomplicated £980m 
(Sl-6bn) agreed offer lies a 
matter of much wider impli- 
cation, and not only in the 
UK. Nomura's bid. if success- 
ful. will be the first time a 
new firm wring technique 
been applied to the takeover 
of a listed company. 

The principal finance arm 
of Nomura is likely to 
finance the bid by issuing 
bonds, backed by rash flows 
from Thom's rental busi- 
ness. The method will 
increasingly bring invest- 
ment b anka as principals 
into a mergers and acquisi- 
tions world hitherto domi- 
. nated by their clients. 

In the beginning lame the 
buccaneering conglomerates 
of the 1960s and 1970s which 
pounced on inefficient corpo- 
rate prey, squeezed out costs 
and churned oat profits. 
Then the leveraged buy-out 
teams of the 1980s ran up 
huge debts (with interest 
tax-deductible) to topple 
empires such as the US 
tobacco giant, RJ Reynolds. 

The cash flow of the target 
company was used to repay 
the loans and the new own- 
ers of the company took on 
roost of the risk. The banks 
played an advisory rale. 

Now the Investment b anks 
want a greater share of the 
rewards. Hence the develop- 
ment of the technique called 
principal finance. The aim is 
to take much of the potential 
benefit of a successful take- 
over. while passing the risks 
! to outside investors. 

Nomura was an unlikely 
source for such a technique, 
as It Is hardly an also-ran in 
corporate finance. But Its 
principal finance group has 
outbid Bass and buy-out 
funds galore to pick up Wil- 
liam HSU, the British betting 


business, adding thin to tro- 
phies in rail leasing and low- 
coat housing. 

The concept of principal 
finance was brought to 
Nomura by Gay Hands just 
over three years ago, and the 
group has already made 
nearly $i5bn worth of deals, 

including Thorn. And it has 
spawned an industry of 
copy-cat businesses at other 
investment banks. Most 
banks have concentrated 
their activities on real 
estate, but they are moving 
farther afield, with Lehman 
Brothers recently buying 
Energy Group's US coalmin- 
ing subsidiary, Peabody. 

Mr Hands, 89, now has a 
rock-star salary. Nomura has 
done well, too. Its $2J5bn 
investment in AT&T Capital, 
the leasing arm of the US 
company, yielded a 70 per 
cent return in little over a 
year. And it made about 
£330m from selling Angel 
Leasing, the former British 
Rail business. 

Mr Hands argues: "Apart 
from our method of valuing 
the different cash flows of a 
business, we are doing 
exactly the same as mer- 
chant banks did at the turn 
of the century " His innova- 
tion has been to use securi- 
tisation to fund takeovers. 

Nomura's standard model 
is to make an acquisition. 



Guy Hands brought the concept of principal finance to Notntra 


tors, and the the bonds pay a 
lower rate of interest. 

Mr Hands says that Nomu- 
ra's competitive advantages 
are a large balance sheet, 
low cost of capital, global 
sales network and its con- 
tacts. But investment banks 
also have some potential dis- 
advantages. One is the atti- 
tude of their clients. Andy 
Stone , head of the principal 
finance group at CSFB, said: 
“A minority of clients will 
say, *we won't deal with you. 
because you are no longer 


switch the assets into a sepa- Just a service provider, you 
rate bolding company, which are a competitor’." 


issues short-term bonds to 
refinance the acquisition. 
The assets are effectively 
turned into securities, hence 
securitisation. 

T he proceeds from these 
bonds could more or less 
cover Nomura's acquisi- 
tion costs. And if over a 


Here. Nomura is In a rela- 
tively strong position, 
because of the paucity of its 
corporate finance client list, 
but it remains an issue else- 
where Clearly, clients want 
to be able to rely on the 
impartiality of advice. 

Then there is the issue of 
management skills. Mr Stone 


three-year period it improves says: “My biggest fear is that 


the business then it ran sell 
out at a hefty profiL 
Bond-funded deals are not 
new - many a bid was 
funded by the US junk-bond 
market in the 1980s. But 
many of Nomura's issues 
have been structured so as 
to achieve investment-grade 
credit ratings - this makes 
the bonds accessible to a 
broader spectrum of inves- 


just because we have out-en- 
gineered everyone finan- 
cially. it doesn't mean that 
we can run a company." 
CSFB’s response has been to 
bring in partners to run the 
company. 

There is also the risk that 
interest rates may go up. 
Securitisation is a cheap fin- 
ancing tool when rates- are 
falling, because .bond inves- 


tors have to accept a lower 
return. But as interest rates 
rise, so does the cost of refi- 
nancing such investments. 
And stock market exits 
become hard to find. 

B ut the greatest chal- 
lenge is that of competi- 
tion. When Nomura bid , 
for Angel Tr ams in late 1995. 
there was one other bidder. 
Less than a year later when 
It bid for Annlngton Homes, 
the Ministry of Defence's 
housing business, there were 
20 other competitors. 

The traditional buy-out 
funds are now using securi- 
tisation techniques for valu- 
ing targets. And given the 
amount of capital raising for 
buy-out funds, they are 
under pressure to do deals. 
Moreover, this is happening 
at a time when stock mar- 
kets are bitting all-time 
highs, p ushing up the price 
of potential targets. 

Aa Mr Hands says: “It 
would be stupid to suggest 
that an arbitrage opportu- 
nity will remain In the finan- 
cial markets for any length 
of time, and no one else will 
spot it” Bnt the hope is that 
as the market gets overcrow- 
ded In the UK and US. par- 
ticipants can turn to Europe, 
or even hack to . Nomura’s 
home territory in Asia. 


NEWS DIGEST 

betailers 

Thorn to buy Eclipse 
Retail for A$68m 

jssTk, 11 * 

Srtel operator, tor A$68m ($43m t The d^l Mmb Tuesday’s 
recommended £9S0m ($1 -8bi1) oBarfor toifrom Nomura 
International, the Japanese investnrentb^ 
intended to improve the price Thom can obtain whan it sails 
its Asia-Pacific operations as part of a programme of sales to 

concentrate on its core UK operations. Thom jounced last 

month it was setting its US operations for £545rn. 

Eclipse Retail, which trades under the name Rentta, is part 
of Philips, of the Netherlands. In the year to December last 
year Eclipse made operating profits of ASlOAn on sales Of 
A$56.7m. Unlike Radio Rentals, Rsntio generates nearly ail of 
its sales by telephone, avoiding the need for costly shape. 
Clearance has already been obtained from the Australian 
competition authorities. 

Thom also announced the sate of its domestic rental busi- 
ness in the Benelux countries. Robert Wright 

COMPUTER service; 

Paribas sells 8% of Sema 

Paribas, the French banking group, yesterday took advantage 
of the buoyant state of the UK computer services market 
when it sold an 8 per cent state in Sema Group for £270m. 

The disposal left Paribas with a 14 per cent Interest in the 
AngloFrench software aid services company. The bank said it 
had agreed to make no further sales for six months. France 
Telecom, Serna's biggest shareholder, said it had no intention 
at present of reducing its 22.5 per cent stake 
Like an large UK information technology groups, Sema has ■ 
seen its share price rise sharply over the past year driven by * 
demand for services, like the outsourcing of IT staff, and work 
associated with the year 2000 Millennium computer bug. 

Yesterday, the shares, which stood at 3l0p a year ago. 
rose 5p to 727p. Paribas's stake was placed among institu- 
tional Investors at 710p a share. The French bank and HSBC 
Investment Bank led the global bookbuilding offering. 

Pierre Bonelll, chief executive of Sema. said: “The reduction 
of the Paribas group companies' holding win serve to further 
broaden the ownership of the company's shares amongst 
major Institutions as wefl as to enhance liquidity.* 

Paribas’s sale comes almost a year after Sema restructured 
its shareholding to enable It to expand its US operations. The 
banking group's significant shareholding had meant Sema 
was deemed a financial institution and had been restricted In 
selling non-flnandal products. Christopher Price 


AUTOMOTIVE COMPONENTS 

No referral for £1.5bn T&N bid 

Nigel Griffiths, competition and consumer affairs minister, 
confirmed expectations that Fed era! -Mogul's £l.5bn takeover 
of T&N, the larger automotive components group, would not 
be referred to a Monopolies and Mergers Commission yester- 
day. Mr Griffiths said the Director General of Fair Trading 
received no representations on the takeover, despite ins 
request for views on proposals that Federal-Mogul should 
divest T&N's thin-walibearings assets. Andrew Edgecfiffe- 
Johnson 






THE PROPERTY MARKET 


LEGAL NOTICES 



INTERNATIONAL TENDER FOR THE SALE OF 

HOTEL REGENCY 
MONASTIR - TUNISIA 


The Compagnie Touristique Arabe “C.TA” is 
putting on sale the REGENCY HOTEL 5***** 
400 beds - situated in Cap Marina Monastir, 
Tunisia. 

interested parties may obtain the relevant titles 
from the Head Office of C.T.A. at 12, Rue de 
Hollande -1000 TUNIS 
Tel: (21 6 1 ) 350 695 Fax: (21 6 1) 342 407 
Marina Cap Monastir 
Tel: 216 3 462 395 
Fax 21 6 3 464 999 

a) The outer envelope should bear the mention 
“DO NOT OPEN" - International tender for the 
sale of Hotel REGENCY - Monastir, and should 
be addressed to: 

Mr. ie President Directeur G^rferaJ de la 
Compagnie Touristique Arabe 
1 2, rue de Hollande - 1 000 TUNIS - TUNISIA 
Marina Cap Monastir 
B.P. 60- 5000 Monastir - TUNISIA 


MAYFAIR 

2 suites of offices to let 
in smart period 
building off Park Lane. 
961 sq feet net each. 
Flexible terms. 

0171 495 6455 Ext 22 


No. 002762 of IWS 
IN THE HIGH CtX'RT OF JUSTICE 
CHANCERY 1 DIVISION 
COMPANIES COURT 

IN THE MATTER OF 
CW1 HOLDINGS FLC 
-aad- 

IN THE MATTER OF THE 
COMPANIES ACT I9SS 
NOTICE 15 HEREBY GIVEN An an 
Outer of Ibc Hijch Coin or JiMKt. 
Ouncery DirnJon tblcd 24ih June 1W! 
amfiramE flic nductun of flue capital of 
(be above rusted Company fmn 
£ I J3JWUJ1IM u O/WAJO tod flic Mate 
approved by ifac Com darning vnh raped 
in Ibc capita] u altered rte irvcial 
pankubn lafnbcil by flic above momuncU 
Act were registered by ihe Rcsbnar of 
Cmnpanioi ns flic Ufll day of June IWS. 
Dated flic Jid day of July IW 
CLIFFORD CHANCE 
am Akfengae Street 
LorkfcoBCMJJ 


Safkaor* to ibc Cccnpiny 


21 251 D 


FINANCIAL TIMES 
Fmtmce 


LoodonkNo. | Specialist 
Search Company 

ICTUS SEARCH KK YOU 

1 U +44 ( 0)171 S 3 S 1066 
■fine + 44 ( 0 ) 171 839 1077 



b) The inner envelope should be sealed and 
should contain the documents relevant to the 
international tender mentioned in the 
specifications. 

The final date for the receipt of the tenders 

has been set for September 7th 1 998. 

(The seal for the C.T.A. Bureau d'Ordre or the 
Post Office seal is proof of date.) 


Zeg - SwftzeHand 

Oral y— r U ntettT li w fcn 
hmMmntmm .1 

hr huhriifruiMhi i/hui tmtmt 

mcr 


Ml ZBrfctSrtnrinrf 
Hum + 411 217I2B 
fn +41 1 217 12 Kl 
bdmat: wnrjwjfc 


GOLF HOTEL 
DEVELOPMENT S 


Hm 8,J au mrtrv * Ltatrr! on flx AlRamr st^accnl k> a prcxicajui 

ficH comynejr » ilicvea gal i t avulddc fee Vnm oJiia i itemltpa c al - 
Tbr »nc haa ubiliik- pUdnmfi itwrt for • Fiu» aten. 7 , 30 bedroota totstuj 
ajDpfc EadllUev ■ _ 

For more btf onate tec cr a flTU 
John Mcwtaa ft Co. PLC f 8*fc ARKT 

Sei'orel Flow. Eniupe Honae ; 

BaocfoH Road 
Rcfeate RH2 7RP 

• Tflfc 01737 2M»22 ' 


FOR SALE BY AUCTION 

15* July 1998 

THE GERSHOM CENTRE 
GREAT ASHFIELD, SUFFOLK 
Period house in 6Yi acres used as conference/banqueting 
centre with four magniSoent Hats and offices. 

Part let - rent £34,000 p.a. plus income from function suite. 
HARMAN HEALY 
Tef: 0171-833 5885 


A Prime Site 
for your 

Property 

Market 

Advertising 


Advertise your property 
to approximately 
1 million FT readers In 
160 countries. 

For details: 

Tina McGorrnan 
444 (0)171 873 3252 

Fax: +44 (0)171 873 3098 


To 

Advertise 

Your 

Legal 

Notices 


Please contact 
Melanie Miles 
on 

Tel: 

+44 171 873 3349 
Fax: 

+44 171 873 3064 


FT World Accounting 

Report 


FT World Accounting Report is a monthly newsletter providing 
an essential first read on international financial reporting 
changes and their practical implications for vou. 

FT World Accounting Report provides you with: 

• accurate reporting of latest developments in international 
accounting expert analysis of the issues 

• a monitor of national accounting changes and their 
relationship to international developments 

• comprehensive international coverage, including regular 
reports from emerging markets and other developing 
countries. 

Editor: David Cairns, former secretary general of the 
International Accounting Standards Committee. 


Subscribe now. 


Ten issues per year. Price £525 (UK)/£550/US$858 (ROW) 

Call +44 (0) 171 896 2314 or fax +44 (0) 171 896 2274 for a fee sample copy. 
Or order direct from FT finance, Customer Services, 2nd Floor Maple House, 
149 Tottenham Court Road, London W1P Qi.i (jj( 
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EURO PRICES 


equities 


CURRENCIES & MONEY 


'Japan bank plans take off shine ? 


FT SYNTHETIC EURO RATES 
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EUROPEAN OVERVIEW 

By Martin Dickson, 

Financial Editor 


* 


Trans-European equity 

indices moved sluggishly 
lugher yesterday In trade 
ctbat lacked clear direction, 
with the FTSE Eurotop ioo 
index closing up 17.47 at 
2 , 958 . 73 . 

Disappointment at the 
scope of the Japanese gov- 
ernment's plan to resolve 
the problems of bad bank 
debt was offset by positive 
stories on individual Euro- 
pean stocks and benign US 
payroll statistics. 

The FTSE Eurotop 300 

Hcratnp3odBHioU6b 

'We* . . v . „'/ 1 - 


4350 


index ended the day at 
1 , 275 . 06 , up jjja, while the 
Ebloc 100 Index, which 
tracks stocks freon countries 
joining European monetary 
union in the first wave, 
closed up a 68 at 1 , 064 . 09 . .. 

In the bond markets, euro- 
zone governments closed 
higher, helped by hopes of a 
new round of safe-haven 
bujing from Asia. The 
benchmark 10-year German 
bund was quoted In late 
trading around 103 . 90 , up 
081 , for a yield of 4 . 73 , down 
from 4 . 77 . 

Among sectors, the best 
performance came from 
healthcare, which put on 
3.19 per cent as Nycomed 


Amersham rose Ecu 020 to 
Ecu 7 . 13 . 

Investment companies 
rose 2.45 per cent with Gen- 
erate de Belgique adding Ecu 
7 to Ecu 156 . 14 . 

Telecoms was up L 88 per 

cent with strong rises in UK 
mobile companies Orange - 
Ecu 1 X 50 ahead at Ecu 1037 - 
and Vodafone - up Ecu 030 
at Ecu 32.43 - on the Indus- 
try’s strong second-quarter 
customer growth. 

Oil stocks were firmer, 
with the integrated sector up 
0.86 per cent Brent futures 
rose on fears that a strike by 
Venezuelan petrochemical 
workers could lead to indus- 
trial action by oil workers in 


the country. Royal Dutch 
rose Ecu 050 to Ecu 51 . 18 , 
while Petrcfina was Ecu 950 
ahead at Ecu 391 . 74 . 

Other rising sectors 

included ttn gtn swing up 151 

per cent, and chemicals, up 
159 percent 

Among the tellers, the big- 
gest drop came from infor- 
mation technology, which 
dipped 1.90 per cent. Cap 
Gemini rose Ecu 2 to Ecu 
14654 , but SAP (pref) fell 
Ecu 19 to Ecu 50355 . Other 
declining sectors Included 
paper *nH packaging , down 
L 51 per cent and diversified 
industrials, which dipped 
1.59 per cent, with Veba 
down Ecu 3.90 at Ecu 5754 . 
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At Credit Suisse First Boston, we look at both sides of the coin. The introduction of the 
euro will effect a momentous change, not only m Europe but across all financial 
markets. Credit Suisse First Boston is unique among the world's leading investment 
banks in its combination of global reach and resources with European “home market" 
presence and capabilities. Change means opportunity. 


CREDfT 

SUISSE 
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BOSTON 


THE GREATER THE RESOURCES, THE GREATER THE POSSIBILITIES. 
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INTERNATIONAL CAPITAL MARKETS 


Bund futures jump on US jobs data 
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GOVaNMENT BONDS 

By Jeremy Grant in London and 
John Labate a New York 

European prices rose 
yesterday, swept higher by 
US jobs data showing unem- 
ployment at a three-month 
high, disappointment that 
Japan’s bank rescue plan did 
not appear to go far enough, 
and a stronger dollar. 

The benchmark German 
bund futures contract 
reached record highs in reac- 
tion to the US figures, which 
also showed non-farm pay- 
rolls for June expanding by 
the slowest month-on-month 
rate since March. 

Markets interpreted this as 
a sign that the US economy 
was growing more slowly, in 
spite of agreement among 
economists that the employ- 
ment figures were to some 
extent distorted by the 
recent strike by workers at 
General Motors. 


This, and the perception 
that Japan’s bank debt plan 
did not prove to be suffi- 
ciently hard-hitting, is likely 
to keep bonds well-bid in the 
short term, analysts said. 

“I think the markets are 
suggesting the Japanese 
economy is not going to see 
an early recovery. What you 

had {yesterday! out of Japan 
underpins the safe haven 
□ows and on the domestic 
funds side you had some US 
statistics that were support- 
ive for bonds.” said Han de 
Jong, head of fixed income 
research at ABN Amro in 
Amsterdam. 

Markets were also waiting 
to see how the US would 
react to the Japanese pack- 
age, with the tone of its 
response seen as a strong 
indicator for the near-term 
direction of US bonds. 

US TREASURIES moved 
higher after the release of 
the closely-watched employ- 
ment report and as traders 


expressed disappointment 
with the Japanese banking 
policy proposals. 

By early afternoon the 
benchmark 30-year bond had 
gained 3 to 107ft, yielding 
5.597 per cent. 

The two-year note rose ft 
to 99g, yielding 5.425 per 
cent wbile the 1 0-year note 
gained ft to 10lH, yielding 
5.401 per cent 
Payrolls rose 205,000 in 
June, sharply below the 
309,000 rise the month ear- 
lier. The unemployment rate 
increased to 4.5 per cent 
“It was right on consen- 
sus.” said Claude Persico, 
economist at Dresdner Klein- 
wort Benson. “We’re seeing 
a sustained slowdown in the 
second quarter." 

Traders said Treasuries 
did not rise as far as might 
have been expected as bond- 
friendly economic news had 
already been priced in ear- 
lier in the week, after two 
reports on manufacturing 


activity. Trading was thin 
ahead of a long holiday 
weekend. The market will be 
dosed today. 

GERMAN BUNDS were 
buoyed by a stronger dollar 
initially and rose further 
later after the release of the 
US jobs data. 

The price of the September 
10 -year bund futures con- 
tract hit a record 108.74, 
before settling up 0JZ8 at 
108.43. Volume was heavy, 
with 441,000 contracts traded 
in Frankfurt. 

UK GILTS underperformed 
other core European mar- 
kets. held back partly by 
comments from a senior 
monetary policy official 
warning of the need to keep 
interest rates high. 

Traders said gilts had 
failed to move in tandem 
with core Europe owing to 
wariness over next week's 
MFC meeting, at which it is 
possible interest rates may 
rise again. 


A Confederation of British 
Industry retail safes report 
showed annual retail sales 
volumes had slowed in June 
in spite of expectations of an 
increase. The figure meshed 
with a view among many 
economists that interest 
rates need not rise again 
next week as the economy is 
clearly slowing. 

However, Bank of England 
monetary policy committee 
member Willem Buiter said 
the Rank would persist with 
a tight monetary policy as 
long as domestic demand 
posed a risk to inflation. 

Today sees the publication 
of the purchasing managers' 
services survey. 

The September 10-year 
futures contract settled up 
0.14 at 1Q&S9 in modest vol- 
ume of 56,000 contracts 
traded. In the cash market, 
the spread between the 
benchmark gilt and bund 
contracts widened 2 basis 
points to 118 points. 


Asda issues in 
sterling sector 


New international bond issues 


INTERNA T10NALB0NDS 

By Vincent Boland 
and Edward Luce 


Asda Group, the UK super- 
market chain, used last 
month's well-received results 
os a platform to tap the ster- 
ling sector with a £i50m 
17-year bond, its longest- 
dated issue, priced to yield 
93 basis points over the 8 per 
cent gilt of 2015. 

The proceeds are to be 
used for corporate purposes 
- the supermarket chain has 
a heavy capital expenditure 
programme and wanted to 
take advantage of prevailing 
long-term interest rates. 

The bond is the first in 
sterling for some weeks and 
was well received by UK 


^0F^^MDsRR1C£S : 


Investors attracted by the 
name and Asda's good finan- 
cial performance, according 
to bankers at Greenwich 
Nat West joint lead manager 
with Merrill Lynch. 

“There Is an underlying 
strong desire to buy sterling 
credit products and this 
allowed Asda to get an 
attractive interest rate." one 
banker said. The bond car- 
ries a coupon of 6% per cent. 

The 17-year maturity - 
Asda already has outstand- 
ing issues maturing in 2007 
and 2010 - reflects investor 
interest in that area of the 
yield curve. 

“Longer dated issues are 
doing well - that’s where 
investors want to put their 
money. It makes sense for 
Asda to tap that part of the 
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curve." a syndicate banker 
at Merrill Lynch said. 

SAXONY-ANHALT became 
the first German state to 
issue a rated bond, in a 
DM2bn offering. The deal, 
structured as a “euro-Aslan” 
offering to appeal to Japa- 


nese and other Asian inves- 
tors, follows the state's Aa3/ 
AA min us ratings from 
Moody’s and Standard & 
Poor’s, respectively. 

Many institutional Inves- 
tors in Asia and elsewhere 
cannot invest In unrated 


paper for reasons of risk 
management. 

The issue, launched at a 
spread of 25 basis points 
over the 10-year German 
government bond, was lead- 
managed by Deutsche Rank 
and Goldman Sachs. 


By Vtocaut Botend 

Electricity de France, the 
French utility, is preparing 
to tap the markets with a 
Elbn bond issue aimed at 
investors in the French, Ger- 
man and Dutch markets that 
prefer bonds with some 
domestic characteristics. 

The bond, which could be 
issued next week but is 
awaiting enabling legislation 
in France, will be similar to 
domestic Issues from those 
mar kets while retaining its 
eurobond characteristics. 

It will be listed in Paris. 
Frankfurt and Amsterdam, 
and investors wOl be able to 
use local settlement agencies 
and receive a prospectus in 
French, German or (for 
Dutch investors) English. 

“There are investors who 
prefer to buy something 
with a bit of a domestic De- 
vour and this bond will be 
targeted at them," said 
Christophe Angel y, manag- 
ing director at Deutsche 
Bank, sole book-runner for 
the issue and joint lead man- 
ager with CDC Marches. “We 
have looked at what inves- 
tors wanted and sought a 
single currency solution." 

Mr Angely declined to 
comment on pricing but 
other bankers said tt would 
be priced to ensure heavy 
demand so all the paper 
would be sold. 

The EdF bond will be 
issued under the mutual rec- 
ognition directive of the 
European Commission, 
which enables an issue 
approved by one regulatory 
authority - in this case the 
COB in Paris - to be issued 
on a pan-European basis. 

“The format is neither a 
eurobond nor a domestic 
bond but has all the aspects 
of both,” one banker said. It 
Is expected to have a matu- 
rity of 10 to 12 yean. 
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Turnover on Liffe reaches^ 
record levels in June p 

The London IfTtemabonal Financial Futures and C , 
Exchanoe shrugged off its troubles last month to record 3a ? 
highest ever turnover for a single month. Led b y buoyancy h;.' r.y 
itg future on three-month D-Mark Interest rates - Ufa's most ; ri . y 
popular contract - total volume grew by $ per cent compared > . 
with June 1997 to 18.13m contracts. 

The exchange said five separate contracts broke vohkfle ; •/ 

records m June. The future on the FTSE IX index sat adafy c : 

record on June 15 with 840,790 contracts traded. The figure. ..>< 
on sterling also set a dally record, on June 17, with 552*954 ; r - 
contracts traded and a monthly record of 3£Zm contracts V.,' -■:>/> 
against a previous high of 2.81m contracts. 

Records were also set In the future on the Euroswiss cgrv-Y -L-.\ 
tract, the sterling option contract and on one of the .'.'"•.V- '.-’-'jV 

exchange's sugar options. The exchange, which, for the fir*. J tiff 
time, was overtaken on a monthly basis, by the Deutsche Ter-' W 
minb&se in May, said it had also regained the lead over thef- 
DTB last month measured by turnover. : y 

Total volume in the first six months of 1998 rose by Gper . 
cent to 109m contracts, with an average daily turnover of 
£248bn In nominal terms. The exchange, which is due to - - :•}> ’ 

appoint a new full-time chairman to replace Jack Wiggles-- 
worth within the next fortnight, plans to launch daytime . r :V . 
electronic trading for equity options in November. ; v - ->■ 

The system, Lfffe Connect, win be avaflabte for other con- i 
tracts by mid-1999. Edward Luce . ; 

EUROPEAN MUTUAL^FUNDS^ • ^ 

Equities overtake bonds 

Eiaopeon equity mutual funds were tagger than bond finfetnVu' '- 
May for the first time, and equity funds continue to grow fas-"; 
ter then other types of mutual funds, reflecting the continued 
drive towards equity investment by European retail investors. ly .. 

The raflo of equities to bonds in European mutual funds has; 
swung from 44 to 56 at the end of 1998 to 50.2 to 4S.8 so fir’v 
this year, according to a report on European mutual funds 
and cross-border portfolio flows by J.P. Morgan. At the same - ; 
time, retail investors are putting needy three times more 
money into funds that invest in foreign equities then Into . 
funds that invest in domestic stocks. „ ; 

In Germany, overseas equities as a share of total equity 
fond assets rose from 26 per cent at the end of 1993 to 43 
per cent this year. In Spain, the rise has been even more drar ’ 
matic - from 2 per cent to 20 per cert 
J.P. Morgan says confidence in European monetary union is' V 
a key factor driving cross-border investment, which is mainly . . 
concentrated on other European equity markets with the Y 
exception of the UK. "Long-held concerns about the overvalu- 
ation of the US equity market, the problems in Japan and the 
Aslan crisis of last autumn are all likely to have limited the * 
appetite for investment outside of Europe,” according to Gary j 
Dugan and Ton Harris, strategists at the bank. . . j 

Vincent Boland 
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CURRENCIES & MONEY 
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Yen weakens despite new bank plan 


MARKETS REPORT 


1 


The yen has performed 
better in recent days, 
boosted by expectations 
about Japan’s new plan to 
help restructure its troubled 
banicing sector. 

Yesterday, the plan, for a 
"bridge bank" was formally 
announced - and the yen 
promptly mi. It ended Euro- 
pean trading hours at YUl a 
against the dollar, from 
Y13&.7 the day before. 

But while the markets 
greeted the measures with 
some disappointment, the 
currency remained within 
the range of Y143-Y138, 
where it has spent most of 
Its time since the US Federal 
Reserve and the vumir 0 f 
Japan intervened to protect 
the currency last m on th. 

"It wasn't that the news 
was bad. People had factored 
hi their expectations about 
this plan, and there were no 
surprises," said Tim Fox at 


Standard Chartered in Lon- 
don 

“Hie Japanese have taken 
some relatively good steps 
but there Is st£Q a deficit in 
terms of trust between the 
markets and the Japanese 
government” 

Details of the plan for the 
bank, which would dispense 
loans to the clients of foiled 
institutions, bad emerged in 
previous days. 

The markets generally raw 
the idea of the bank, which 
should make it easier to 
accomplish a restructuring 
of the Japanese ha n kin g sec- 
tor as a whole. But, perhaps 
irrationally, they had also 
been hoping for concrete 
news of an permanent 
income tax cut. There is no 
obvious reason why fiscal 
and banking measures 
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should be announced 
together, save for the fact 
that the US has recently 
been urging - both on Japan, 
as a means of getting the 
country's stricken economy 
going again. 

■ At the heart of the bridge- 
bank scheme are proposals 
to place foiled banks under 
public administration and 
strip them of bad assets. 
Loans to healthy borrowers 
would be maintained, how- 
ever, while administrators 
sought to find a purchaser. 

Y30JXX)bn already set aside 
to deal with the banking sec- 
tor’s difficulties Is available 
to fond the bank. Markets 
are worried that the money 
will be inadequate to cope 
with the banking sector's 
problems loans - which offi- 
cially total Y77,000bn and 
could be still more. However, 
officials have already inti- 
mated that more money 
could be forthcoming if 
needed. 

"The market is looking for 


Yen 


m. 



some more commitment," 
said Bay Attrill. at 4CAST. 
an economic consultancy, 
commitment “But this side 
of the elections [to Japan's 
upper house on July 12] 
mooting more funds to sup- 
port the banking system, 
which is spectacularly 
unpopular, is a no-no." 

■ The dollar strengthened 
to DM1.822, helping the 


pound put on a pfennig to 
DM3.022. 

US data on non-form pay- 
rolls and unemployment 
indicated that the US's pace 
of Job growth slowed in 
response to the impact of the 
Asian crisis. But, although 
the figures were greeted 
with a brief rush into US 
treasuries, helping the dol- 
lar, it was the continuing 
stand-os' in Russia which 
dominated trade. 

"You have got an accumu- 
lation of factors external to 
the US which are keeping 
the dollar supported," said 
Mr Fox. 

In response to the coun- 
try’s difficult fiscal situation. 
Sergei Kiriyenko. Russia’s 
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prime minister, threatened 
to seize the assets of Gaz- 
prom, the country’s biggest 
company, unless it paid its 
taxes in full. 

■ Data on its central bank’s 
reserves and a clutch of the 
usual nun ours provided for 
a dreadful day for the South 
African rand, which dropped 
to R£L35 against the dollar, 
the latest in a series of lows 

The bank’s exposure to 
dollar forwards rose $4.fibn 
from the previous month to 
522-5bn in June, suggesting 
it tried to support the rand 
by buying rand and selling 
dollars for delivery at 2 
future date as well as inter 

veiling in the spot market. 

"The Bank of Thailand 
tried to support the baht by 
using forwards a year ago. 
before the devaluation," said 
Mr Fox. “These figures Ulus 
trate how limited the 
Reserve Bank’s potential to 
support the rand is. The 
market is now looking at 
even lower levels." 
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Al uminiu m falls to four-year low 


MARK^REMRT 
Br Xerawt/i GxKdng 


Aluminium for delivery in 
three months on the London 
Metal Exchange fell to a 
four-year low at $1.291 .50 a 
tonne yesterday as consum- 
ers stepped back in the 
expectation of even lower 
prices. 

“The fundamentals for alu- 
minium are not horren- 
dously bad but sentiment Is 
poor for all metals at the 
moment,'’ said Angus Mac- 
Millan at Billiton Metals. 


The economic crisis in 
Asia, which accounted for 
nearly 30 per cent of alumin- 
ium demand - excluding the 
former eastern European 
bloc - last year, and Japan, 
which alone accounted for 13 
per cent, was responsible for 
the poor sentiment 
LME aluminium stocks 
had continued to fall, but 
only slowly, and represented 
about six weeks' consump- 
tion. However, there was 
nearly 500,000 tonnes in Jap- 
anese warehouses. Mr Mac- 
Millan said, and unknown 
volumes outside the LME 
warehousing system. 


“It is difficult to find any- 
thing positive to say about 
the short to medium-term 
outlook,” he said. 

Billiton is forecasting a 
300,000 tonne al uminium 
supply surplus this year and 
sees the three-month price 
averaging $1,322 a tonne, 17 
per cent below the 1997 aver- 
age of $1,599. 

Traders said pressure dp 
the aluminium price eased 
late in the London day ahead 
of the long weekend Inde- 
pendence Day US holiday. 

Independence Day also 
contributed to yesterday's 
rise in world oil prices, as 


dealers moved to balance 
their books ahead of the 
break. Traders said the mar- 
ket might also he reacting to 
signs that the latest round of 
agreed production cuts 
would be honoured. 

In late trading on Lon- 
don’s International Petro- 
leum Exchange, the bendi- 
mark Brent crude contract 
for August delivery stood at 
$13.66 a barrel compared 
with Wednesday's closing 
price of $13.42. 

Cocoa strengthened again 
on the London International 
Financial Futures Exchange 
as funds reacted to this 


week’s price rally and began 
baying. The most actively 
traded September contract 
closed at £1,085, up £24 on 
Wednesday's dose of £1,061. 

The rise, which follows 
seven weeks of falling prices, 
was helped by indications 
from ivory Coast, the world's 
largest cocoa producer, that 
its crop might not develop as 
well as expected and the 
market might be laced with 
a global deficit next year. 

Coffee ended down $7 at 
$L 573 a tonne after the Sep- 
tember contract hit an eight- 
month low of $y >65 at (me 
stage. 


Angola tense after 
diamond embargo 

Sanctions against Unita have undermined 
confidence in the sector, says Chris Gordon 


A ngola’s diamond indus- 
try has again become a 
political pawn, six 
months after Unita surren- 
dered its mining operations 
in the Cuango valley. 

Yesterday, the United 
Nations imposed sanctions 
on the rebel movement's eco- 
nomic activities, including 
diamond trading, in a bid to 
avert the collapse of the 
peace process in Angola. The 
move follows Increasing mil- 
itary activity by Unita and 
several failed deadlines. 

However, the sanctions 
cover not only Unita’s dia- 
monds but all diamonds 
exported without a govern- 
ment export certificate. 

Large Quantities of Ango- 
lan gemstones have reached 
the open market in recent 
years. De Beers bought some 
$800m in 1996 and $600m- 
$70 Dm last year, but this 
year the supply has fallen 
with Unita 's withdrawal 
from the Cuango valley. 

Unita has been the main 
source of smuggled dia- 
monds from Angola since 
1992, accounting for two- 
thirds of its estimated 
$lbn production last year. 


The return of the Cuango 
valley to state control at the 
beginning of this year 
seemed to be the green light 
lor the beleaguered diamond 
sector, as Angola's most 
valuable diamond resource. 

Sociedade Desenvolvi- 
mento Mineral - a consor- 
tium comprising Ashton 
Mining of Australia, Ode- 
brecht Mining Services of 
Brazil and the Angolan par- 
astatal Endiama - formally 
took over the Luzamba 
mines in January and has 
been rehabilitating the area. 

The consortium expects to 
begin small-scale mining 
operations this month, stock- 
piling the production nntil 
repairs to its dense media 
separation plant and sort 
house are completed. 

Unita’s occupation of the 
mining regions in 1992 had 
brought official mining 
activities almost to a halt, 
but growth in the sector 
over the past year has been 
considerable. 

New mining projects have 
come on stream, and mast of 
the known diamondiferous 
areas of the country are sub- 
ject to mining and prospect- 


Ctrango Valley riches 

J0 
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ing contracts with a wide 
range of companies. 

Angola’s largest state 
backed mming project, the 
Catoca kimberlite near Saur- 
imo in Lunda Sul. expects to 
produce 2m carats of dia- 
monds over the next year. 

T he project, a Joint ven- 
ture between Almaazi 
Rossi Sahka (Alrosa). 
Odebrecht, Lev Leviev and 
Bndiama, has moved faster 
than expected and is self- 
financing. 

The installation of new 
plant by August will allow a 
SO per cent rise in produc- 
tion. The diamonds, worth 
$75 or more per carat, are 
sold to Leviev by Alrosa, 
which holds the marketing 
contract 


The alluvial deposits that 
have attracted smaller min- 
ing companies, and Illegal 
miners, are most difficult to 
secure. Angola produces the 
second most valuable gem- 
stones in the worid. after 
Namibia, from its rivers. 

Military and police 
operations to improve secu- 
rity in the eastern mining 
regions have led to a fall in 
the number of go r impeiros - 
illegal miners - outside 
Unita areas and better secu- 
rity for mining companies - 
The strategy of using 
licensed buying offices to 
soak up the diamonds pro- 
duced by the illicit diggers 
also seems to have worked. 

The third of Angola's dia- 
monds not mined by Unita 
have largely gone out by 


legal channels, according to 
Endiama. De Beers and the 
American Lazare Kaplan 
International are the largest 
buyers on the open market 
in Angola and Antwerp. 

However, the optimism of 
a few months ago has given 
way to a more sober assess- 
ment as security conditions 
in Angola have deteriorated 
and Urdta's commitment to 
the peace process is now in 
serious question. 

Diamond trading sanctions 
will become more meaning- 
ful if Units tries to recapture 
the mining regions. 
Although army units, as 
well as private security com- 
panies. protect the bigger 
minin g projects the next few 
weeks will be tense unless 
Unita backs down. 
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Anglo American Corp* 
oration. South Africa's big- 
gest company, says it has 
been asked to make a bid for 
participation, m the $475m 
Tenke Ftmgnrmne copper- 
cobalt project in the Demo- 
cratic Republic of Congo, for- 
merly Zaire, 

However, Phil Wright, 
president of Tenke Mini n g , 
which owns 55^ per cent of 
the project, yesterday 
refused to confirm Anglo 
had been invited to bid. He 
said: “A number of compa- 
nies have been doing their 
due cfihgence work for six 
months and I am not willing 
to release their names. 

“Tenke Is a world-class 
project and it is important 
that we take the time to 
ensure that we have the 
right p a rt ne rs to participate 
in its development This is 
perhaps the most Important 
decision we win make." 

Julian Ogilvie Thompson, 
Anglo chairman, referred in • 
his annual statement to | 
Africa's potential as a low , 
cost producer of base metals 
| and suggested that Tenke, in 
which Congo's state-owned 
Oecamines has a -45 per cent 
stake, had the potential to 
produce 400,000 tonnes of 
copper and 20,000 tonnes of 
cobalt a year. 

However, Mr Wright said a 
draft feasibility study proj- 
ected annual production of 

100.000 tonnes of copper and 

6.000 tonnes of cobalt in the 
first four years, rising to 

200.000 tonnes and 13,000 
tonnes, respectively. 

Cash costs would probably 
be the lowest In the world 
at only 6 cents a pound of 
copper ($132 a tonne), assum- 
ing a cobalt by-product price 
of $10 a pound. 

Discussions about debt 
funding for the project were 
at an advanced stage and 
there were “strong indica- 
tions" this would be on nor- 
mal project finance terms. I 


Grain outlook 
‘uncertain’ 


By Pud sotaaw ’ 

Economic and currency 
turmoil in Asia will continue 
to cause uncertainty for 
grain exporters this year, 
according to the Interna- 
tional Grains Council 

In Its latest Grain Market 
Report, published yesterday, 
the council says traders in 
the Asia-Pacific region are 
under pressure as a result of 
the recent devaluations in 
currencies such as the Indo- 
nesian rupiah- 

“Buyers in this region will 
therefore, seek out both the 
cheapest sources of supply 
u pd more favourable credit 
terms." the report says. 
"Same traders have already 
incurred losses from earlier 
shipments and have claimed 
compensation under offi ci al 
credit schemes." 

Global wheat production Is 
now forecast to reach 598m 
tonnes in the 1998-99 season, 
slightly below last season’s 
record of 609m tonnes. 

The council says higher 
than expected output in Aus- 
tralia, China, India, Pakis- 
tan, Turkey and the US has 
forced it to revise last 
month’s forecast of 592m 
tonnes. 

Cons umption is now esti- 
mated to reach 600m tonnes, 
some tonnes higher 
last season’s figure of 
588m tonnes, and stocks are 
expected to fall to 129m 
tonnes from 132m tonnes 
last season. 


Largs wheat harvests in 
countries such as India and. 
Pakistan are da m a g i n g trade 
prospects, the council says, 
forecasting trade at 94m 
ftyipas compared with 97m 
tonnes last year. 

The council has also raised 
its forecast for coarse grain, 
production ta 1998-99 to 909m 
tonnes compared with last 
season’s output of 903m 
tonnes. , 

Coarse grain consumption 
is now put at 9QZra tonnes in 
1998-99 compared with 897m 
tonnes in 1997-98. World 
trade is estimated at 90m 
tonnes against 38m tonnes 
last season. 

Commen ting cm the output 
of the world's leading wheat 
producers, the grains council 
puts the US crop at 65m 
tonnes against 6&8m tonnes 
produced last season, 
attributing the fall to a 
smaller planted- area. 

China’ s crop is estimated 
at 117m tonnes In' 1998-99 - 
against 123.3m tonnes last 
season, while India’s crap is 
expected to total 6&5m 
tonnes, down from 69.3m 
tonnes in 1997-98. Russian 
output is put at 39.5m tonnes 
compared with a 1997-98 crop 
of 4 4 2m tonnes. 

In Pakistan, wheat output 
this season is forecast at 
18.3m tannas against 16.7m 
tonnes last season. 

Orton Market Report, Inter- 
national Grains Council 
London. 
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-24 

301-9 

2963 

695 21352 

An 

7430 

+915 

75.00 

74.75 

116 

1.175 

■tar 

1135 

Kb 

3003 

-24 

SOU 

3092 

26 13 J 123 

Mar 

7690 

+915 

7730 

7975 

63 

506 

■toy 

1151 

tar 

3023 

-24 

- 

- 

20 9385 

TUd 





m 

6338 

Jd 

1167 


■ WXIW HTMBt (SO Tiny w- Stay at) 

M 375.6 + 5.1 385.0 38931 182 893 

CM 367 .G -13 3615 3655 2570 0,897 

Jan 369.1 - 1.4 - 386.1 14 180 

Mr 369.1 - 1.4 - - 2 15 

TOW 3,188 1800 

■ PALLADHM NYIEX (108 Day m; Stay MJ 


•I NKA7 ter ftflMw carte®® 


qra Open 

nga H 0 LM Yd tat 

+27 1055 1040 SOS 1095 
+24 1087 10 « 3^3 38,172 
+» 1114 1103 1699 416 W 
+21 1136 1128 1,779 37,357 
+21 1148 1142 120 13*32 
+21 1132 1127 24 6209 

rjMistae 


MEAT AND LIVESTOCK 

■ UWCWnECMEWQOOMtcanMsfl 

Sea Day* flpaa 

Prior deega Hgk Low .DU M 

Mg 64200 + 0.100 64.600 64.12510363 43.753 

Oct 64 COO -0200 64225 63275 3214 25249 

Dm 65250-0200 65200 65250 1662 ft&S 

M 66250 - 0.175 67.100 66225 467 3222 

Apr 6 & 450 -Q 200 68700 68450 192 1238 

Jun 67400 - 0.100 B 7225 67.100 30 580 

TOW Wjm 85232 


Sep 

288 50 -405 29200 Z 8510 

375 

3560 

Odd 

27950 - 4.05 

- 

- 

20 

ifllfl 

tear 

27150 - 4 JK 

- 

- 

— 

20 

TBtd 




375 

1,116 

■ S 91 B 1 COKX AOOO lior k; tetatay ntj 


Jd 

5304 -145 

5453 

5273 

1335 

1540 

Sep 

5332 -143 

5513 

5290 12423 42587 

Dec 

5375 -143 

5513 

5320 

1566 20,388 

Aa 

539.0 -142 

- 

- 

- 

26 

tear 

539.8 -142 

5543 

5365 

127 

3358 

■ay 

5412 - 1*3 

5625 

5525 

J 17 

1428 


Jd 

26925 

-525 27330 26900 3333 5302 

■ COCOA CSCE {10 nm; Vtoowri 


■ LOUR Hies CME ( 403001 k cadadnj 


tap 

27950 

-975 28425 27830 9929 46509 

Jd 

1574 

+20 

1561 

1575 

14 55 

Jd 

57300+9050 57.900 57100 2 , 7*7 

4316 

Dm 

29515 

-530 30025 29450 975 S 47.133 

tap 

1526 

+20 

1640 

1615 4.761 29336 

*ftl 

54325 -WHO 54350 54.100 7<403 

11390 

Mft 

307.75 

-475 31125 30750 674 14,090 

One 

1665 

- 

1673 

1655 2334 21.745 

Od 

49625 -9200 60350 49475 1,756 

5.788 

May 

31525 

-175 31930 31530 24 UK 

Her 

1701 

+55 

1707 

1688 

389 11304 

Dec 

49950-0150 49450 49900 SE 3 

4378 

Jd 

32925 

-325 32830 325.00 288 3 J 7 B 

■tar 

1725 

+41 

- 

- 

51 4354 

Ml 

50500-0175 51.150 50400 96 

1308 

Total 


2250 U 9106 

Jd 

1750 

♦42 

‘ — 

1720 

10 1383 

tar 

50225 -0075 59500 80100 12 

420 

■ MMZE CBT ftOOO « BO*; canteSSft OuM 

TMd 

II ram (Km soffstanne) 


7 711 71918 

TMd 12354 

■ P 0 D( IB 1 BS OE WUIOOte oantaflH 

20864 

Sro 

24350 

-12 24975 243.00 17308 88336 

Jd 1 



Price 

Pie*, ten 

Jd 

64300+1375 65300 61650 1,039 

135 B 

Dec 

2493 

-425 252.75 248.00 43.792146304 




,128257 

120943 

tag 

09625+0500 82.(05 69200 1,829 

3394 

Kv 

25975 

-430 28975 25650 1.798 19362 

■ raFFEEimStaraaflAMd 


Kb 

52350-0450 54300 51350 20 

69 

Bey 

26250 

-175 26175 28125 690 4333 







TUd 

2388 

5318 

Jd 

26735 

-175 28900 28930 564 9324 

Jd 

1540 

-4 

1556 

153 # 

838 1301 




TMd 


78343 261129 

tap 

1673 

-7 

1890 

1565 3383 18358 






■ BMttBT LITE (100 tom; E per tome) 


Kert dew 

Open tat 16294 

TOW cta 0 y amer 3296 

■ 29 B, apeciri Mgh greda IS per 1 


Dose 

993-4 

1018-9 

Rama 

9873-695 

1012-13 

Wife* 


102171011 

Ml «Bod 

995-96 

1030-21 

XM dose 


1020-1 

Open M. 

89326 


Total Odr HABMr 

12315 


■ COPPHi. grade A (S per tonei 


□dm 

1592-3 

1610-11 

Prertao 

15915-943 

16 IM 2 

H^pflow 


161471600 

MI aoa 

1584-95 

1608-00 

iw dm 


1612-3 

Open W 

170.884 


Tdd d My unoro 

55,969 


■ USE AM Offidd E/S ratr UBU 


LME daiteg E/S ntE 13 BM 



Spot 12559 3 rate 12+7? Brute 1JS376 9 BBS 16294 


■ WBH BHME COPPg iCOMBq 
Salt n** 


pike change Hip lam Vri tat 

7150 *680 72.W 71.70 1.430 5,420 

72.70 +C35 7290 72.15 70 2559 

7285 +035 73.10 7220 12,437 28233 
7305 +425 7220 7255 35 1282 

7125 +425 74.75 7420 13 1214 

73.55 +025 73 60 7280 12*4 13218 


PRECIOUS METALS 

■ lAHM B0UJ0R KM9CET 


ENERGY 

■ C8IM Oil IffMEX 11200 taffMStara9 

Utast Day's Open 

prioa ch an ge H)*h law 1W M 

tag 1420 +413 1427 1426 35223 111* 

S* 14.93 +0.14 15 07 14 77 236GS 74,153 

Oct 1529 +411 1540 1522 8203 37430 

Km 15 65 +412 15.72 1560 3214 23233 

Dae 1523 +0.1 D 1605 1525 5292 45.496 

JM 16l2? +0.16 1222 1618 450 28293 

Total 82201473,739 

■ CBIBHE 08. IPE ffflmncQ 

6pm Day* Open 

plica (tan HP 1 « W U 

tag 1329 +0.17 1370 1320 21 JIB 69,179 

Sap 1402 +0.10 14.15 1329 13223 44243 

Oct 14.36 + 006 1444 1423 885 21202 

Nor 1422 +001 1425 1422 1/13 13407 

Dec 14.72 -0.01 1483 14.71 3/22 36.008 

An 1492 -001 1425 1491 2,433 17.764 

TaM ata a/a 

m eoATOK as. wnax moon us sfc ois paai 

Lataai D*Ti Open 

price daqi Wflfi Low M M 

tap 3970 +031 OLIO 3925 5026 51269 

Sap 40.85 +0.16 <1.40 +060 3.405 2S233 

Oct 4220 +0.06 4270 42.10 806 17294 

Ho* 43.70 +0.11 4425 «LH 2216 14,879 

Dee 4500 +0.06 4960 44.90 2310 25308 

An <600 +026 4625 45.85 672 21,112 

Total 2BJBS01330 

■ MSOUretS/amg 

Sea Here Open 

pritt ohHW HrH Lon M bit 

At 11725 +120 119.00 11700 7221 J0262 

tag 12200 +1O0 723.00 121.75 6,710 2S37S 

Sep 12600 +1O0 12725 12600 2.416 14090 

Oct 13025 +1O0 13125 1Z&75 1350 16J75 

Her 13325 +1.00 133.75 132.75 716 11207 

Dee 13650 +1.00 137.00 13600 2,139 3S£99 

Total 22000171474 


Wrifltey afl 

S price 

E eqdv 

SFr eqdr 


One 

393500400 




Qpteteg 

29600-3630 




Msmtag (be 

295 75 

178.109 

451202 


Jflwwcn Is 

294 JB 

177481 

450.720 

Oct 

Day's Hfli 

2S650-290JD 



Iter 

Dayl LM 

H170-a4.(n 



Dec 

PimtanOW 

295W-HS.90 



Jaa 

Law ub Mm 

QbU Ursng Wai (Vj tH) 

Teld 

1 mteti — 

,437 SmanBa . — 

383 



2 smite — -4.31 l? Monte 379 

3 mteB s 424 

sorer Fta p/Wy az. USUscqrir 

Spot 

S8ww Landtag Mr 

1 naan — 225 6 montte —.1.50 

2 notate 225 12 mutts 150 

3 mutate 225 

GoidOsta Spriw £«psv. 

Knvmn) 295-299 176-180 

NnrSmMm G 9-73 42 -M 


■ mmWLMS re noon taw pewapw Sang 

Mg 9250 + 0.010 12 S 0 9220 180 1.180 

Sq> 9250 + 0.020 9250 9230 200 1 JT 5 

Tatta 1^85 26XB 

a wnwuL sts hub tuunomet, switOli 

KM Day's (*7 

price da nga ngh Low Vol H 

tag 2.425 - 0.025 2454 2280 31150 43290 

tap 2.460 -0211 1478 2405 8881 24834 

Oct 2.480 - 0 JXJ 7 2485 2420 5 A 88 Z 5 J 1 B 

Mar 2.620 -0007 1630 2570 2411 16 J 82 

Dae 2770 - 0 JKB 2775 2725 2593 20.713 

Aa 2795-0008 ZB 10 2765 1 J 35 20 J 74 
Tteta 55 , 157246,714 

■ »M»e yffrf 
NYMEX« 42000 US GAfigste) 



UM Day** 




Opan 


price chaaga &W 

lm 

1M 

Id 

tafl 

4835 

+640 

4960 

<8.13 14355 45665 

tap 

4630 

♦039 

4125 

4835 

6319 23311 

Oct 

4&00 

♦417 

4830 

4860 

1394 

7661 

ID* 

4ftM 

+OI2 

48130 

4860 

563 

4640 

Dac 

4630 

+0.17 

4650 

4830 

1.116 

5663 

An 

4600 

- 

4120 

4815 

119 

16*1 

TaW 





28396 93,791 


Sap 6900 - - - - 24 

Ho* 722 +025 7200 7200 11 1019 

Jan 7425 +025 74 J 5 7425 20 218 

Iter 7625 +025 46 

M« 77.75 +025 21 

Total W 1,328 

■ BOWBBWscarpoPitaBteatasweiMfeS 

JW 63925 -025 64175 63700 6036 12590 

tag 626.75 -150 83300 628.00 11022 32801 

tap 61025 -300 61700 60900 3483 14,005 

tar 60200 -500 80950 80100 32408 80S V 

Oaa 608.75 - 5.75 61550 60800 394 7031 

Mar 617 ^ -525 62200 61700 499 4.116 

TPM 38082 K 7 JHU 

■ SOTAWEta OH. CET (E 0 X> 00 tHt omm 

4 d 2570 +027 2583 2535 9368 9386 

tag 2502 *021 2000 2530 11378 41470 

Sap 2596 + 0 . 1 B 28.15 2564 2314 22644 

Oct 2645 +405 2520 2578 371 11396 

Dec 2513 -007 2638 258 G 1140 37.066 

An 2520 -015 2542 2510 50 4.162 

Tntal 31 X 79 133,143 

a WMM ME 8 L CBT (100 taag S/tJQ 

M 1660 -03 1673 1652 5041 11099 

tag 1620 -13 1642 1610 9085 28706 

Sap 1604 -20 1633 1600 3.783 17,877 

Oct 1583 -32 1600 1574 1393 12426 

Ore 1602 - 1.8 1625 159.1 9332 42371 

An 161.4 -10 1633 181.0 353 5.470 

Total 30322 125774 

■ OTA70ES && (20 Dm; £ per tnvj 


Km 1578 -7 1582 1568 631 5354 

An 157B -9 1596 1574 48 1308 

lift 1584 -6 1801 1986 133 S89 

«*y 1580 -6 1600 1600 25 200 

Total 2M2S 

■ core v csce gwrow ogtagg \ 

Jri 11075 -1J0 11200 11005 91 638 

Sip 10935 -120 111.00 70800 30B6 19380 

Dee 11060 - 11200 109.75 686 8370 

■tar 11200 -060 11300 11130 114 3305 

«■» 11300 -1O0 114.00 112.75 48 1378 

Jd 11435 -025 11935 114J3 18 945 

TOW 41614 30457 


LONDON TRADED OPTIONS 

Strife prior $ tarn — Odn— —IWb— 


( 90 . 7 KO LME 

tag 

NO* 

tag 

NOV 

1250 

48 

11 

67 

23 

1300 

20 

33 

57 

43 


6 

ea 

38 

69 


■ uimxpcqiuscattniiQ 


her 

806 

- 

- 

- 

- 

_ 

Her 

1103 

- 

- 

— 

- 

- 

tar 

1580 

+13 

1010 

1556 

126 

139* 

Ifey 

168.0 

+13 

- 


- 

- 

Aa 

Tdd 

1710 

+1.5 

~ 

"" 

128 

1604 

■ FHB0HT (HfflFEO LITE (SlOfedra pdnQ 


Jd 

620 

+24 

920 

810 

43 

511 

tag 

835 

+35 

- 

- 

- 

192 

0d 

930 

+20 

930 

915 

63 

432 

Jan 

990 

+15 

875 

975 

125 

237 

ta* 

Told 

1025 

+15 

1010 

1010 

100 

543 

100 


PULP AND PAPffl 

■ HOPgOMLX(U5S;24df*ylnB| 
Sett Okft 

pike dsnge ngi lew 

Sta 476.00 - 

Die 49000 -OS <9800 498.00 


IVTOBB DATA 

M kSraa OKs a&U tr CMS. 


Woo] font MtfattSCo 
Akhougti the sottrtfl aepsern ended on June 
30. Austndm sates ara hdd for another 
couple ol weeks and prices oonttauad to 
ease m Sydney, MaOxune and Framantte 
Ms week The Audndan wool Exchange's 
national indicator ended the wwek down n 
cants at 594 canto Of the 75JOOO bdaa 
adored, about 21 (Mr cent warn withdrawn 
by grower a dfcttlisited wtth prices. Uwse 
private withdrawals have been Increasing 
as Ore meriurt has decSnod and represent a 
dgnlfleant tecta- in mric u te ttor i g of wool 
avalabtay. eapadafy as Ausirafe's official 
stackpfe le gradual lleMcteted. 


Cmnp. My 9733 9731 

15 6tf orerags 101.18 101 X 

■ taHTCE S8SAR LffFt |S0 tonnes; gtaao) 

tag 2501 +2 A 2556 2514 832 1ZJH2 

Oct 2493 +13 340.7 2473 635 77,738 

Dee 2409 +13 2SOD 2409 121 4306 

tear 2533 +2.1 2500 2533 76 5340 

Hay 2553 +10 2573 256.8 B3 829 

tag 2563 +23 2813 2613 - 1336 

TOtal 1464 41386 

■ aw ir csce niMoatg ewtegg 

tear 9.41 +013 070 930 100 4376 

Od 838 +018 830 84712300 S5.474 
Mter 937 +0,12 9.13 903 3300 35,784 

■ay 9.17 +0.13 921 914 303 5353 

Jd 935 +013 933 912 227 4,496 

0d 930 +0.13 930 919 115 5336 

TeU (9078182305 

m COTTOW HVCE (SOJOOtta; cacC/tlB} 

Jd 8130 -OH 6230 8031 70 1.831 

Od 7957 -954 7980 7TJS 2356 7364 

Dec 7633 -032 7730 7910 7371 50378 

Mar 7532 -927 7530 7530 646 12349 

■ay 75.05 -912 75.80 7830 127 9682 

TSW 19BM 17308 

■ OBfltffiE JOBE BVCE tlSJOOtaj MteteM 

Jd 104.45 +995 10450 10110 413 652 

Sftt 10835 +135 10830 10730 1345 15.402 

■h 11130 +i.ifl (1130 nanr too 4323 

An 11435 +M0 11430 11335 15 2368 

Iter 11730 +110 - 11630 2 1341 

Hay 12905 +1.10 11930 11950 1 683 

TOM 7358 252BB 


W10ME DATA 

Open inkmai and VoSaaa data stem tar DOdnds 
bated n OUBC HUB. CBT, 3TO, CME, CSCE 
and K Crude 01 an one dsy in anw*. teteaa S 
Open htaast totah m 4r af tadsd eaMM. 


INDICES 

■ taetea para 18 W 31 « IQtB 

Jd 2 Jd 1 BMOftagg yaer ago 

15403 .7551.7 15814 19263 

■ OB Rtem (Base 1967 = 10(8 

Jd 1 Jn 30 rmob ago year age 

21534 21433 

■ tsci »ot Base; 1970 = ioq 

Jd i jroao Mte ago jowaga 

15436 16530 157.11 18538 

13 * teUHUSe 3 T 0 OS Itaad 


1500 

1600 

Pr*». Ay 1706 ... ■ 

8T38 ■ ComUFPE 

1600 

ISM 

2 12322 1700 

i 17,138 ■ MCMUFfE 

I 4 JW 1050 

S 5340 1075 

J 829 1100 

\«m ■ eoarr cttosE F£ 
1300 

1 4376 1400 — ZUZZZ ■ 


Nor Mg 
11 153 

44 94 

106 52 

Iter Sep 
81 76 

62 111 
48 163 


51 

86 

16 

23 

37 

73 

27 

35 

20 

61 

41 

48 

tap 

sap 

tag 

tap 

- 

- 

12 

28 

- 

- 

26 

- 

19 

- 

- 

- 


LONDON SPOT MARKETS 

M ram 09 H3 B ^er tend} +or- 

Ddd SI 2-DO- 2. Hh +9275 

Bro* Btad (datej) 81203-237 +9196 

Biaet Bard (Aogi 81338332 +92SS 

*Tl 8143943BH +923 

■ l».ltall»CreiHIEprwiWA»iwyto|t^ 

Prstdun Gcadtaa 8163-105 +3 

6» OR 8116-117 *2 

Hmy Fed n 563-68 

Naptfea 8122-124 +3 

Jet tad 8126-127 +1 

Bead 8122-123 +-1 

m MMOUL GAS {tacavaaf 


Star tier !**» 
-Ftattua our nt ol) 
Ptrinten (per tray «J 


Load (US prodj 


7ta (Nw Yarl} 

Crifa 9m wvflht) 
Sheep (he wefcl:H 
Pbrflre wfcWf 
UiL dte eufltfitaM) 
Lon. day sugar («B) 
Barter (Big. Ited) 
W» MBS 
«I* 8 t (DS Date Norts 
AOtar 

AAterPartf 
flditar (HBSSKoi) 
CDBBM0I(PU6§ 

ntaiaiMaivJS 

CopH vm 


Merited 

-2350 

to 

833X76 

NtefcbBrifay 

-25 

15 

SS3S0 

CtepB 

♦573 

to 

250675 

Lite 

-25 

to 

1D4M0 

KM 

+1698 

H 

60214 

ane 

-1.150 

u 

364,750 

IN 

+40 

to 

4360 


am 0«llndrA‘ tadR 7940 

waflopl (648 Super} 32Qp -5 

£ m km ratal ctenta met p pamAg c Mt r «*■ 
lg.aHMaaA%yMg5ta«tap fiMtaUfcr 

Mtafea.4 BA* na dm ■ arot » aa (Ored m 

1JQ27 tat d Ap •*£ 


CROSSWORD 

” Na9, 'Se'rby QUARK ' 



ACROSS 

1 No longer lengths of pieces 
of copper (6) 

4 One holding one's drink in 
the main? (8) 

9 Delicious drink that could 
Produce trance? (6) 

10 Treated after accident, the 

players seemed older (8) 

12 Control device with 
straight edge (4) 

13 Forward right in attack (5) 

14 An Idea for the plot (4) 

17 It’s a Mt stiff presenting 
one’s name, etc (8,4) 

20 Source unearthed about the 
AA In working (12) 

23 Buttes- up? (4) 

21 Sailor’s governin' ahmad in 
the community (5) 

25 Ice cream firm to the north 
east (4) 

28 A snag noticed In Tom’s 

gossip (8) 

29 Free in order to improve (6) 

30 Noel made fizzv drink (ay 

31 Count; some visited or set- 
tled in (6) 

, M DOWN 

1 rjot continued above- most 
of stream (8) 

2 Bet an hound and see the 
adverse reaction (8) 

3 The side to flow copiously, 
we hear (4) 

e Paradoxically, could be 
evens (4) 


/: 'Jih:- 


* :< 


7 Bits qT g rimg a? y| g&rboffB 
in river worry (6) 

8 On a horse in part of York- 
shire once (3) 

11 Domestic item that's press- 
ing to the committee (7 £> 

15 SharBenthedrinksup(5) 

16 Stigmatise a particular . 

kind (5) 

18 Vigorous drilling ground 

basic ore (8) ^ 

19 Sticking notice here on. 
part of blble (ffj 

21 Part of one's brief is calcn- - 
luting, involving finance (6) 

. 22 The man's one sign of heal- ' 
tation shows boredom (6) 

2$ image seen in refashioned 
coin (4) 

27 Drug not popular in one . 
who's Idolised (4) 

Solution 9,723 


0031300 QSQBCinQU 
Qnaananni 
aaanaQB □00 dhdg 
n 0 □ a d h b H 
nnna QBaDacinDBE 
a □ n uj o q u 
aanaan Buaniina 

0^0 □ B Q D C [j 

.aoBiaa^n 

. ra □ □ d m 
□aanaamnna nenofi 
□ n □ n a a l , c;> 
^suamac] □deswqo 
nacin fJi 
HfBBfflBHnpi SRnHKIdl 
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FINANCIAL TIMES 


FRIDAY JULY 3 199$ 


Offshore Foods and Insurances FT MANAGED FUNDS SERVICE 
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■ •MM* mi*»i 
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s? 
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MiMgg .._ . 

wmilinCiii lif 
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ssaeu-ss 
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fli.f.r 

es 

rrjiT 

swa 
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pIJj 

fctl l ri 

ran a 


Fa Bi4vku&K w-XM^otinKm 
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hijnM 1 ' 1 "! wn 
n,«u..' IW 
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rum e t-pHi . - 
taMiWH - 
fen-rara KWV * 
Fir.-jr+niiMVO 
.■UT^nW-NOIfll- 

GTOotal 

iian .if 

Cltuwws . ... 

i 'how* 
i.f timer n — 

1.1 tows _ 

i.rbu-J-wh* 

i.UM.-arniaJi 

ulboritl. 

...' - 

..nr, . 

i.riR.Mirnta s — . 

r,i'r< . 

1.1 ■t.5ou*ij,n 


icmi* 4? 

HKifu.* Jh 
ruiiuu 
nji-p ■> 

puujjb 

iniUOjH 

■a.l ."/ " 
11-mi :•• 
(ram. w 

ii>.->' ."i 


kitTi 7&C ufjOfmg sms 
jnrt imw iit~ obi 
i»e« w* *1.01 is; 
sum; Una goo 

*'ui dm 

T-i:7 41. '.1 Hl?r ms 
tfl.i .mu 
a»*a 
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LONDON STOCK EXCHANGE 


FTSE 100 backs off after approaching 6,000 


■MMErnmr. 

By Stew Thompson, 

UK Stock Market Editor 

The London market took the 
rally that began with the 
start of the third quarter a 
stage further yesterday. 

At the end of a day fea- 
turing a sharp Increase in 
turnover ascribed by dealers 
to buy-side programme trade 
activity plus a couple of big 
pladngs of stock, the FTSE 
100 index finished comfort- 
ably ahead, up 4(13 at 5,960.2. 

But the dosing level was 
well below the session high, 
which saw the index climb 


to within four points of 6,000 
amid the morning burst of 
enthusiasm created by the 
US Interest rate and Japa- 
nese bank news. 

The FTSE 250 also per- 
formed strongly, closing 23.4 
up at 5.S5&3. having hit a 
session high of 5.665.5. The 
FTSE SmallCap maintaine d 
Its recent poor run and was 
only 1.4 ahead at 2,601.7 by 
the dose. 

Some marketmakers con- 
tinue to see the market as 

overbought; “a bubble 
waiting to burst” as (me put 
it, but he conceded that 
more takeover activity 
would provide a prop for the 


market overall. Fund manag- 
ers. too. have tended to 
adopt a cautious outlook for 
the UK market. 

‘‘The outlook for the UK 
stock market is clouded by 
worries about the possibility 
that profits will be squeezed 
by rising wage costs and 
slowing sales growth," said 
Russell Hogan, Investment 
director at Scottish Equita- 
ble Asset Management 

“For now we maintain a 
neutral view of the UK mar- 
ket but we're watching profit 
trends carefully for signs 
that a more cautious stance 
Is warranted." he added. 

Sharp gains across the 


leaders and second-liners 
reflected general relief 
across most European mar- 
kets that the US Federal 
Reserve’s open market com- 
mittee had decided to leave 
interest rates unchanged. 

And there was also an ele- 
ment of relief that Japan 
duly announced the expected 
package of measures 
designed to put the Japanese 

financial yyx toffl on a SOUnd 

footing, via its bridge bank. 

There was more encourag- 
ing news, too, for global 
markets with the release of 
the US employment report 
for June which was in lirm 
with forecasts, showing an 


expansion of 205,000 jobs 
over the month compared 
with a consensus forecast of 
200 , 000 . 

Other details included a 
smaller-than-expected 
increase in average hourly 
earnings, which rose 0.1 per 
cent against forecasts of a 
rise of 03 per cent 
Although Wall Street 
drifted easier during early 
trading,. dealers said there 
was no real downside pres- 
sure from the US data. 

"It’s much more likely 
that Wall Street is winding 
down for the long weekend 
break," noted one: 

On the domestic front. 




-ftammr fay vokB^k^teRt. ■ 


there was overall relief with 
the Confederation of British 
Industry's June survey of 
distributive sales which 
showed a slowing of high 
street sales , during June. 

While seen as helping 
reduce the risk of another 
increase in UK Interest rates 
after next week's twoday 
meeting, of fog Bank, of 
England's monetary policy 
.committee, the. CBI. report 
brought downside pressure 
an the retailing sector. But 
the telecoms arena was 
ablaze with a spate <if excel- 
lent new subscriber news. 

Turnover In equities at ■ 
6pm reached LOTbn shares. 
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Orange 

tastes 

success 

O^uiuSn^cir 

By Joef Mbazo, Peter John 
and Martai Biice 

Telecoms stocks moved 
sharply higher following 
bumper subscription figures 
from Orange, one of the mar - 
ket's star performers this 
year. 

The company said it had. 
attracted a net 117.000 new 
customers in the first quar- 
ter of thin year and sub- 
scriber growth was 50 per 
cent higher than the same 
period a year ago. The 
shares climbed 33 to a new 
high of 680p. 

Orange, which began this 
year at a lowly 264p. broke 
through 600p last week. 

A clutch of brokers' 
recommendations has pow- 
ered the stock for much of 
the last month with sporadic 
attempts at profit-taking fail- 
ing to dent the strong 
demand for the shar es. 

Vodafone Group, which 
published favourable sub- 
scription figures on Wednes- 
day, was the busiest Footsie 
trade as brokers upgraded 
profit expectations. HSBC 
raised its target price for the 
stock from 920p to £10.40. 
The shares rose 23 to Step, 
after trade of 24m. 

Cable & Wireless moved to 
the top of the Footsie with a 
rise of 43 to 790p. The group 


holds 50 per cent stake of 
0ne20ne. which has also 
released strong sales data. 

Secoricor, 40 per cent 
owner of mobile operator 
Cellnet. gained 21 to Slip. 
British Telecommunica- 
tions, which owns the 
remaining 60 per cent, ended 
20 up at 765p. The company 
is to cut the price of line 
calls to Cellnet and Voda- 
fone mobile phones after 
agreeing a deal with the two 
rivals. 

Colt Telecom, favoured by 
Dres drier Klein wort Benson, 
rose 25 to £26.70. 

BG, the pipeline and inter- 
national arm of the forma: 
British Gas monopoly, was a 




strong performer in early 

t rading and a very heavily 

traded Footsie stock- Tatocans'' • : •- 5 vVi " * !\:k'sv 

Investors responded to a -jam .-'- » . =. 3 

big push from BT Alex M 

Brown, which has issued a 

heavyweight research docu- ~ ■ — p-^ ; V 2J5*: 

ment claiming there is sig- ; J ^ L — 

nificant value to be unlocked . tern' J\l \ pffi - 

in the company. 

The principal argument is 

company, particularly the 12 
local distribution zones of ■ - .'WSSS'JTi - 
the Trans Co pipeline busi- 
ness. could be sold or the brokers 387p asset value from Robert Flaming Securi- 
demerged. and a disposal could add 30p. ties, which believes that 

The broker says contract- A fortnight ago, BG said it upside potential covers a 
in g out certain aspects of the was considering proposals wide range with possible gas 
business in «rfwrii«r fashion for selling parts of its stor- exports to India providing 
to Rafltrack could add 15p to age business, worth up to scope for 557p a share. 
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the brokers 387p asset value 
and a disposal could add 30p. 
A fortnight ago, BG said it 
was considering proposals 
for s ailing parts of its stor- 
age business, worth up to 
Elba. 

BT Alex Brown also 
believes successful drilling 
in the Caspian could add 
between lOp and 48p to the 
asset value. The shares 
moved forward 7 to 363p in 
volume of 22m following a 
9*p rise on Wednesday. 

Charter, the international 
engineering gronp, 

annmmwd the end Of a jink 

with South Africa, which 
goes back 109 years. Its fist- 
ing in Johannesburg is to 
end on July 24. 

The shares, which have 
risen from their lows in 
recent weeks in the face of 
sustained buying from North 
American value funds who 
now hold more than 20 per 
cent, gained 9* to 624*p. 

Selected profit-taking took 
Billiton, the mining group, 
down 5 to 132p, the worst 
performance in the Footsie. 
The shares rose sharply on 
Wednesday following a posi- 
tive trading update. 

Oil group Cairn Energy 
gained 4 to 278 V4p with help 
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Notice is hereby given tfan ibe 
send-anmis] ifividead an the Irish 
Permanent Building Society’s 
PM Bonds 2004 is payable oo 
ISA July 1998. The record date 
for (his purpose Us defined in 
Article 4 of (he Terms and 
Conditians of die Bonds) was dm 
In July 1998. The Booth win go 
ex-dividend an I3di July 1998 sad 
payments wtli be posted on 14* 
July 1998. Payments will be 
effected through Bank of Ireland. 
Registration Department. 4th 
Floor. Hume House. BalUbridge. 
Dublin 4, who are the Registrar 
for the isiue. 

Fbm O'Sullivan 
Secretary 
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from Robert Fleming Securi- 
ties, which believes that 
upside potential covers a 
wide range with possible gas 
exports to India providing 
scope for 557p a share. 

British Borneo moved for- 
ward 10 to 309p in response 
to an upgrade from Merrill 
Lynch- The broker raised its 
recommendation to “buy” 
from “accumulate", saying 
last month’s shar e price fella 
looked overdone. Merrill 
expects a positive result 
from the Suilven appraisal 
well, currently drilling in 
the Shetland Islands. 

Media ahead 

Media group Taylor Nel- 
son Sofres was heavily 
traded as Cazenove placed a 
10.62 per cent stake previ- 
ously owned by Fimalac of 
France. Fimalac owned 
Sofres from 1992 until it 
merged with Taylor last 
year. Taylor was up 9 at 131p 
in volume of 56m shares. 

Johnston Press, the news- 
paper g r oup, moved forward 
8K to 227V4p after Merrill 
Lynch highlighted Its “accu- 
mulate" rating on the stock. 
The broker pinpoints con- 
tinuing advertising growth. 

Several, of the leading 
retailers came under pres- 
sure after thp latest CRT dis- 
tributive trades survey 
revealed a slowing in retail 
sales in June. Marks & Spen- 
cer eased 3 to 548p, while 
Kingfisher lost 6 to 959p. 
Sean fell 2% to 54Vip. 

However electrical goods 
retailer Dixons Gronp, 


which announced the pur- 
chase of the retail assets of 
regional electricity firm See- 
board earfier tins week, was 
in demand yesterday. The 
shares improved 13& to 504p. 

Sausage skin maker Devro 
lost another 36 to 331 V^p fol- 
lowing its profits warning an 
Wednesday. 

Appetite for bus stocks 
was . whetted by. the 
»wnnnnrefnpr^ from Metro- 
fine that it was to expand in 
north London by a £42m 
acquisition. Ibe shares rose 
80K to 305p. It will raise 
£2L5m by a 2-fbr-5 rights at 
250p a share. * 

The big bus companies 
also rose, with Stagecoach 
up 48 to £13JM and National 
Eiiaeai rising 1 SA to 968 Mp. 

FI Group was the best per- 
former in the FTSE 250. It 
gained 117* to £16.52*. 
Dresdner E3etnwort Benson 
has set a- price target of 
£1940. 

London Bridge So f tw a re 
rose 145 to £13 as the com- 
pany briefed analysts after 
the recent US acquisition. - 
Serna was the second- 
busiest stock in the market 
with 39m traded as about 
one-third of the stake 
by Paribas was placed with 
institutions by HSBC and 
Paribas. The stock rose 5 to 
725p. The stake was placed 
at 71Qp, and Paribas retains 
a 14 pm- cent holding. . 

A hid approach to Banner 
Homes helped the shares 
shrug off growing interest 
rate worries. 

The company, which has 
o utp er f ormed the FTSE All- 
Share by about 55 per cent 
in the past 12 months, rose 
17 to 156p. 

Other well-known house- 
builders were among the 
worst performers in the 
FTSE 250. Bryant lost 2* to 
103p. BeDway 5 to 296*p and 
Barratt 4 to 257*p. 

Wolseley rose 8 to 363p. 
Mercury Asset Management, 
which has been a strong 
buyer of the stock in recent 
months, now has a 10 per 
cent stake. 
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MARKETS 


Japan bank scheme gets mixed reception 


MARKET FOCUS 


w^oymmw 

The announcement of the 
long-awaited Japanese 

bridge bank scheme received 

a mixed reception from 
equity investors round the 
world yesterday, unites 
Philip Coggrn. 

Details of the project, 
designed to tackle the bad 
debt problems of the Japa- 
nese financial system, were 
much as expected. Asian 
markets closed higher, but 
the gains were mostly made 


before the package was 
revealed. 

The yen produced a 
thumbs-down on the details, 
however, falling from 
Y188.80 in New York on 
Wednesday to below Y141 in 
late London trading. It may 
have been a case of “buy on 
the nunour, sell on the 
news"; it may have been dis- 
appointment at the lack of 
an income tax cut; or it may 
have been a realisation that 
Japan's financial problems 
will take a long time to 


solve, however clever the 
bridge bank idea. 

Nigel Richardson, Invest- 
ment strategist at Axa 
investment managers, said 
that the markets might be 
overdoing the negative senti- 
ment an Japan. "Yon have a 
big fiscal stimulus, a very 
loose monetary policy and a 
currency that has been 
weakening for three years." 
he points out 

European markets started 
strongly, but lost most of 
their gains as the day devel- 


oped, althou gh Amsterdam, 
Brussels and Zurich edged 
ahead to reach all-time dos- 
ing highs. 

Wall Street was subdued 
ahead of the Independence 
Day weekend with equities 
taking little heart from the 
widely-expected decision of 
the Federal Reserve to leave 
Interest rates unchanged. 

The US non-farm payroll 

data were pretty much as 
forecast, with 205,000 jobs 
added in June. Signs of a 
slowdown were seen in man- 


ufacturing, which shed 
29,000 employees, and there 
was relief at the average 
hourly earnings numbers, 
which rose just 0.1 per cent 
on the month. 

Strategists are producing 
their second-half views. “The 
risks to financial markets 
are rising In the short term 
but are heavily dependent 
on events In Asia. Our cen- 
tral view points to further 
yen weakness and risks to 
global earnings growth on 
the downside relative to the 


current consensus," says the 
team at HSBC Securities. 
'‘Weaker growth Implies 
lower bond yields primarily 
in the US, supporting our 
overweight position in US 
bonds. We have raised our 
global bond weightings fur- 
ther this month at the 
expense of cash." 

Within equity markets, 
HSBC sees Europe as the 
most attractive region 
thanks to strong economic 
fundamentals and rising 
returns on investment 


Oslo slips on 
weak oil prices 


Dow drops 
back ahead 
of holiday 


Zurich keeps up record pace 


AMER I CAS 

US shares moved lower in 
moderate early afternoon 
trading in advance of the 
long Independence holiday 
weekend, writes John Lobote 
in New York . 

Analysts' rating changes 
and company profit warn- 
ings were among the more 

do minant factors driving the 

market's slightly downcast 
mood. 

CompUSA, a major 
retailer, fell $1A or more 
than 6 per cent to $16% after 
the company said weak com- 
puter sales would result in a 
loss in an upcoming quarter. 

Sun Microsystems was 
another heavy feller, down 
$2% or more than 5.5 per 
cent to $42ja after Salomon 
Brothers downgraded the 
shares to an "outperform" 
rating. 

Many technology stocks 
fell, but elsewhere trading 
was more mixed. By early 
afternoon, the Dow Jones 
Industrial Average had lost 
24.66 to 9,024.01 while the 
broader Standard & Poor’s 
500 was oET 3.45 to 1,145.11. 

Sentiment was also weak- 
ened by reaction to the Japa- 
nese stimulus package, 
which many observers con- 
sidered weaker than expec- 
ted. That triggered a fall for 
the yen and helped send US 
Treasuries higher. 

In addition, a new US 
employment report In June 
confirmed that economic 
growth had slowed in the 
second quarter. The June 
unemployment rate rose to 
4.5 per cent 


By early afternoon the 30- 
year Treasury bond was jj 
higher at 107 A, pushing the 
yield down to 5.597 per cent 

AT&T helped drag the 
Dow lower. The telecoms 
leader fell $2£ to $54& Hew- 
lett-Packard was down t'A to 
$57ft after analysts at Gold- 
man Sachs cut hack 1998 
earnings estimates for the 
company. 

Key technology shares 
moved lower, sending the 
Nasdaq composite index 
down 19.03 to 1395.43. Ora- 
cle, the software producer, 
feD to $23% while Dallas 
Semiconductor tumbled $1% 
to $30*. 

Some stocks managed 
large gains, particularly in 
the retail sector. Starbucks 
climbed $3%, a gain of 6.4 
per cent, to $56 after releas- 
ing higher same store sales 
figures. 

TORONTO traded flat dur- 
ing its past-holiday session, 
waiting for Monday when 
North American investors 
will be back in full force. 

By midsession, the TSE- 
300 composite index had 
added 039 to 7,367.78 in thin 
dealing s of C$42. 7m shares. 

Analysts said that upward 
movement was restrained by 
a lower Japanese yen, which 
sank amid disappointment 
about Japan's rescue plan 
for its ailing banks. Traders 
said they were looking for 
stronger measures. 

Laidlaw dropped C$130 to 
C$15.85 as the transportation 
company said it would 
appeal against a ruling by a 
US court that it was liable 
for Si4im in tax and interest 


EUROPE 

Shares in ZURICH main- 
tained a record-setting pace 
for a fourth straight session, 
but the SMI index rose only 
9.1 to 6,047.3 after choppy 
trade. 

Demand for Insurance 
stocks remained healthy 
with Swiss Re gaining SFT71 
to SFr338B and Zurich Insur- 
ance ending SFr4 higher at 
SFr99l. 

In the cyclical sector, ABB 
ended SFrF59 higher at 
SFr234&, co ntinuing to profit 
from reported comments by 
Martin Ebner that he was 
still a buyer and wanted to 
see a unified share. 

The pharmaceuticals and 
chemicals sectors had a bet- 
ter day than of late. Roche 
certificates collected SFrlOO 
to SFri5,060 and Novartis 
was up SFm to SFI2350. 

Banks came In for profit- 
taking. The possible boycott 
by US states of banks sus- 
pected of holding the assets 
of Holocaust victims was 
seat as a psychological hut 
not financial blow. The new 
UBS ended SFrll lower at 
SFi579. CS Group lost SFr4 
to SF r345. 

AMSTERDAM nudged up 
to a record, with the AEX 
index adding 730 at 1,229.04. 

Financials were steady as 
latent worries about rising 
US interest rates faded. ING 
added 50 cents at FI 13630 
and ABN Amro 40 cents at 
FI 4B30. The two have a com- 
bined weighting of almost 20 
per cent in the benchmark. 

KLM was a firm feature, 
gaining FI 1.60 to F18530 on 
broker optimism. Morgan 
Stanley upgraded to "outper- 
form’* while Goldman Sachs 
maintained its FI 90 price 
target following a recent 
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benchmark index, rallied on per emit growth in Helsinki, 
contract news, adding Pta30 So far this year, the Oslo 
to Pta3370. all-share index has grown 

Tabacalera improved Pta50 just 13 per cent It started 
to Pta3340 after coming to the year at 1373.61 and yes- 


Many of western Europe's 
stock exchanges have 
reached record highs this 
year, but not Oslo. 

The all-share index has 
straggled to generate posi- 
tive returns and declined 1.1 
per cent in June amid gen- 
eral disenchantment at oil 
and shipping stocks. 

Given that the index had 
risen 250 per cent in the pre- 
vious five years, the perfor- 
mance so far In 1990 looks 
especially moribund - par- 
ticularly when compered to 
the 25 per cent rise on the 
Stockholm market and 53 
per cent growth in Helsinki. 

So far this year, the Oslo 
all-share index has grown 
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FRANKFURT was unable 
to maintain its foray into 
record territory as Wall 
Street's morning weakness 
and waning optimism about 
Japan's plan to restructure 
its banking system pulled 
the market down. At the 
dose of electronic trade, the 
Xetra Dax index was 5.36 
easier at 5,905.15. 

Hoecbst, the chemicals 
group, set new highs after 
Goldman Sachs raised its 
rating, reflecting a more pos- 
itive view of the valuation of 
the group's HMR pharma- 
ceuticals group. 

Analysts noted that the 
Hoechst shares, up almost 50 
per cent since the start of 
the year, had benefited 
recently from persistent 
takeover rumours as well as 
from the introduction or new 
products in the US. The 
shares put on DM3.68 to 
DM94 AS. 

RWE pulled back DM530 
to DM102.90 as BHF Bank 
cut its recommendation on 
the diversified utility, saying 
that sales growth in 1997-68 
was slower than expected. 

PARIS pushed up to 
4312.49 on the CAC 40 index 


fuelled by the news of 
“talks" between Germany's 
VW and Volvo of Sweden, 
lifted motor stocks. Renault 
gained FFi7.90 to FFr356.3 
and Peugeot FFr27 at 
FFr1325. 

Canal Plus hardened FFr3 
to FFrl.118 after the pay-TV 
group announced an internet 
services distribution deal 
with America Online. 
Caterer Sodexho, a weak 
market lately on disappoint- 
ing results, rallied FFr32 to 
FFr1,184 after analysts came 
away from a trading update 
partially reassured. 

LVMH stayed firm, adding 
FFr4 at FFr1374, but news of 
a small US takeover sparked 
profit-taking at luxury-sector 
rival L'Oreal which fell 
FFr137 to FFT336L 

MADRID edged higher. 
Endesa, a weak market 
lately following a reduction 
in its weighting in the 


terms with unions on early 
retirement terms. The gen- 
eral index added 4.81 at 
904.17. 

Waste-recycling newcomer 
Befesa, which surged to a 
near 24 per cent premium to 
its flotation price on 
Wednesday, gave up PtaiiO 
to Pta2,485 after profit-taking 
advice from Ibersecurities. 

ATHENS raced ahead, 
with privatisations and the 
banking sector’s continuing 
consolidation providing the 
motive force following the 
aggressive bidding seen for 
Cretabank. 

The general index gained 
121.54 or 5.1 per cent to 
2305.90 as banks advanced 
53 per cent and industrials 
were marked up 53 per cent 

Analysts noted that the 
unexpectedly high price paid 
this week by the unlisted 
Eurobank, which outbid 
Piraeus Bank and Ergo bank 
for Cretabank, was widely 
seen as a precursor to a con- 
test for Ionian Bank’s com- 
ing privatisation. 

ISTANBUL was spurred 
4.1 per cent higher in 
response to a foil in local 
Interest rates. The IMKB 
National-100 index climbed 
16832 to 439238. 

Writen and edited by Michael 
Morgan, Jeffrey Brown, Pater 
Hal and Paid Gregaa 


terday stood at 1327. 

Brokers and market ana- 
lysts in Oslo are united on 
the roots of the problem: 
weak oil prices; the over- 
exposure of Norwegian com- 
panies to volatile raw mate- 
rial costs; and uncertainty 


also been affected by weak 
prices for aluminium, one of 
its ™ain products. 

Such factors also ham- 
pered the shipping index, 
down 5.2 per cent in June. 

The malaise has been 
reinforced by profit warn- 
ings. Tandberg Data, the 
in formation technology com- 
pany, saw its shares fall 
more than 19 per cent in 


over the economic policy of June after warning of lower- 
the ruling centrist coalition, than-expected earnings. And 


The minority government, 
which is straggling to get a 
revised budget through par- 


fears of gloomy results else- 
where dragged the informa- 
tion technology sector down 


H ament, has been accused of 73 per cent last mouth. 


foiling to prevent overheat- 
ing in the economy, stirring 
fears on inflation and exces- 
sive wage claims. 

"Investors have been 
shaken by the lack of wage 
moderation and fears that 
overheating could lead to a 
recession in a relatively 
short period of time," said 
Audun Gleinsvik, chief econ- 
omist at Christiania Bank in 
Oslo. 

Confidence was not helped 
when Norges Bank, the cen- 
tral bank, criticised the gov- 
ernment's handling of the 
economy and then increased 
interest rates by 035 per- 
centage points to 45 per cent 
in a bid to stabilise the Nor- 
wegian krone. 

Interest in oQ stocks, led 
by Norsk Hydro and Saga 
Petroleum, has been under- 
mined by reduced demand to 
Asia and weak international 
oil prices. Norsk Hydro has 


"A lot of these small IT 
stocks have been racing 
ahead up to now and they 
have had a bit of a battering 
recently," said one broker. 

Turnover to Oslo has also 
been weak in the past 
month, exaggerating the 
impact of tire worst perform- 
ers on the whole index. 

“Investors have bad many 
excuses for a wait-and-see 
attitude these days," said 
Gear Harald Aase at the Oslo 
bourse. 

Mr Aase does not believe 
that sentiment is going to 
change in the short term, 
particularly while oil prices 
remain depressed. “The 
whole market has taken its 
lead from the oil stocks. 
There is no sign of a pick-up 
there and the weakness of 
the krone has done nothing 
to help.” 

Tim Burt 
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Bolivar boosts Caracas 


upbeat US roadshow. in the morning only to drift ■ -Y ' -\ v . .• ><| $ 

Vedior, a newcomer to the back during the afternoon ^ 7 
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CARACAS put on 1.1 per 
cent by uaidsesslon although 
trade was said to be quiet 
with investors cautious 
about the economic outlook. 
The IBC index climbed 5137 
to 4371.49. 

Analysts said the market 
was supported by a recovery 
in the bolivar. With over- 
night rates reaching 120 per 
cent during the morning, 
and the central bank selling 
to support the Venezuelan 


currency, the bolivar gained 
some ground after sharp 
foils in recent days. 

MEXICO CITY opened 
with a boat of profit-taking 
after Wednesday's 33 per 
cent rally but early losses 
were soon overcome and. by 
midsession, the IPC Index 
was trading 937 higher at 
443L46. 

Market bell wether Tehnex 
L shares eased 5 centavos to 
21.75 pesos. 


benchmark index, shed 
FI 230 to FI 5430. Philips 
gained FI 2.40 to FI 180.40 for 
a two-day advance of 5 per 
cent. Unilever rose FI 230 to 
FI 16630. 


session. The benchmark 
ended off 839 at 4352.09 in 
slow volume. 

News of strong domestic 
sales plus a renewed out- 
break of merger fever. 




Gold sector rally shines on 
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single-handedly sent the all- 
share index ahead by 1.45 
Gold shares continued to per cent to 632LL 
accelerate in Johannesburg, Industrials Improved 0.6 
advancing 73 per cent to per cent to 6,120.4 but finan- 
extend the rally for the gold cials continued to suffer 
share Index to almost 18 per from currency weakness and 




cent to three days. 

The performance almost 


high interest rates, sliding 
0,4 per cent to 11,618.7. 


Tokyo caught in two min ds 


ASIA PACIFIC 


Suspended between an aid 
package for the banking sys- 
tem and a dispiriting day for 
the yen. TOKYO pared early 
gains to close with the Nik- 
kei 225 average up 108.69 at 
16,47138. 

It was the seventh succes- 
sive advance for the bench- 
mark. which at one stage 
touched 16,74336, its best 
level since late March. The 
low for the session was 
16.432.62. 

Volume was good, with 
924m first-section shares 
traded. The broader indices 
ended modestly lower. The 
TopLx index of ail first- 
section stocks shed 039 to 
1370.46. 

Nippon Steel continued to 
top the activity charts, rising 
to Y271 before subsiding to 

THE DAY’S CHANGES 

96 Change 

Manila. +43 

Bangkok. +4-0 

Hong Kong — +3-8 

Taipei +33 

Wellington +23 

Jakarta. +2-2 

Tokyo. — +0-1 

Seoul -1-2 

Y263, unchanged on the day. 
With the yen up against 140 
to the dollar at the close of 
the Tokyo day, export hopes 
remained high. 

There was also no short- 
age of action among second- 
line stocks. The second sec- 
tion index gained 2037 to 
1340.58. 

MANILA rose to a three- 


week high as optimism 
about the latest Japanese 
economic package countered 
renewed weakness for the 
yen. The composite index 
finished with a gain of 7433 
or 43 per cent at 1,856.19, 
although volumes were mod- 
erate. 

PLDT surged 45 pesos or 
4.6 per cent to 1,025 pesos. 
Among financials, Ayala 
Land gained 50 centavos to 
12.75 pesos. 

WELLINGTON had 
another strong session but a 
number of blue chips fin- 
ished below their best of the 
day. NZ Telecom rose 13 
cents to NZ$835 after a peak 
of NZ$8.50. Carter Harvey 
Holt improved 7 cents to 
NZ$132. 

The 40 capital index ended 
up 45.61 at 2,054.20 for a 
twoday gain of almost 5 per 
cent. 

BANGKOK poshed higher 
with improved regional sen- 
timent underpinned by news 
a Hong Kong company had 
snapped up a 143 per cent 
stake to a local power group. 
The SET Index added 33 per 
cent or 10.65 to 27738. 

Bangkok Bank again led 
activity, rising Bt3.75 to 
Bt4735. The announcement 
that Hong Kong's CLP Hold- 
ings had taken a 143 per 
cent stake sparked dramatic 
action at EGCO, up 19.4 per 
cent or Btl0.50 to Bt6430. 

SEOUL ran into profit- 
taking and the composite 
index finished 3.79 or 13 per 
cent lower at 311.77, revers- 
ing an earlier gain of 1.5 per 
cent The banking sector fell 
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23 per cent with Bank of 
Korea down WonSO at 
Won695. Hyundai Electron- 
ics went limit down, losing 
Won3300 at Won24300 with 
the shares due to go ex- 
rights today. 

HONG KONG took its cue 
from stronger overseas mar- 
kets and a Chinese interest 
rate cut, but analysts cau- 
tioned that developments to 
Tokyo would continue to 
hold the key to trade. 

The Hang Seng index 


blue chips, dropping 80 cents 
to HKI3430 on the view that 
tt had paid more than expec- 
ted for a 143 per cent stake 
in Thai power company. 
Electricity Generating. 

Hard-currency shares 
traded in mainland Chinese 
markets were little moved 
by the rate cuts, with inves- 
tors awaiting policies from 
Beijing to boost the B shares 
maricpta 

JAKARTA was higher for 
a fifth straight session 
although analysts said the 
market still lacked funda- 
mental support. The compos- 
ite index closed up 933 at 
466.37 on turnover of 
Rp397bn. 

The exchange suspended 
conglomerate Bimantara 
Citra when early speculative 
buying drove the price up 50 
per cent. Some of the gains 
were erased later, but the 
stock finished Rp75 higher at 
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TAIPEI was propelled 
higher as Wall Street’s rally 
helped to spark a strong 
advance to electronics. 

The composite Index, up 
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jumped 32336 to 8366.16, off 268.30 at 7,817.11. opened 
a high of 8370.74, In turn- steadily as technology 


over that picked up sharply 
to a healthy HKSSbn. 


Shares, bloodied in the sec- 
ond quarter, surged on 






China plays were also hopes of a revival in the 
boosted by the People's Bank third quarter. Electronics 


of China announcement of 
cuts in bank deposit rates 
and lending rates. Hie red- 
chip China-Affiliated Corpo- 
rations Index gained 23 per 
cent, while H-sbares were up 
43 per cent 

CLP Holdings stood out as 
the only loser among the 


rose a bullish 5.1 per cent 
Confusion about the fete 
of Taiwan's planned bullet 
train dealt losses to some 
members of the sponsoring 
Taiwan High Speed Rail 
Corp. Continental Engineer- 
ing fell T$130 or 4.4 per cent 
to TS2B30. 
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ROBERT TAYLOR 

His master’s voice 

UK workers may be better skilled now, but they are more 
supervised and 'managed* than ever before, a study finds 


I 


The UK workplace is widely 
believed to have changed 
beyond recognition over the 
past 10 years as a result of 
technological innovation and 
the need to compete in the 
global econom y . - 

This is said to have 
transformed relations In. the 
workplace by giving 
employees more control over 
their work and increasing 
their participation in 
company decision-making. 

As a result, we are supposed 
to have seen an end to the 
more traditional and 
allegedly oppressive 
methods based on scientific 
management and the 
production assembly line. 

The trouble with much of 
this familiar picture is that 
it is based more on nnnrxirrt ft 
than on empirical evidence. 
An extensive study of the 
UK employment relationship 
challenges this comforting 
view with an impressive 
analysis of what is actually 
happening in the 
workplace * It suggests that 
hahind the much awlaimtwl 
modernisation of 
employment relationships 
lies a much more familiar 
pattern of workplace 


behaviour shaped by the 
attempted reassertion of 
m a n ag er ial power. 

The coauthors, led by 
Duncan Gaffie at Nuffield 
College, Oxford, produce 
some startling findings 
about UK employees. They 
point to what they see as an 
impressive improvement in 
workplace skill levels. As 
many as S3 per cent of all 
employees surveyed said the 
skills required in their 
particular job had in creased 
over a five-year period, while 
only 9 per cent said they had 
suffered from deskilling. 

As many as 65 per rant of 
employees reported an 
increase in their 
responsibility at work, 
mainly as a result of those 
improved skills. Hie authors 
point to the ‘‘spectacular* 
spread of new technologies, 
so the proportion of 
employees using automated 
or computerised equipment 
rose from 39 per cent to 56 
percent 

They conclude that the 
second half of the 1980s and 
the first half of the 1990s. . 
“saw a marked 
decentralisation of 

riMgin u-rnfllrhig wi thin 


organisations” with a 
resulting loss of middle-level 
management There was also 
evidence that “work has 

grown intrinsically more 
sati sfy i n g and leas 


degrading". Bat the survey 
als o found bad 

brought “ambivalent" 
consequences for the quality 
of working life because of 
intensified work pressures. 

Moreover, the greater 
“task discretion" required 
from employees has not 
brought a greater 
willingness by employers to 
trust their employees mare 
and give them more 
autonomy and participation. 

It seems there has been no 
significant shift in power 
from managers to 
employees. 

On the contrary, the 
authors eiatm that the UK 
has seen the intensification 
by management of 
'extensive and expanding 
control systems”, helped by 
the spread of advanced 
technologies. “Almost 

everyone is supervised and 
four in 10 supervise others to 
some degree," they argue. 
W hile manager s and 

professional staff enjoy 


increased personal discretion 
at wort, "mare manual 
workers are experiencing 
tighter super vision thaw 
before” with SO per cent 
having their pay linked to 
work-paring and 
target-setting and with 
appraisal and merit pay 
covering 40 per cent of them. 

Thte iwwlmiiw) is 

st re ngthen e d by the study’s 

Hthftr fhidtwg g <tn tha Hmfterl 

degree of employee 
p a rticip a tion and 
representation. Only 32 per 
cent of employees said they 
had "any significant degree 
of say over changes in wait 
organisation" with half 
saying they could exercise 
no influence at an. He 
study claims: The capacity 
of employees to affect their 
employment conditions 
appears to have diminished 
since the mid-1980s, 
although they may have 
•becom e better 
about organisational 
activities.” 

The lack of an employee 
voice in the UK workplace is 
Mark. Only 22 per cent of 
workers said they had a 
consultative works council 
or similar structure in their 
establishment *nri a 
majority believed such a 
body enjoyed little or no - 
influence. The study found 
consultation committees 
were strongest where trad? 
unions were recognised. As 
in Japan and the US. so in 
the UK a correlation exists 
between high worker 
participation levels and 
innovative workplaces. 

But Mr Gallic and his 
colleagues suggest that, in a 


period of rapid technological 
change and competitive 
pressure, “UK employ ere 
have very widely foiled to 
carry through the 
institutional reforms in their 
organisations that would 
have enhanced co-operation 
in employment relationships 
and led to a higher level of 
social integration of their 
employees”. 

Hie lack of a weaker voice 
may he lp to avpiatn the 
alarmingly low levels of 
mmmitmpTj f am/mg wnrittvs 

to the company that employs 
them. The study found only 
S per cent said their own 
values and those of their 
organisation were "very 
similar”, while a mere 14 per 
cent said they ware "proud" 
of their org anisa ti on and 
only 30 per cart felt any 

The lack of a 
voice may explain 
the alarmingly low 
commitment 
among workers 

loyalty towards it This 
contrasts with 28 per cent 
saying they “frit sufficiently 
attached to their 
organisation to say they 
would turn down another 
job If it offered higher pay". 

The study provides 
evidence of the increase in 
employment insecurity, 
especially for young male 
manual workers, which has 
grown markedly since the 
1970s. But gender differences 
are less obvious when it 


comes to the experience of 
herns without work. The 
authors point out that once 
a man or a woman becomes 
unemployed it tends to lead 
to farther spells of 
unemployment as bis or her 
Job prospects become more 
problematic. 

But on the other hand, 
there is no evidence the 
work ethic is dying out 
Going to work in a society 
dominated by fragile family 

values provides an 
increasing number of people 
with “a basis ter personal 
autonomy”, says the study. 
Workers work not merely to 
earn money. They are more 
concerned with employment 
security, job interest and the 
quality of their personal 
relations with management. 

The main conclusion, 
however, is rather bleak. 

The quality of employment 
may have improved for those 
in higher and intermediate 
skilled employment, but the 
brunt of change has hit the 
nor»-skil]ed manual worker 
hard. "The UK employment 
structure stiD remains 
fundamentally divided by 
class," argues tbe report, it 
warns that this could lead to 
a resurgence of workplace 
conflict Apparently there 
are few signs that a new 
model of the employment 
relationship is becoming 
mare widespread in tbe UK. 

*Restructwing the 
Exnploymera Relationship, 
Duncan Gallic, Michael 
White, Yuan Chang and 
Mark Tomlinson, Oxford 
Univ e r s ity Press, £45 or 
£17.99, to be published m July 



WORKING BRIEFS 


Job prospects 
for executives 
improve, finds 
DBM monitor 

Job opportunities for 

executives wrthln 
UK-established companies 
have increased over the past 
12 months, according to the 
latest annual executive 
employment monitor from 
DBM. the consultants. 

In a further sign of a huffish 
labour market, the survey also 
found that executives who are 
made redundant have more 
reason to feel confident about 
continuing their careers than 
at any time in the past five 
years. But restructuring due to 
company mergers remains the 
primary reason for pb Joss 
among executives, accounting 
for 35 per cent of those 
surveyed. These responsible 
for marketing and financial 
organisation are the most 
vulnerable, with production 
staff the least likely to be hit 
by redundancy. 

Contiary to popular belief, 
golden handshake" payments 
are less common, with 
average severance pay 
reduced from 2-8 weeks to 
2.3 weeks per year of service, 
ensuring executives had 
sufficient severance pay to 
account for up to nine months 
ci redundancy without 
financial hardship. 

Networking personal 


contacts remains the best way 
for a redundant executive to 
secure a new job, with 42 per 
cent using this route back into 
employment compared with 
24 per cent who obtained a 
job through advertisements. 
DBM. 1 College HOI. London 
EC4R 2RA, UK 

Job flexibility 

More companies are 
introducing employment 
flexibility. But how successful 
is this in practice? A 
comparative study by 
Cr airfield Management School 
and MSF, the UK technicians 1 
unton. throws some interesting 
light on the realities. 

Looking at Electrolux's 
Zanussi white goods 
operation m Italy, SJ, the 
Swedish state railways, and 
Legal and General and the 
Woolwich in the UK, the study 
found that flexible jobs are not 
as highly skilled or as weD 
paid as those they replace, 
but offer more opportunities 
for female and young workers. 
Such jobs also seem to work 
best when they are not 
imposed but introduced 
through consultation with 
employees. Apparently 
flexibility may be "cited as 
being a most cost-effective 
way of working, but there is 
little hard commercial 
evidence to support this 
view". 

MaryCreagh. CranMd 
Management School. Cran- 
1 fefo. Bedford MK43 DAL, UK 
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Global Investment Bank 



and Planning 

Our cMeut is a progressive ibiaaici^ingtitpti^ yjte^ .coreJb uwne tw^ include feral 
income, credit products. foreign exch a n ge and derivatives. The orga nis a tio n has a 
first rate management team and, in a period of rapid expansion, is building its 
infrastructure to meet business needs.. 

We now wish to hire a gifted individual to take on a wide-ranging pl a nn i n g and 
project brief. Based in the London Head Office and working with the Global 
Director of Planning,. you will s u pport the CEO, GAO and business heads to ensure 
that strategic business objectives are achieved. Responsibilities will range from 
managing mnlti-discipJinary global projects to assisting in tbe i mp l eme ntation of 
operational initiatives; from undertaking competitor analysis to m a n ag in g die new 
business process. 

You will be a high calibre financial institutions professional with extensive proj ec t 
experience, sound analytical abilities and excellent presentation and communication 
s kills * Probably in your 30’s and a chartered accountant or MBA, yon may be 
working in a revenue or support capacity within investment b ankin g or in strategic 
consulting. A background in corporate finance or equity research could be nsefuL 

U nder st anding tbe importance of high quality delivery to tight deadlines, you will 
demonstrate the intellectual horsepower energy and or ganis in g abilities to handle a 
demanding workload. Of prime importance will be the maturity, relatio nship 
management abilities and interpersonal skills needed to work effectively with 
colleagues and managers at aft levels. 

Xhis is ah exceptional opportunity to contribute to the development of a dynamic 
investment bahking business. The level of" cbaOenge, variety and visibility that the 
role affords is second to none. For an individual of the high calibre required, 
r emun eration will not be a l im iting factot 

Please wriu to Janet BuBack at the address belou, quoting Ref. -191 andendosatgafiJlCVuMi daytime and 
evodngtdetihonemarims.AaatftihcadonswiatKtreatedmdtestrictea 


76 Wading Street 

London 

EC4M9BJ 



Teh 0171-248 3653 
Fax: 0171*246 2814 

E-mail; 491@bbmco.nk 
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Equity Research 

Central and Eastern Europe 
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A Challenging Future With C e d el Group 

The Cedel Group is a dynamic and fast growing organisation including Cede! Bank which provides clearing, settlement 
and custody administration services to customers in over 80 countries. The group's products and services ate provided 
by a multi-national, customer focused team of 850 staff based in the Group's Head Office in Luxembourg as well as 
in regional offices located in Dubai. Hong Kong, London, New York and Tokyo. In order to satisfy our current strategic 
plans for growth and to enhance the products and services we provide, we are seeking to recruit for our Luxembourg 

Head Office a: 


Manager 


Your responsibilities: 

* Overseeing and managing a which 
Bank; 

■= — 'Ensuring the 
products and 
documentation an 
(conferences. 

- Effective liaison wii 

- Creatively and pro-acti 





(M/F) 

ible fw'&b&tlvery of a range of marketing services to Cedel 

....... _ lo promote Cede! Bank's 

magarial (brochures. Wmttfjeracrtts, etc.), customer 
it ltMguages and the organisation of customer focused events 


Your profile: 

- Education to a 

- Fluent English 

- Good understands 
securities industries; 


ncludingi ^r^ ptfia, design houses and conference organisers; 
romoting solutions to bank executives. 

i.' ' . .’ 
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other Er^bpe^Bjpi®B^e«' : ' 

l$mniitR^]gpfoed through a number of years working in the 



- Significant experience nmnmg a maricetip^qpaitment; .. 

- Excellent managerial skills; ^ — , 

- Ability to work to tight deadlines levels; 

- Effective communicator with imtiati^h^^i^^y. \ ?‘C 

If you want to develop a c are er as pan of a profession team working in the international financial arena, 

please send your application letter and Curriculum Vitae in English with recent picture, quoting the -reference, to: 


cedel group 


o* 

o*o« 

♦ovo 

•o 


Cedel Group 

Human Resources Department 
67 Bd Gran de-Du chesse Charlotte 
L-133! Luxembourg 


For additional information about the Cedel Group visit our Internet site: www.cedelgroup.com 
Luxembourg Dubai Hong Kong London Hen- York Tokyo 


i-| CHASE 

Talented professionals will develop 
their career in a leading US bank 


activities, 
to focus on 

Dm Rote 



Corporate Finance Associates 

Chare Manhattan Bank International is a wholly ownod 
Russian subsidiary of the Chase Manhattan Bank, a top US 
bank with asserts totalling approximately S380 bfllion. Chase 
has subsidiaries wort d-wide with the Russian subsidiary 
holding a market leadership position. The Bank has built a 
strong business based on Chase's traditional strengths in 
emerging markets as well as Chase's in-depth knowledge of 
the Russian market in capital markets, corporate finance 
advisory, structured trade finance, prefect finance and 
co mm o di ty derivatives. 

Due to the growth of our activity in Russia, there is now 
» need for additional professionals In our Corporate 
Finance team. 

The successful candidates will be responsible for dtent and 
business development, origination of capital raising and 
financial advisory transactions. 

Your profile 

The candidates will have an excellent academic track record 
from a top US/European university or a business school 
fMBA degree equivalent). The candidates need to be Russian 
speaker* with a high proficiency in Engfeh. 


Moscow, Russia 

The candidates will demonstrate: 

- knowledge of capital markets and financing techniques; 

• interest in an imemmional banking career focused on 
originating deals with major Russian and multinational 
clients to raise capital for their business ventures; 

• thorough understanding of the credit markets; 

• excellent verbal and written communication stoBs; 

• a commitment to work hard and good Interpersonal slate; 

• ability to achieve success in a team environment. 

Experience in a major foreign bank or a leading Russian 
bank dealing with local corporations is preferred. 

Chase Manhattan Bank International offer* global career 
prospects, development opportunities, excellent salary, 
performance-related bonus and benefits package: 

If you are interested in taking up the challenge, please 
forward your detailed CV to; 

Human Resources Department Chase Manhattan Bank 
[rnemartonai, 1st Tverskaya-Yamskaya. 23, Moscow 125047. 
Russia. Fax (+7- 0951 737-3005, 


Profile 


• FJoax’ymodo 


111 ll * ,ll> ' ,, I til. !2 M,-n- \t. ,m. 

™r h :! L 


Chase, The right relationship is everything.** 


fes Echos 

fa(^XgwWfBwimbr 

The FT on help you read: addkknal business rentes in France. Our link with the frtnvh buainchs newspaper, Les Echos, 
gives yoa ■ unique rttwitmuit srf v gtiang oppatuoity to ctpiulisc on tbe FTs European readership and tn further urjMt the French business world. For 
information on rttts and further details please telephone: Kart Loynloo on *44 0171 873 3thi 
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CASH MANAGEMENT 
SALES EXECUTIVES 


i'AYAIJ LLij A.MJJ RFCEIVABLES 
I.IQl J 3 IJITY AIM 12 TREASURY Tv/1 AN AGEJV1 ENT 
fViASS PAV AND EDI 
HIGH VAi UE CLEAHING 




OIL TRADERS 


• Wtx^yosBatodevekjpywffOwniy^ 

• Do you wal lo trade a*w enogy umkefc? 

• Ara you bofcteg far a du&nge? 

Tie Company 

Our dtenJ s a feafeig integrated energy group «tfa an expanding and 
(barfed partfoka of energy interests wjhia die UK and gbWy. Risk is 
handed on behalf of the asset business fcy a separate firing uart numagiaga 
axnplex energy and t/awrfires portfob. 

Tbe Opportunity 

• 1b estobfeb md develop a self sufficient ai desk 

•To porfiapate in the omnl policy and dovebpratn! of tatematiodal wagy 
tradiag strategy 

• Then fOrgafs to create structured (feeds across (dfenecgy (units whnk benefit 
die company's portfolio, wbfa raeebg the risk iKnagement needs of 
counterparties. 

Wh&t retaining oxperliso of tbe od marital, there wU be aa opportunity 
to develop knowledge of the total energy market. All candidates should 
show a strong dears to brooded tfrnir skills in this arena. 


Interested n—Mates should send a M CV ■ strict 
wnfM— ce to Mdc Vffins or Jnrifer S treat en. 
Bnofc Je ho fasqprimfrel r wd.co. rf 


■ Saudi East 
> Package Kegotidde 


71k Candidates 

CandUates wf be Ingli triftra ofl traders wrf araand 3*5 years axperimafor 

die senior rok nri 1-2 yarn for die junior role. Succesfal opp&onfc dtookfc 

• Currently he perforating a sindm nie wKte the od nheOry; profaoUy in on 
id producing company 

• Hove derivative taring e xp eri en c e wflh regard to he dging and possddy 
physical taxfieg skis 

• BeaUetoinkofltoie atfw ener® Htarktos rag snaps and other 
dorirathehsinnenls 

• Hew a good understanding of aAar energy or airaiwxSty medrafc 

• Be roff-dortoL have string persood aotiviAoo and nfiotin. They should 
posses cn afytiad slds and be highly ncwwnde. Knowledge of foreign 
languages would be an nfvuatage 

These roles represeri an exmlcrt opportunity to jawmoryrtntioarfidiwB 

provide auSdatevift a rod cbAnge md ognriunSs for career growth. 


Principal Search 
Limited 

73 dnttua Sam. London EC«.N 3H.V 
Trt 0171 556 7040 Fax 0171 556 7360 


LEASE PRICING MANAGER 


8 


UBLIN 


Structure The Pan-European Pricing 
Policy Of This Major New Initiative 


£ 5 0 - 6 0 K + COMPREHENSIVE BENEFITS PACKAGE 

Compaq is setflng new starutarde for flnsxdng stdnfions wth ttn tureKkn of Compaq Cqd&i tn Baope, a wricl-cbss capttw 
faasfnn and financing compare daSatetf to their EwupMi husriesscustaroere. 

Compaq^ product excellence, together wthtto support# a spedafisedftianeinotoSLwiB va^ertBnceasowriricompetlflre 
cqabfttas in Europe, where customers are constant* seoidng a broad smectnnn of sendee md product ottefoqs. 

Wa now ss* an ImSvfdud wtti erapOonai talent and amtiflon, to join us tt the start of this enterprise and to drt« » powerful* 
forward throughout Europe. As part ot the senior iranagenwm team you vfl work ctosdy wtti Itw sales teems, structuring and 
pricing cumptac too transactions, wtth foe emphasis on sthtovtog maximum compettfoeness and profitabiBy. TWs wfl Invotve 
undertafdno compedor arajysis, wMe evafttfng the friancW enpfleafions of on-gowg changes to tedmotogy. product 
amouncencres and kteti economic comHona. 

Your strong analysed rials are ftefy to have been gained from a teasing, captive finance, or rotated type business, wNta yore 
tachmoond is My to hew tainted exposure to the Eoropeai marfost Mealy degree qottfol and fluent In Goman or Rancfk you 
should have practical knowtedtpi of ora gereiine interest In toe compu^ltKiustiy. Sum experience otstari-ups or rapKflydeMfoping 

bustoasaes woutd tin be odremety vaknbta. 

m retmn.youcanB<pflCt3COtTpct glw pg*a8a.iorioi^bagfc5aiaryandpwiuiro a iu>Mafata(lboiiU5. RelocaronassistBnce wi 
aleo be pruridad whan ^propria*. 


| Wmrnnm* n* 


tiMsDtoctocIsbata 

m* hi BUM, to wtop Coopag CapM* Bmpm CfoanMn tatfm. 








COMPAQ, 

Capital 


To apply for this chnlier.ging and rewarding role, pieass write with tuil CV and current salary details to 
Ruth Almoeu cr Sandra Bolile at CSA Mananumeiit Consultants. Century House. Priestley Road. Basingstoke. 
Hants: KG2J SR A. Tel: 01256 816211. Fa*: 01256 355684. Email: sindra holt Is : cs3.ca.uk 
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MANAGEMENT TEAM Attractive Package 


SECURITIES INDUSTRY OPPORTUNITIES 




A rapidly growing and prestigious subsidiary of a leading Wall Street Investment Bank with an enviable record of 
achievement based upon unrivalled customer service is looking to increase its management team. The 
organisation is the pre-eminent UK supplier of brokerage and investment management services to institutional 
and private client stockbrokers; undertakes nearly 14% of the transactions on the London Stock Exchange; 
provides PEP administration, nominee, stock lending and discount brokerage facilities. 

Opportunities now exist for 3 dynamic individuals. You should be organised and disciplined; have a good 
in-depth knowledge of the financial services industry, proven inter-personnel skills and an ability for practical 
problem solving. First class control and management reporting skills are essential. 

■ MANAGER DIVIDENDS. Responsible for processing dividends for a large number of clients. The 
ability to create and maintain an efficient and controlled environment through strong leadership and 
technical skills is paramount. 

■ MANAGER UK SETTLEMENTS. Primarily CREST settlement. A leading department within its 
field wishes to further improve performance through enhanced procedures, controls and leadership. 

■ MANAGER CLIENT LEDGER CONTROL. Accountancy background could be advantageous. 
Innovative with strong analytical skills and the ability to oversee project development. 

If you believe you can contribute to the profitable and controlled growth of our business, please write and explain 
how you meet our requirements and enclose a CV that highlights your relevant achievements. Applications 
should be addressed to: 


Box A6180. Financial Times. One Southwark Bridge, London SE1 9HL 


Excellent opportunity to join a proven and successful team 

City 

Our client is one of the largest banking and financial 
services groups in its domestic market Within the 
group's international network, the London branch is 
growing strongly, both in terms of asset base and 
profitability. In corporate banking, it offers a range of 
services to the offshore operations of its domestic 
dient base, including structured acquisition finance, 
syndications and structured trade finance; as well as 
traditional lending and trade services. 

Reporting to the Head of Corporate Banking, rite 
appointed candidate will work as part of a small, 
focused and highly regarded team. He/she will work 
across a variety of market sectors in a role which is 
challenging, 'hands-on' and highly visible. The remit is 
broad-ranging, encompassing origination, credit 
appraisal, structuring and execution of 
transactions!, as well as ongoing credit 
risk assessment and relationship 
managonent 



0.560,000 + Bonus + Benefits 

Probably aged in their thirties, candidates must have 
several years' relevant corporate banking experience 
and a trade record in dealing at Group Finance 
Director and Treasurer level. Strong product 
knowledge must be coupled with proven credit and 
relationship management skills, together with the 
ability to originate business. A 'hands-on' approach 
and a positive, team oriented style will be essential 
in this dose-knit; collegiate environment 

This opportunity offers autonomy, diversity and 
responsibility, which may be particularly appealing 
to candidates currently in a larger; more structured 
environment Please send a full CV to GKRS at the 
address below, quoting reference number 98616L on 
both letter and envelope, and 
including full details of current 
remuneration. All applications will 
be treated in strict confidence. 



OLD LONDON HOUSE, 32 ST JAMES'S SQUARE, LONDON SW1Y 4JR- 
TELs .0171 930 5100. FAX; 0171 S39 1229- 
A GIOl Group Company 


.A 
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Six figure package 


international Investment 
Bank 


London 


Emerging European Equity Sales 


With twelve offices In the region, this leading full service investment bank has a strategic 
commitment to Central and Eastern Europe which is unmatched by its competitors. Its number one 
position in privatisation and IPO mandates, complemented by high quality research, has created a 
need to enhance the bank's securities team in London with a senior distribution specialist. 


THE ROLE 

■ Reporting to the Group Head of Emerging 
European Sales, maintain and build the 
bank's distribution capability in the UK. 

■ Integral member of the team, introducing 
company executives to asset management 
community, providing a service to dients 
which genuinely adds value. 


Regular travel to the region, liaising closely 
with the bank's M&A and ECM teams in 
originating and syndicating business. 


THE QUALIFICATIONS 

■ Graduate, with at least three years' 
experience in equity sales. Prior knowledge 
of Central and Eastern Europe is not required. 
Collegiate, open approach to responsibilities. 

■ Demonstrable account management skills, 
combined with ability to understand 
differing client portfolio needs. 

■ Diligent, lateral thinker, capable of 
maximising opportunities with conviction 
and Initiative. Enthusiastic; energetic and 
responsive. 


Leeds 0113 230 7774 
London 0171 298 3333 
Manchester 0161 499 1700 


Selector Euro pe 

Spencer Stuart 


Pfcaia raply wM) Wl 4«rti « 
HiKW tamp*. R»f. MWE/2S24C-a/7&. 
16 Connaught PlM. 

London W2ZHJ 



Net. Works 


HEAD, COMPLIANCE, 
CORPORATE FINANCE/EQUITIES 


MAJOR EUROPEAN BANKING GROUP 


LONDON 


COMPETITIVE PACKAGE 


• As put of an overall effort to strengthen 
the Compliance function, our client has created 
a new role specifically focused against the 
Corporate Knance/Eqintfcs market 

• The brief will be to adopt an 
Implementation eote to work on Compliance 
issues related to IPO’s, M&A, and other 
Corporate Itoance/Equittes transactions. 

-• Expected to raise die level of awareness 
of Compliance issues by developing and 
documenting Compliance procedures. 


• The role is likely to appeal to someone 
with at least five years’ Compliance 
experience gained operating In either 
Corporate Fina n ce or Equity Broking. 

• A hands-on Compliance practition er 
he/she must be proactive, able to work 
to tight deadlines. 

• Robust, persuasive, able to communicate 
on aO levels. A practical approach to problem 
solving and an eye for detail are key. 


«se apply to writing quoting refcn*cc 2860 
■ wkb firfl career rod salary dcoflt io: 
PhITOxxSwe 
W hk ehi a ri Mwitnn 
II HHl Street, London W1X 888 . 

TcL 0171 290 2101. Tax 0171 290 2U65 
www.w Mtrhrart sd r cdoiLC6.iA 


Whitehead 

SELECTION 


AMtoDOfStMulABUA 


The FT IT Recruitment section is also available all week on www.PT.com 
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financial times 


FRIDAY JULY 3 1998 


CHASE TREASURY SOLUTIONS * Opportunities in London and Europe. 


This is a great chance to demonstrate your skills in developing creative cash management solutions and fotkwving through with an effective sales bid. Individuals will not only 
look after a portfolio of relationships hut will also be responsible for business plans. To succeed in this challenging and highly rewarding environment you will need to be the 
kind of person able to gain instant credibility wfth senior executives in client organisations. And you will need the ability to meet sales targets while managing 
and developing profitable working relationships with key decision makers. 

We're looking for outgoing, highly presentable, polished sales people with 3-15 years' experience dealing with buyers of cash management products at a senior level. 
European language skills are a plus. |f your background is in product management and you wish to work for a client focused organisation, we would also like to hear 
from you. If you meet our criteria and you're looking for new challenges, the Chance to tap new markets and achieve new goals, make no mistake, our size and status 
-means we pay for quality and can fulfil future Bmbitions. 

To apply, contact Richard Hannan at BBM Selection, quoting reft 492 or email: 492@bbnico.uk 


BBM Selection Ltd 


7fi Uptime Sire-cl - London FC4M *Bl 


■i I * r r i - 
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New senior appointment developing innovative capital markets solutions for complex financings 


CJA 


STRUCTURED FINANCE 

- SENIOR DEAL MAKER 


CITY OF LONDON PACKAGE £95,000 - £150,000 

MAJOR EUROPEAN BANKING GROUP 

We invite applications from graduates whh MBA or equivalent in an Economics/Finance discipline who must have at 
least 3 years’ experience in Capital Markets transactions - structuring bonds and seoiritisation with US and European 
investors as well as 5 years’ in structuring cross border transactions preferably in PH, Project Finance/Leasing Asset 
Finance including Emerging Markets. A second European language will be useful. As the selected candidate you will be a 
key member of the deal team structuring innovative financing solutions to be syndicated with banks and institutional 
investors. You will make a major contribution to the risk/struouring/pridng decision process and co-ordination with 
Senior Managers running the product lines for the bank. Also you will have a marketing role with sponsors/diems at the 
origination stage and with potential investors at placement Essential qualities are strong negotiating skills and 
structuring capabilities for larger transactions in a product driven environment and above all, the ability to deliver deals. 
Initial remuneration package will be in the range £95.000-£ 1 50,000 plus banking benefits. Reft SSF7509/FT. 

This same client also seeks more junior members for the above team with less, yet similar exposure. 
Remuneration will reflect experience. Refi JSP7509/FT. 

Applications, in strict confidence, quoding appropriate reference to the Managing Director, CJA. 


wl Gil] R I from Personal financial service products to major corporate funding 

K Projects, the Halifax is combining the best of its traditional values with a 

commitment to growth based on innovation and excellent service. 

Treasury is a key growth area tor the Halifax and Housing Association 

finance is currently the major contn&ufcr to its commercial tenting business. 
The Housing Association loan portfolio, worth over £1.7bn, makes us a market 
le3der at present and we have ambitious plans to become the dear no. I lender 
to toe sector. 

Your ^ Wl * 1 combine Portfolio management, new business generation, 
contribution to strategy, product development and excellence m customer 
service, ifs an exciting environment in which to work end you can be sure that 
we are committed to encreasmg cwr marketshare and progressing your career. 

lb succeed, you wiS be an experienced corporate banker with ndepih 
knowledge of the tending process from assessing the inability of funding 
■ - ' — iii" -r=- - - proposals through to the maintenance and enhancement of customer 

LJ II relationships. First class presentation, negotiation, credit analysis and report 

■ writing skills wdl combine with ycrnr ability to make sound business decisions. 

Any exposure to the Housing Association finance or related markets will be 
tefcifuJ but is not as important as your all-round tending expertise. 

In return, we can offer a highly competitive salary end benefits package 
/“IV v including company car, concessionary rale mortgage, private healthcare and 

Z&yfc? relocation assistance where appropriate. 

To apply, please write with fid CV stating current salary to 
PhOomena Gray, Head Office Personnel, Halifax pic, Trinity Road, 
^opfivhM^^^-wpo^budir^MmMt Halifax. West Yorkshire HXl 2RG. dosing date 22 July 1998. 


The Rank for International Settlements 

an m tematinna l nqy mkatiim In Rncte Swr trahmil, Fc tnhliriwri In 1930 U) promote central bank COOpeatkffl 
- 7 and tmrv«tea(kitooBal facilities for ntteniaioiiitifiiianaaloperatioiK, , 
has i vacancy in the Cental Bade Savkxs section of ifs Banking Department far a 


The principal tasks will indiule: 

• Msisti^rntfedevdopiBcatcftl* BIS’s strategy to madtrtitebaridngBennkxs 

• ana^sfag and repwting on business itevdiynaeiitt and custixiieifprodnctprofii^^ 

• ramtoring trends in move and ijak nameancrt at central banks 

• pirw|<fmg ar^tytiral amt marfcrting tappnrt In the satex force 

■ itwagnmg ma rfcrting fit n rirtnm for RTS firancml inUrnments ant services 

Ibe mc ce wfui omfidatewgl have: 

• a tBHvcrrilydegrBe (anMBAwiihaqicaabsationiBfiBancccirroaifating^roQldbcanadvateagB) 

• at fcast'2 years' relevant experience with a financial institution, m a ddin g agency or consultancy 
(experience marketing trading or pricing banking services would be ah advantage) 

• fwvtflwif FjigtnA ArffiiiigimHgnndfij ygihiHpital dan*: 

• the titabty to perform nmnerical/statistical analysis 


In addition to English. a good command of another rami world language is desirable. 

The BIS offers ^tractive co^tum of ampli^mM )n rmlmmudkml otmosphenmd octik^y/t^art 

benefits. 

Applications should be sort, together with references to Hem e Bemmees, Bank for In ternati ona l 
Se tti OBOrts, 4002 Baric, Switzerland quoting the reference number 98463. 


City 

£ Competitive 
Salary 

& Full' '-Banking 
Benefits 

First Class 
Environment 

♦ 

Sa&ritaaioTtast 

a Banking CaS-td. 


Economist 

We are a leading Japanese Trust bank with a strong and established 
presence in London. 

. We are looking for an economic assistant to join our small dealing 
room-based team to provide economic research, analysis and 
reports with particular emphasis on treasury products and F/X.Tbe 
ability to work and write concisely, accurately and to deadlines is 
essential, as is (he capacity to communicate effectively and with 
confidence. 

Applicants should have ax least a good first degree in economics. 
New graduates will be considered, although 1-2 years experience in 
financial markets would.be advantageous. 'Familiarity with basic 
computer packages is essential and familiarity with another 
language would be advantageous. 

Please send your CV in confidence W:- 
Dominic Grealy, Personnel Manager, Sumitomo Trust & 
Banking Co, Ltd, 155, Bishopsgate, LONDON EC2M 3XU 
, (No Agencies. No Faxes) 


[Appointments | 
Advertising 


appears In the 
UK edition-every 
Wednesday & 
Thursday and in 
the International 
edition every 
Friday. 

For information 
on advertising In 
this section 
please call 

Keeley Pope on 
0171 873 4006 

Karl Loyvrton on 
0171 873 3694 

Ben Bonny 
James on 
0171873 4015 


Financial Time;; 


RwtuguKe/Spaiibh/English 

NYSE global medical equip- 
ment finance company, head- 
quartered in Doyterawn, PA. 
swb a Chief O aft Officer 
To Structure and review 
aansacnons tn the healtii- 
care industry for our Latin 
American expansion. You mil 
based (An of flora Ratonr 
Honda and have a heavy 
travel schedule tn South 
America. Candidate nwsr be 
fluent in Portuguese and 
Spanish, have a mini mum of 
15 years lending experience, 
which includes secured lend- 
ing expertise and several 
yems direct lending in South 
America, along with a related 
degree. Muse be transsetion- 
ortented as wed as able to 
managefdewlop subordi- 
nates. Send resume along 
wftfi salary requirements in: 
Manager, HR. DVL Inc, 

500 Hyde Park. DoyJeKOvm, 
PA 18901, fine [215) 
345-5765. e-mail: 
milccsmOdvifvcom. EQfL 



SECURITISATION 


^Competitive London based 

The corporate and investment (unking arm of one of Europe^ leading international financial institutions 
is seeking an Executive to join its London securitisation team covering both developed and emerging 
Europe. The team has a long and successful track record w structuring and placing international 
securitisations. . . 


The Role: 

• Develop complex and flexible Financial 
models using dan supplied by clients. 

• Finance structured transactions in the bond or 
banking markets. 

• Preparation of and participation in presentations 
so potential clients. 

• Smxmm financial models across different asset types. 
- Assisting in all aspects of die execution of 

transactions in the banking and capital markets. 


The Requirements: 

• A first class academic background. 

• Excellent written and oral communication skills. 

• An abrfity co work effectively as a member of 
a team, as wdl as autonomously, taking 
responsibility for the reliability of work done. 

• Willingness la travel extensively withm the 
region. 

• Fluency in a Europ>3n language would be an 
advantage. 


The successful candidate will need to have one to three years’ experience, including either specific 
exposure to securitisation or other complex structured transactions, or substantia/ experience of 
advanced financial modelling. This could have been obtained in a financial institution, rating agency or 
corporate user of structured finance products 

This role will sin an ambitious young capital markets professional looking to help develop high-value 
financings. The bank is uniquely placed to provide a platform for this activity and chc structure of the 
existing team creates significant opportunities for career development. 

To apply for this outstanding opportunity please send your CV in the first instance to Deborah Dor, 
Managing Director. AH replies will be treated in the strictest confidence. 

Devonshire executive zfg' 

Devonshire Executive, 13 Austin Fnars. London EC2N 2HE. 

Tel: 0171 670 1700. Fax: 0171 670 1717. e-mail: exec@devonshirc.co.uk 




SENIOR CREDIT ANALYST - FINANCIAL INSTITUTIONS 


West LB 


London Branch 


Westdeutsche Landesbank Girozemrale, London Branch seeks; a CYedij Anahst iviih a minimum of 2 years experience in 
analysis of counterparties in the Banking and Insurance sectors. Fund and Fund Managers sector and j or other non-hank 
financial Institutions. 

Applicants for this position should have a good University degree or banking qualifications, and have worked at a leading 
bank or at one of the credit raring agencies. As there will be a degree of customer conua the candidate should also have a 
mature and confident personality. 

Please send applications with full curriculum vitae to: 

Andrew Broomfield, Personnel Department 
Westdeutsche Landesbank Girozentralc 
51 Moorgate 

LONDON EC2R6AE 



Segregated Fund Investment Manager Eriinbur « h iH^hk- o-mpeuiive 

Everything's on lai^t With otw £60 blOJon m managed funds. Standard Lite a/e the larjyS mveMmeni huusf in Soxland. Ii\ *.m,iinh u the n«*i «u'«iqR rl*<*ipnMiK h.m«i in 
.investment managemeril - a 500 strong team, proving to be wrous competition nr (he mnre psttblished pbtvft 

Wb’lC lookim for individuals who can tone in to the paw of ttewlopment and become m a*.<M to toe buurwM. kev. mil be the jpiwmini. rt u ,m .xMitinn.il Invrsiireii! m.uvi«t u , ,.«m m 
manatong seeegated p erefon tends of aourel £14 biOkm. Our ideal Candida? will \um iht? penonalitv. omimuntf.ilinn skills and i wdilHfiiv la **•)! ixx imrsimt nl to L. ■muliiii^ 

. Actiwte? teat audufdes and Financial Diteoars. as well x our ponfolln d wtisims clients «% j mJt* ifo) will broaden ><x» bixuuns - vou ll W nh- « the m«ji lire- w-.ini n.-pwl .!>•!.« liihv, 
toe message to businesses throughout toe country, carrying toe standard - so you can expect exlonshr travel in this biRh-prohte rok? 

Headhunting in the corporate jungle 


STANDARD LIFE 


Vhfd ffceto heuffem indhiiduak who have at least 3-S yems'pcxttiliii m.xu&.mwi cflipwkWir.mnWua'dtiideiyiv- k%d. IMW J -\i.ihnrm«l •«« ivuu.ihm j,m 1 
'hwthepawnw,ctrfitterx:eandleambuiWiwsl 0 lKton«^<O'mrrM|jja inyxiLf. Strurs,' ^ilila .)) stilt- .nwl .in i-ji-ti-iu' . uuitnis . , 4 t».il .n»l dub iiiu,irhi.- 
artpnsrequitites. , , , . , 

StandanMite are toe peffoct out lei for v*w energy and ambiiian - we nrier un ouManding p*.La*y. inclulmM rHucjimn u-.tien? to iuu' r« Lurojx.' - 

must beautifot arid virant cities. 

Cef your career on urgn - iwite, eneberw a A iff CV' w u-nuil. qunbm; ref; 10WS. if: f 'k 

HaineConnkigham, investment HR Consultant, Standard Life. M Lothian Road, E<Snbur>to FH1 2DH 

e-mail: dameCUmunghanH^starKbitilifo^xim mi<.i.iaisn,wu 
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Prudential-Bache 

International • 
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DobM, Untod Arab Enterasa 



PRIVATE CLIENT 

■STOCKBROKERS/PRIVATE BANKERS 


Prutfeoo*l-Bacfae fatcnuukrol a I ’ Xpmlim ; hag the Miridk Eart by opening an o/ficc to Dufcoi. 
MHfceted product! Ud ttnica «re detigned to help wealthy H mn nd cn a i invesm pnaonv 
ad increase their wealth. Products include. but are not limited w, ttuhkurrcncy deposus are) 
lotto; scac-of-dic-an global asset management products; add individual equities and fixed 
income Bntrurocres. Private Bank oeevnu. THw services and centralised area accwna are 
■Iso available. 

The firm is looking to bite seven! candidates. One win be sdcctedai manage* wl»d the u 
CandhLues will be reqaircd lo demonstrate an established track record of anractmg and 
retoimnp Ugh net-worth Miviilnab as nttoners. The firm is reeking professionals already 
te rv ion p a well diversified private cfcni asset base, fluency In Englirfi a nnx***/y. Ability re 
ipMkAnbKredcsitaUebWiiMeaaeatire. The conpenauloa package we sritw b unUWy » 
a limiting factor for tbe right candidates. 


Key Opportunity for Senior professional 


■ * Si 1 ,* --v' -v 


• .a ‘Sk 


City 


Our client is a leading European Investment Bank with a continually . 
Increasing presence in Debt and Capital Markets. In the context of 
significant organic growth concurrent wfth.ap overall aggressive global 
growth strategy, the Fixed Income Operations area has Identified the reed 
to appoint a senior professional Into this key business function, • 


PkaMMod jowcomkitea vliae in rtridere coofldere* to: 
Martin Ledeic 

Pmdontlal-BactM Securitfei (UK) Inc. 

1-3 Strand 

Undaa.WC2NSHE.UK 
FAX 10044) I7I-4I4-W4I 


Pmdonial Se cuiuiu baa Equal opponunoy/AifinTWiTc fta tan Em ployer 
Mui^ ^i iniiila rimdlwTOiy In cur wwi face. Mcn^waiitv. 
Pmicmial-Badic litb'maiaml It ■ mtaidi*7 of Ptufcat*) ScctuWci 
luun pw j i ul . New Yerii New Yofc. 
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BANKING OPPORTUNITIES IN LEBANON 


Tbe following challenging opportunities arc offered by our 
client, a regional banking institution, for dynamic, creative, 
^wnimal and highly motivated candidates to join its 
management team for its expanding operations in Lebanon. 
A university degree and good communication and reporting 
skills in Arabic and EngiMi ate essential requirements for all 
positions. 


General Manager (MC401) 


hi addition to leading the management: team in the Lebanon, 
responsibilities include organizational refonn and serious 
marketing mvblvcmcaL Tbe ca n dida t e is expected to have 
app r opriate m ana ge m ent skills gained over ten yems of 
solid relevant experience preferably with a m u ltinational 

IfKQtlflffllL 


Head of Operation ( MC4Q2 ) 


Tbe ideal candidate to head the operations is expected to 
have over ten year* of c omp rehensive experience in trade 
financing which is a do minant activity in the institution, 
strong international banking relations and adequate 
op er a tio na l knowledge of the Central Bank regulations and 
International Accounting Standards. 


Head of Treasury aad Capital ( MC4Q3 ) 


The candidate is to amume overall responsibility for 
managing the treasury and capital marioeta operations. 
Should drennnatrate mrtumnrf i ng active marker knowledge 
and involvement. 


Interested candidates are encouraged to flu in tbetr resumes 
or submit them fry hand quoting the job refer e nc e before 
July 15, 1998 to the attention of Miss Randa Shami to the 
address below. 


Management Coosalting 

Tot 01 34*710, 330518 fine 01 35023* 
Floor It, Ham Square, Haim Street, 
Bafrut, Ldxaoa 


S SODITIC 


CORPORATE FINANCE ASSOCIATE 


An exciting opportunity has arisen for 
a corporate finance associate to join 
our expanding corporate finance 
department, Soditic is on independent 
financial services group which benefits 
from ma/or institutional backing and an 
established client list. Wc have offices 
in London. Geneva. Milan and Jersey. 


Fluency in another European language 
will be an advantage. Candidates will 
be attracted by a career with an 
entrep r e neurial, fast growing institution 
with a great deal more client contact 
and responsibility than (hey are likely 
to be enjoying at the moment. A 
competitive package is on offer. 


Tbe ideal candidate will probably be an 
ACA with two yean' corporate finance 
experience, or a former graduate 
trainee with at least three years’ 
experience in the corporate finance 
department of a leading investment 
bank. 


Interested c andida tes arc invited to 
write, enclosing full CV and current 
compe ns ation details, tot 
Hers von Simaon 
Soditic 

Bretienham House, Lancaster Place. 
London WC2E 7EQ 


Electronic Trading at DTB 

A large local seeks traders (preferably a team of 2-4) to make 
markets In options at the DTB. On offer are a weB^sstabBshed office 
In Frankfort, and a comfortable company fiat. Top risk management 
software, compute/ 1 equipment and technical support are all In 
place. 

I am interested in people with an excellent track record In 
electronic trading ("minimum 2-3 years). A floor-based team who 
wants to make an earty transition could be considered but they 
must be prepared to put In a part of the equity. 

Making Market in Options in Asia Pacific region 

There exists cm opportunity for a top floor market maker, 
experienced 'm managing a team, who would want to relocate to 
Asia. Must be cqpaPfe of cm earty conversion to electronic trading. 
Experience of trading back months is essential. This position can 
easily evolve into managing market operations across the whole 
regton. 

Ptease send a resiane. or yoiM telephone contact number to 
Mice Stovnrw on tax 0049 69 91 39 50 31 


Economist/Pubiic Policy Specialist, Kyiv 


RAND, ttw world** Sotting public pcfcy iwmareh and analysis organization, onto a 
dynamic Individual to «wv m% resident tfirectar of our technical a aah twice program In 
Kyi*. Ukraina. You ahould ham sound economic sldDs. pnfarabty wtti an amphaats 
on ma croocarwmlcs and fiscal poficy, and soma ax partanca fat a public pofcy 
HBanfataSan. FamBarfay with other anas of domaaU e poky (government auditing. 
•AJcation) and UkrafatianfRunfavi tanuuags akflh an advantageous. A PIlD. fat a 
t Wswnt dwdpSm is pretend. Yea wB bn has ad a t our partnor or ga n haiBon . tha 
taSsmational Cantar far Policy Studios, and tall work dfaectiy wfch senior mambara of 
tho (Aralnian govern m ent. RAND affine a competiti v e compensation pe cJ eage 
bidwSng a housing alovrancs. Wa anticipate tha Incumbant to begin in Kyiv fat 
September or October. Please tend c.v. and cover letter, by July 22 to: Kathy MBk 

RAND 

1333 H Strait. NW. WasWngton. DC. 20005 
Fax 202 - 21 S-5693 w-rrvail: mmrmltg* No phona cals, please 
An - A *’ - ■- ' - 


. h JEuro Equities 
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EXECUTIVE 
RECRUITER 
Intamationaland 
Domatfs P la cement 
tf the Highest Uvd 
*18-708-0437 (USA) 
Resumes WeJcoma 
Ftoc61M3M613 


Reporting to Senior Management, the mandate Is to ensure that the 
Fixed Income business Is effectively supported with full responsibility 
for trade capture, trader support, confirmations, settlements and 
management information. 1 


Key aspects of this role are to: 

♦ Lead and manage an expanding team during a period of major growth 
and change. 

♦ Review operational processes and improve performance and 
quality measurements for the Internal and external customer in 
a project-driven environment 


. , ■ —mu euctwns to ensure that business growth 

♦ Develop and implement new systems to 

can be effectively supported. ■ charged with the remttio ' \i V. 

♦ Fbrm part of the Key management team xhargea wim . _ 

.deliver asignlfteant pn^ramme of change. 

environment that demands a proactive approach at all times. _ 

If you have a track record in there i “ic 

a rapkJly expending business within re 

excellent performers with progression into city ‘ ' J V - 

management roles, please contact 017 i " • 

50 Cannon street, London EC 4 N 6 JJ bbfng r^ren« 413 ^ -MM* 

-ion 40 m rw 7 -i ooq 9 Q 74 . email: sharonswiftif^chaeipagejooin 


50 cannon Street, London EC4N 5JJ — 

269 1820 or fax 0171 329 2974 , omaH: sharonswm^micteeipagiMoni. 

All replies will be handled In the strictest of confidence. 


Michael Page 


CITY 


London . New Yack . JPMfa • Amncntam . ftankftnt . XOtaa- Madrid * Hong Song ■ arwore . Sydney 




Ensile im Hwzen Europas. DaHlrsteht PreussenEteklra-Blri Untamahmeri derVEBAl Wrmahrrfs 23.000 Wtorbeitem engatfartkiaiwi 
Berelchen eines modemen Enaiglavareoigunoauritamahrnana. Ober Grenzon hfnweg. FOrEuropa. Mt Enetgle. 


^=3 

=0=3 


MkdtirLjlMtfaBateungclerElBklrMia i B v irfrtsct i aftlnDcutsdilandundEuropaBfgl b t ak aiainbadauliBndw 



akliv nutzen, iim unsonafOhrnnde Positior inoeihab Europaa weltBr»iazi4jaiien und unserer Kurtden neua Produkts anbletan zu kfinnen. Wir 
suchan fOr deae herauafOrdernde^ AufQabo Bewerberilnnen fQtfolgende Posffionan,^unatmZij^de8weitarenAusbairaima8i»rHarKle^^ 
tfiten tatkrSftig untefstQtzen. 


Risikomanager/in Quantitative 

Analysten 


Handler/in 




Ste sind fttr Emwlddung, Auftiau und 
Umseteung von Strukturen zum Rj&tomana- 
gement sowie efia EWOtwung entsprechender 
Software verantwortfich. Dies schfie&t (tie 
Anafyae, Stauarmg und Oberwachungder 
hauptsachficri im Bemicri SUomhandel 
eirczugetienden Rlslker sowie dte Berichter- 
slattung im Rahmtwi dor FfidkomanagernenC 
poraft wraeres Untsmehmens ekr. D*M 
warden Sis von einem intartfiszipInftrenTeam 
interstotzt 

Sle soJftan folgendes PrafB aufweteefr. 

□ Uberzeugungskraft, Koopemtkxisf9higk0d 
raid analytisches Denkvermfigen 

□ rnehqfihrige Berufserfahrung Im Rfsflcoma- 
nagemenf, vorzugsweise im Energfehandal 

□ Erfahiungen im Umgang nutDerlvaten, 
idealerweise als frOharer H&ndler 

□ prakfeche Erfahrungen mil modemen 
EDV-gestutzten Verfahren zur Messung 
und Bewertung voo FSnUcen_«OTvle entapre- 
chenden ControHrigiechitiken 

□ vertiandlungsalchere Kemtnhtse in 
Engfisch 


Slesfaxl hauptsdcritichfOr (tie Analyse 
und Bewertung von perivaten vorantworttch. 
DariS»r hlnaus wirken Sle bolder Produktant- 
wkMuig. der Eratefcmg von Fundamentalana* 
lyaen. MadctmodaBeiung und Prel^xotywaafr 
mil. Dabel untersttitzen Ste ttie EntwlckJung 
speJaekvIT-Anwendiaigen. 

Sie soften folgendes Proffl auftmieen: 

□ Kraaflvkflt. analytisches Denkvennflgan 
und die Ffihigkeit, komplexe Zusammen- 
hdnge zu vanidneln 

□ Hochschutabs^ikid bn Braeich Wirtscftafts- 
wlssanschaften Oder Mathemalik. vorzugs- 
weroe PrornoSon 

□ Statistische und mathem&tische ModeSe- 
rungskanntnisae zur Strukturianing der 
Vorgflnge fan Energlehandel 

□ praktfache Ertafvungen in der Anwandung 
von Opttonsbewertungsmodelten 

□ nwhifflhrigB Berufserfahrung als Analyst, 
idealerweise im Energieftandel 

□ veihandungssichere KenntnTsee In 
Engfisch 


Hue Aufgabe wild zunfichst <fie Mitarbeit 
balm Ausbau des Bereichs StromhandeJ " 
umfBSsen. Daran anknupfend warden Sie bei 
derErXwlddungundLhnseizungvonHandeto- 
stralagien sowie der Preduktantwkddung 
rnhwiiken. 

Ste eoKao folgendes ProfB auftwelsan: 

□ Kroetivitfet, analytisches Denkvermagen, 
EnlaoheidungriteudiBtattundObereau- 
gungskraft 

□ mehijAhrige Erfahrung imWarent en n l nhan- 
dei (worzugswefee Bnergie)oderdein 
Handel mitFinanzdertvaten(ai der BOrsa . 
oderhn InterbankenhandeO 

□ Keratttissete den Bereichen Fundamental- . 
und technische Analyse, PorttoSomanage- 
ment, Rteiumanagement und derentspre- 

. chenden IT-Anivendungen 

□ verhandlungssichereKenntnissein . 
Engfisch 




Con 
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Wir bieten Rmen atee anepnieftsvofle und verantwortwigevolle Tatl^eit ntit entsprachendem 
Gehaftsnh/eau und Obenduichschnltllichen sozialen Letetungen. Wenn Ste die Arbeit in eteam 
hochmotmerten, jungen und intamational zusammengesetzlen Team reizL dann freuen wir uns 
auf (fe Zusendunglhrar Beweihimgsuntertagen an: 


PreussenElektra AG 
Hauptabtedung P 
TresckowstraBe 5 
D-30457 Hannover v 



Global Investment Bank - Corporate Finance 

Manager/ Assistant Director - Financial Institutions 


European 


London 


£ExcelIent 


Our client is one of the world's leading, fully 
integrated investment banks. A global franchise, 
powerful’ securities distribution and a top 
research capability underlie its ability to handle 
the largest and most complex deals. 


WALKER 

II Will 1 


A sector focused approach and global presence 
create the in-depth understanding required to 
anticipate the market, identify opportunities and 
devise appropriate and effective strategic 
solutions. In particular, the Financial Institutions 
sector team has an outstanding record in leading 
landmark transactions on behalf of fund 
management, insurance and banking clients. 


raisings and demutualisations. Due to its 
continued success in the developmefifof new 
.business and the execution of transactions, across 
Europe, the Americas and Asia, the beam requires 
an additional talented Manager/ Assistant 
Director. 




The team offers the full range of corporate finance 
products including acquisitions, mergers, capital 


The successful individual, probably aged 
27-33, must have at least four years' 
transaction experience gained within a 
well established corporate finance house. 
The drive and creativity to thrive within a 
business winning environment is essen tial. Cross 
cultural adaptability combined with fluency in a 
second European language is. .distinctly 
advantageous. 


If you are interested in the challe ng e and opportunity presented by one of the recogmsecLmarket 
leaders within international corporate finance, please forward your CV, in strict confidence, to 
Guy Townsend or Kareen Dick at Walker Hamill Executive Selection, quoting reference GT 4650 


Wanted r an experienced highly-qualified 
Financial Director. Requirements: good skills 
of European accounting, EngBsh/Rusaan, 
dynamic, sociable. 

Work and accommodation with the family 
in Moscow. Favourable terms. 


Resume by fax: + 7 095 234 0665. 


YliiilbMiuHUt 

tvigmd. wife i fan 

■ataaodhg of ndata wfae rad 
*» tebSy to mcqM Wnwl 

HdtaUnl^. 

TNi paf iiaa mommi nk 
wftkcpMiawiaBMSaati 
UiMdbHk. Sdctnsna 


ITALIAN MARKETING MANAGER 

Specialised in the creation and realisation of new 
market strategies and sales systems will consider 
collaboration offers from primary groups 
interested in increasing sales. 

Fax 0039-030-9910239 Mr. Landi 



I 
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Appointments Advertising 


appears In the UK edition every Wednesday & Thursday and In the International 


For Information on advertising In this section please cafi 
Keetey Pope on 0171 873 4006 
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Burger King, Middlesex 


DIAGEO 


E* WOfW s sacond hamburger nre t wi ra nt chain with over 9,400 re s t aurants to S3 counties WwftfwMe ami systemwide sales of US$10 biBhn. Founded in Miami to 1954 and part of one of the 

600(18 coniparies Diageo, Burger King has grown by leading tbe fast food inrhKtry to iu^ si^ as product dev el op me nt, Intematlonal franchising, restaurant operation, decor, service, value and 
“vettish^. The Europe MkJdte East and AMca region (EMA) has grown exponential creating tf» need to 

We ore now tookfaig to enhance both the corporate ml franchise tmsfnesees by the acUBUon of two key financial personnel. 


FP & A Manager 


c £45,000 + Car + Bens> Commercial Analyst Franchise Markets C £40/000 + Car + Bens 


Reporting t° the Regional Financial Controller for EMA, you will be responsible tor: , Reporting functionally to the Regional Financial Controller for EMA and working within the franchise markets 

* P^;i eSS evalUation and finar>cial appraisal to the Executive Committee. management team, your responsibilities will include: 

* Provision of business decision support to IrKnarfcat management teams. ♦ Business development planning and financial appraisal In support of the franchise markets management team. 

* Management of the consolidation and reporting processes. ♦ Control of royalties income and reporting. 

Assisting the Regional Financial Controller on commercial and financial control issues. .'■■■ ■*■ Regular liaison with hey franchisees throughout the region. 

You will be a qualified accountant with up to four years PQE, Ideally from a fast moving company background You will be a qualified accountant with up to three years PQE. Ideally from an international business 

and able to display strong analytical skills and a commercial bias in your current role. This position will ideally r . c /‘ background and able to develop strong relationships with Commercial Managers. You must also display 
suit a candidate looking to operate within a global company but wtthin a division where your actions will directly the desire to adopt a hands-on commercial approach within a fast moving dynamic business environment, 

impact upon the business. Ref 433207 Ref 433499 

Both roles will involve some International travel and a fluent second language whilst not essential will prove an advantage, in return, we offer an excellent renumeration package and career opportunities within Burger King 
and other parts of Diageo Group. Interested applicants should forward a CV, quoting the relevant reference to Peter I stead at Michael Page Finance, Europe House, Church Street. Middlesex TW7 6 DA. Fax 0181 847 5703 or 
e-mail: peteristeacf@michaelpage.com 

Michael Page 


Australia ■ China ■ France - Germany ■ Hoag Kocg- Eaty.- -Net h erla n ds ■ New Zealand • Singapore - Spain • UK ■ USA 
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Iceland are the UK's largest frozen food rather wfth 771 stores and annual sales In excess of £3L5 MBhm. It to through Innovative co ncept s that we have become a 
natfonafly recqgnbed retailer with profits of over £50 nffion. 

A mafor new strategic plan In the White Appliance Division, which generates a turnover In excess of £86ndlkt^ Im fnttied a new vertically Integrated operation. In 
addition to ow Iceland altos, we have developed the Powaoentra Joint venture with Homebase and extended our aRw sales services and logistics businesses to 
Incorporate third party relationships. 


Commercial Financial Controller 


Middlesex 


c£45/000 + FXcar + bonus + benefit 


With this rapid expansion, we seek a Rnancial Controller who wants to take ownership and drive four separate 
business operations forward through commercial awareness and financial control. 

Reporting to the General Manager and working alongside a management team with a wealth of industry experience, * 
the Financial Controller will play on Integral part in the continued development of these business ventures. 

The Rnancial Controller will work close (y wfth operational management and your brief will be to provide support to 
senior management through clear financial leadership and innovative thinking. Your responsibilities will encompass: 

♦ Liaising with, operational management to provide financial advice for commercial decisions. 

♦ Coordinating the strategy planning and budgetary process. 

♦ involvement in the development of financial reporting systems and controls. 

♦ Refocusing finance to be an Integral advfsory function Of the Appliance Division 


The successful candidate will be an ambitious qualified accountant with the desire to develop both their commercial 
. and technical skills. You must be able to display a proactive, hands-on approach to all business Issues whilst 
v developing strong relationships with ail levels of management. 

Fbr the correct candidate this represents a chance to work within a division of a major UK Pic whilst having a marked 
' effect on the commercial running of a medium sized division. 

This is an unrivalled opportunity to experience four different business sectors and develop your knowledge as the 
organisation expands. 

_ Jf you fbel that you possess the qualities to meet this challenging opportunity, please forward an u pro-date CV 
» including current remuneration and daytime contact number to Keith Mackenzie at Michael Page Finance, Europe 
House, Church Street. Old Isleworth, Middlesex. TW7 6DA, or fax on 0181 847 5703 or 
, email: ke1thmackenzle@mlchaelpage.com. Please quote reference 397991 


MichadPage 
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European Audit Manager 


London 


£ Excellent + Executive Bens 




Group Financial Controller 


Edison Mission Energy Is one of the world's leading 
independent power developers. Revenues exceed $1 
k»llk>n from large capital-intensive projects In the US, 
Australia, Indonesia, Italy, Spain, Turkey and the UK. 
Future growth will be driven by both organic 
development and acquisitions extending to new 
geographlc.jeglons. 

The audit function now seeks an experienced 
individual to manage the autfit programme for Edison 
Mission Energy’s European region working from a 
Central London base. With an element of travel and a 
reporting the to the US, the individual will be 
expected to seek opportunities to add value and work 
In unison wfth local management 
Maforaroas-of raapoaaUny wW Include: 

♦ Devetoplirig and appr^ihg the audit plan ft>r the 

European regpbri. • - ■ ‘ 

■ > Assessing the effectiveness and efficiency of all 
company operations. 

♦ identifying high risk areas and planning and 

performing field work. 


♦ Evaluating internal controls and compliance with 
the Foreign Corrupt Practices Act 

♦ Providing management consultancy advice as 
requited. 

♦ Evaluating the company's due diligence process. 

The successful candidate wfO be exposed to a 
dynamic, multi-cultural market leading business. 
Furthermore, the role offers real autonomy and 
decision making authority. 

You will be a qualified accountant, preferably 
wfth audit experience from a multinational or 
a large practice firm. You will be a confident self- 
starter wfth an enquiring and proactive approach, 
who constantly seeks to Improve operational 
effectiveness. 

Please send a curriculum vitae to Martin Dowson 
at Michael Page Finance, 3941 Parker 
Street, London VVC2S 5LN or telephone 
0171 269 2274 quoting reference 383562, 
email: martlndowson@michaelpage.com 


Michael Page 


FINANCE 
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Northern Horae Counties 

Our client is a major player in the European market for 
disposable hygiene products. Supplying both the retail 
and institutional trades, the UK subsidiary has a 
turnover of c£300 million. Operating from three sites in 
the UK, 10 operational units include both 
manufacturing and sales operations. 

As a result of an internal promotion, the company now 
wishes to recruit a Group Rnancial Controller. Reporting 
to the Finance Director, managing the central 
accounting function your responsibilities will include: 

♦ Production of periodical financial and management 
reports to the parent company for all operating 
divisions and legal entities. 

♦ Liaison with Divisional Controllers, ensuring 
accounting standards are followed and providing 

’ expert finandai support. 

♦ Coordinating all contact with external regulatory 
bodies. 

♦ Management of working capital and day-today 
relationships with bankers. 


c £40,000 + Car 


♦ Ensure efficient use of information systems 
throughout UK businesses including interfaces with 
norvflnandal end logistics support systems. 

♦ Management of the central finance team. 

♦ Defining and Implementing common policies and 
standards across the divisions. 

♦ Ad hoc project work both for the Group Finance 
Director as well as wtthin the divisions. 

The successful candidate will be a qualified accountant 
I AC A. AGMA or ACCA) with at least three years PQE 
gained preferably within commerce and industry. You 
will possess excellent Interpersonal and 
communication skills, together with a proven track 
record in staff management. You win be highly fT 
literate with experience of development of systems 
both within financial and non-finanda! areas. 

Interested candidates should write, enclosing fuH CV to 
Jane Webb at Michael Page finance. Grant Thornton 
House, 214 S/fbury Boulevard. Mlhon Keynes, Bucks 
MK9 1LT, or alternatively (ax 01908 692488. quoting 
reference 428221. e-mail:jane>vebb#rnic haelpage.com 


Michael Page 
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c £ 60 , 000 package 
plus benefits , . 


Major UK Quoted Group 


London 


lopme 


the board In all of 

f mwKtiorn to datoer-a progressive 

strategy focusing on shareholder return. • ' 

" * r ^ ' 

■ 'working dose* with senior fine managenwrt on 

■ - KS 9 preparation . and capital «*endta«e 

' ■ (£&ng the performana erf acquired 


opportunities i 
advisors. 


M. - Good dm^Jopportmity Into ffmr mmagemme., w* 
TH^ QUAUROSTIONS ' 

-■ AnjbWous graduate ACA, aged late twenties to 
(thirties wkh -prior -exposure, to corporate 
development m a corporate, bank or the 
'• 'PfWestio^,' European language advantageous. 

■ . i 

■ Adept relationship builder, comfortable operating 
.at board level with the intellect and Interpersonal 
j Skills tojnfluence and support sen tor executives 
aobss this business. 

l 'rn ' Pragmatic analyst and presenter with strong 

-finandai skills. ■ Seif-starter able to grow bath 

personally and professionally within tha- role and 

■'progressfurther.- 


Srfwl or r .urope 
''I** m < r Mu.irt 


• Mw* MfUy wtt rut (trattr sk . 

itComwglnPlKx 
. London W22ff0 


c £75,000 package 
plus benefits 


High Technology Company 


London 



Head of Planning & Analysis 


Slgnifkantgnmth, both crgr^Miul by acquisUan. hat treated m new commercial role In this 
S700 million turnover European raghn ate Jf J button manufacturing business supplying critical components 
ro blue-chip 0£M cSenthmar. Key rx>J» at the heart of the European operation wbkh will lead to a substantial 

Ene position In the metSum term. 



THE ROLE 

■ Supporting the European CFO by providing a first- 
doss budgeting, forecasting and performance 
review service to align operations to the strategic 
direction of the business, 

II Highly visible stand-alone role developing 
management reporting systems to support the 
growth and development of the business, working 
alongside Country General Managers and 
Controllers to ensure tight and well disciplined 
planning and management reporting. 

■ Analysing and assessing corporate development 
opportunities, including acquisitions, and 
undertaking strategic reviews of operating company 
market positioning and performance. 


THE QUAUHCATKMS 

■ Ambitious and proactive qualified Accountant or 
mBa. aged early 30s+ with strong financial analyst 
costing and management reporting skills gained in a 
fast-moving international manufacturing business. 
Prior line experience highly advantageous. 

■ Perceptive analyst and financial modeller with 
strong commerdal orientation. Dedicated team 
player with drive and energy, willing to use 
initiative. 

■ Adept communicator and negotiator, able to 
motivate and challenge peer group. Effective and 
confident at board level and capable of progressing 
into a senior tine role in due course. 


Leeds 0113 230 7774 

London 0171 298 3333 
Manchester 0761 499 1700 




Selector Euro pe 


Spcacer Stuart 


Huh neply with full datalh tw 
fl a tt er Europe. Kef. THBrt7OT0-3/7u. 
IS Cemuoght Place. 

London W22EO 


rrri^es nrmmFtnr-mmm 








FRIDAY JULY 3 1 998 


Director of Finance & IT 

International Service Group 


Central London 


c £90,000 Package 


Our client is a privately owned US corporation founded in 1964 with group revenues of more than $120 million, 
generated by a number of diverse but related market leading operations in education and crawl primarily 
driven from die US and the UK. A dynamic, young, highly motivated team of c. 70 people work in the attractive 
offices of the UK operation m Central London. It is & fast-paced environment and offera excellent career 
development potential. 


THE POSITION 

• Working closely with the Group Chairman, the 
role has responsibility for the Group's UK and 
International financial management and control, 
leading a team of 12 people. 

• Interaction with operational directors on their 
business plans, ensuring that performance goals a 
communicated, understood and achieved. 

• Management of the or^nisatiofl’s IT function in 
the UK, driving the definition, development and 
implementation of next generation financial and 

operational systems. 


QUALIFICATIONS 

• Graduate ACA, ideally with a further business 
qualification and experience at senior management 
level in a service-led international operation. 

• Personal attributes will include a high intellect, 
tenacity, strong energy levels and demonstrable 
commercial acumen. 

• Hands -on knowledge of information technology, 
capable of moulding die attitude and approach of 
tbe business towards IT management, and focused 
upon driving real business benefit from IT 
improvement initiatives. 


Interested candidates should write, enclosing full career and salary details, to tbe advising consultants, 
Jon Boyle and Debra Hewitt, at Qu ester International Limited. 3 Burlington Gatdens, London WlX 1LE 
Please quote reference 2468. Tel 0171 292 8300. Fax 0171 287 5457. e-mail: jon@qufcstorint^om 


► oH 


QUESTOR INTERNATIONAL 


Director 


Preston 

Legion Security pic Is a company that specialises inthe 
provision of uniformed security personnel to a bluechip 
client base including, construction sites, airports, office 
complexes, car parks and petrochemical and nuclear 
faoirttes. Employing aver 1600 people, it has become, 
over Its 70 year history one of the moat well 
established and reliable security firms in the UK. 

Following a strategic review of the business, tbe 
company Is planning to expand rapidly over the next - 
few years both organically and by acquisition. In order 
to prepare itsetf for such expansion, the company Is 
going through considerable change m its approach and 
its structures led by a new Chief Executive. 

The company Is looking to appoint a new RnandaT 

Director to help devBJcp the staff and systems required 


Legion 

Security pic 


to £50,000+ Car 

to move the business forward and to akJ the Chief 

Executive in developing, executing and fulfilling the 
■ strategic plans. 

Essential to this position Is an Imaginative and 
commercial approach but will also requires person 
who Is ‘handaon* and down to earth. Experience of 
managing changB and working In a highly commercial 
environment wouM be a distinct adtrentagfc 

interested candidates should send their Cy.fogether. 
witfi details of salary package to Dadd Gunning ACA, 
Region* Manager at Michael Page Finance. Clarendon 

: House. 81 Mdsely Street Manchester M2 3LA, 
Telephone 01B1 228 0396, fax 0161 236 6961. 

AftamstiveJy e-mail: davidgunmng&michaelp^e.com 
Please quote reference 426664. 


Michad Page 


FINANCE 

Australia -China ■ ftance. Ger many . Hoag Kong. Italy. Nethedands- New Zealand* Siuga p o c e- Spate; UK -US A 


HE? 


Financial Controller 


Project Management ESI T7 n 11 

£ Highly Attractive Expatriate Package K 3 JS 111*013 C3I1 (j Olltf 0x101 

I III/ .Ml.. L. TVw. ,.l. .Ill nlr. W|. m Ik. oMuW Ih. BS £1 " - 


=Attachmate 


Brazil 


Our client, part of a substantial UK listed group, is 
recognised as one of the world leaders In the provision of 
turnkey project management and maintenance services 
relating to work) class manufacturing systems and 
facilities, primarily in the automotive sector. 

Working tn partnership with clients Including many of the 
worlds leading manufacturing corporations, our tifent Is (n 
the f ore f ro n t of technical innovation with an enviable 
reputation for the delivery of high quality products on a 
global scale. Due to continued expansion the company now 
wishes to appoint a Financial Controller to take 
responsibility tar Its Brazilian operation based tn Sao Paolo. 

Working closely with the local managing director, a British 
expatriate, this rale will focus heavily upon the development 
of financial controls. With a strong commercial bias, the 
successful candidate will be heavily Involved in the bid and 
tendering process together with contract negotiation, 
appraisal and management, working closely with project 
management and operations personnel. 


The role will also focus on the strategic development of the 
business within Brezfl, a market acknowledged by most 
analysts as having tremendous potential for future growth. 
The position Is offered on a single status basis with the 
successful candidate being a qualified accountant aged 
Ideally below 40 years old. with relevant experience preferably 
gained within a project management environment 

Whilst an ability In Portuguese or Spanish would be 
advantageous. It Is by no means a prerequisite for this 
role. It Is anticipated that employment In Brazil will be for 
at least a two year contract although the high profile 
attached to this role is likely to open up opportunities 
within the group both in the UK and internationally beyond 
this time frame. 

Candidates should apply enclosing a foil CV and covering 
letter to Andrew Jones, Michael Page International, 

The Citadel. 190 Corporation Street. Birmingham 
B4 6QD. fox 0121 62S 3378 quoting ref 434513, 
email: andrew)onesemlcharipagexx>m 


Michad Page 

INTERNATIONAL 

Australia. China . France ■ Germany - Hong Kong -Italy - Netherlands -New Zealand • Singapore . Spain ■ OK ■ US A 


Northern Countries 

A worldwide leader to coonectMty aofutkm la racraNng for Its Etoopean headquarters in Parts. 


Paris 


Reporting directly to the European R nance Director, 
you will be nesponsfote for the followfrq; In the 
Northern Affiliates: 

♦ The management reporting and budget process. 

♦ Financial Information systems. 

♦ Legal, tax and statutory issues. 

♦ Local Internal controls and procedures. 

At the European Headquarters in Parts you will act 
as an interface between: 

♦ Corporate finance In the US. 

♦ Area and country managers. 

♦ European dvlsionsl managers. 


You win manage by objectives your team of.ioca] 
Controllers and a European financial Analyst 

Relevant candidates should be around 30 years (rid, 
should have an accounting degree and/or MBA and 
preferably should have been trained in a "Big 6’ auditing 
firm. You should have a minimum of five years work 
experience In an international finance department and 
should be fluent in a minimum of two European languages. 

Please send your CV to Benoit Morrtet at'Mlchael Page 
International, 159 avr. Achille Peretti 92522, Nerilfysur- 
5eme cedex 3617 code MPage, quoting reference 
FBM21612. htto://wwwjnpffancexofn 


Michael Page 

INTERNATIONAL 

Australia . China • nance . Germany • Bong Koag • Italy - Mchrataads- New Zealand - Singapore ■ Spain - UK - USA 


.--I- 






EUROPEAN FINANCIAL CONTROLLER 

DYNAMIC INTERNATIONAL INVESTOR 


CENTRAL LONDON 

Universally recognised for its tenacity, integrity and professionalism, this tat growing 
iiu emotional corporation acts as a bridge between those who seek and those who provide 
investment opportunities. 

Its success to date has been achieved through focusing its business on corporate 
investment in North America and Western Europe. The current investment portfolio 
encumposscs 1 6 companies across a brood range of 9cctms including brand name luxury goods, 
manufacturing and service sector companies. 

Joining the posi-anfuisaion team, the bolder of this newly created post win work closely 
with the senior management of investment companies and win gain exposure to a broad range 
of businesses. Working within a unique, challenging environment and assisting with the 
successful management of the investment companies, the role is seen as critical to the 


continued development of the otgantattoa. Some European travel wffl be htvnived. 

Key responsajflities will tadude. 

• regular qualitative evaluation of business performance, cun ran issues and man age m ent's 
action plans 

• toisoc with senior management in portfolio businotso to improve the quaBty and timeflnem 
of their repotting systems and planning processes 

• identification and execution of value-adding analysis and protects at ponfoMo co mp a ni es 

• ov er se ein g timely production of all reports including presentation* to the board 

• involvement in new in vestment evaluation and casting investment reaibatioc 

Cattrifrlarcs will be graduate qualified accountants from a Mg Six firm, with a minimum of 
two yean' co mmercia l experie n ce. 


C. £50,000 + BENEFITS + BONUS 

Academically sharp with highly developed co mmuni cation s kills , the successful 
individual wffl have achieved at the hqjbcst levels throughout their career to date. Strong 
technical and PC sMBsatc a pterequaire. as la the ability to multitask and prioritise e ff ec ti vely. 

Ibis re pre sents an outstanding opportunity to Join a dy nam ic, tat moving, fotenenkwal 
orga nisa tion, offering ettnulw scope for personal development. 

To discuss this position In greater detail contact Jtutct Arnold ACA or 
T«ayn Strivzstxva at Bobcat Walters Associates, 10 Bedford Sneer, London WC2E 9HE. 
Tet 0171 379 3333. Fax: 0171 915 8714. 

Email: Jmetati wklgiulm t witersfoiB or un y» LslirIvj»tii*x ^ r obe « twal tersaoni 
Web: hgpoTwww- j ot mt walccraxom 

You may also apply via httpti'AapsxioWSobexi L Walsers quoting reference RW122. 




ROBERT WAITERS ASSOCIATES 


WINDSOR AMSTERDAM 


rssvLs iimtiuu x t • rose hong c a n o iiniroti stdket xiiiovisi 


■ISBAMS WELLINGTON AUCKLAND ) O 


Head of Finance 


c.£50,000 + Benefits 


London 




The Energy Saving Trust (EST) is a private, non-profit distributing company established in 1992. 
In developing and overseeing innovative energy projects through cross-sector partnerships, the 
ESTs objective is to improve the efficient use of all forms of energy in the UK. A key role 
now exists to head up the finance function of this dynamic, proactive organisation. 


THE POSITION 

♦ Lead die finance function In provision of effective and 
disciplined financial controls and full and meaningful 
management information. 

♦ Provide strategic direction in financial planring process to 
aid delivery of Trust’s objectives. Ensure sound management 
of eftenc funds. 

O Liaise extensively with external bodies to meet strict 
Government and ocher statutory requirements. Fulfil 
company secretarial function.- 

O Direct and develop small finance team. Work closely with 
Chief Executive on specific projects and initiatives. 


QUALIFICATIONS 

♦ Energetic, graduate, qualified accountant. Ideally with service 
industry ted&vund Private sector experience and project 
management skids essential. 

♦ Demonstrable track record of achievement in fast-moving, 
change-driven environment Expert in provision of accurate 
and timely management In formation with folly integrated IT 
systems. 

♦ Ambitious professional able to assist in Trust's long-term 
development. Proven skills in diplomacy, problem solving 
and delivery. 

♦ Expert leader, commurirator and motivator. 


Please send full cv, seating salary, ref BR2001 86, Co NBS, 37 Queen Square, Bristol, BSI 4Q5 
Fax 01 17 934 9370 Email meianier@rib-selectlotucoaik Tel 0117 919 1 142 


Aberdeen • Bunwglum • Bristol • Cardiff • City • Edinburgh « Glasgow 


Leeds • London - f tnd— - Rufat • Skagh * faridun * ffednd * Paris 


NB Selection 


A BNB Resources pic compsty 


NBS 


ISO 9002 Rfignered 


Global Transfer 


CENTRAL LONDON 

Reuters u a FTSE 20 Pk whose 16*000 staff serve 163 countries 
through 1 1 7 offices. Its produce are matte leading and re 
dbtlnpjBhed by speed, accuracy and throytfi their global reach with 
a local focus. 

The outstarxSng opportunity is for an enterprising professional, to 
work within the Group 'fax teem and to foots on and co-ortfnatt 
Reuters' {fobal Trartrfer Wong (TP) opportunities in the context of 
a rapidy evolving woridvede legisfathe framework, Prtndpai 
respanabiWes wiJ induder 

■ Uenriying existing and potential TP issues and ensuring compfanco 

* Dnw^} TP esue awareness across al business units 

* ftoac&vefy devefopfog woriang relatwnAipi with Regional and 
bvcourery finance teams 


Hoggett Executive Search 
Bowers and Selection 




r* r*. 
s— • v w 


Manager 


CL£60,000, PLUS BENEFITS 

- Keeping al refevaw parties Informed of changes « Tax Tnsfoes id 
rthercomptance tegSation 

This is an Ideal opportunity for an ACA/ATD or Lefpty- quoted 
profc^onaL with 5 to 7 jears' oqxrience. to positively influence 
fpoup wide tax awa-eness on this increasing important You 
wB hart an international corporate Gk bstkgound gsned withm a 
Big 6 or etgiwtent legal environment, .deafly with 2 y*arf e**rienrs 
in a compan/s tax team. Given Reuters' global nature, you must 
demonarate a ofturai awareness and a desire far mtentawxfal traveL 

interested coa&hta should write rttifaSCY. cjworfog cjrrwn. rewords 
pocfaTgr to Kean Angus, Serrices Practice, Hoggea fiwers, 

2BEsserSoea.lMylon WC2R 3AX, Tet +44 (0) 171 970 9600. 
fiK +44 m 1 71 936 3974 quoting rej! UWI6722tet 
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FINANCE DIRECTOR 


MANUFACTURING anto distribution 


FINANCE DIRECTOR 


EQUITY stake in venture capital backed business 


CHILTERNS 


• This wtl^esobiishcd subsidiary oFan imenationi] 
Broop auauftoarcs and supplies specialist products La a 
custOmo- basc erf household names. Turnover is currently 
approaching £18 million but the company has an objective 
to iocicasc business by 50% over the next 2/3 years. 

• The company seeks a finance professional who wUDI 
woik closely with other members of the senior 
m a n a geme nt team to deliver these ambitious growth 
plans, developing the financial control structure and 
contributing to the company's strategic plans. 

• Reporting directly to the Managing Director, the 
Finance Director will bring a new focus to internal 
fin a o f ta l controls and procedures, and will contribute 
to the development of group-wide finaorfrl and 
accounting policies. The position will also have 
responribiHiy for the development of the company's 
information systems. 

Pteascapply in witting quoting reference 1659 
wttb Adi career and salary details to; 

David udonfa 
Whitehead Setooku 
11 ran Street, London wix hbk 
TO: 017! 290 2055. Fine 0171 290 2085 
www;wjrig fcftmd^ e ctto»i cm p* 


PACKAGE TO £50,000 

• - a resourceful and commcrdally-niitKled qualified 
accountant who can support the Managing Director 
whilst developing Brst-cbss financial practices In 
fine with the expansion plans. Experience within 
manufacturing and/or distribution businesses is 
essential. 

• Strong communications and i n terpersonal skills 
arc required as wefl as a flexible approach. The key 
attribute win be the abfflcy to operate effectively within 
a wriaH, dose-knit management team. Knowledge of 
the commercial application of business infonnatioa 
systems b important. 

• This position offers the chance to influence 
the commercial direction of tins growing firm, and 
provides the Opportunity for an appnjpritidpqua&fcd 
person to take a more senior leadership role in the 
future. 


OXFORDSHIRE 


c.£60,000 + BONUS + BENEFITS + EQUITY 



* Utiwoa uf naftait aw ud. 

wwntrwl M«an amm HjC tmfwr 


• International, mail business, recently acquired by a 
leading venture capital firm, gene ratin g sales of c. XI 5 
mllUon with high growth potential. Established market 
presence and strong hrarid associated with tnttirfoiui, 
high quality, ex clu sive products. Impressive growth hi 
turnover ami profits over rbc last fcw years, particularty 
through rapid international expansion and diversification 
into rctoed product areas. 

• The company requires an congctk; and cmhusaaUc 
Finance Director to work dosdy with the existing 
management team, newly appointed Qulrmm and 
venture caphaHsa. to help rapidly expand the business, 
both hi the UK and overseas, and prepare the company 
fora possible flotation. 

• Early priority will be to Introduce and develop strong 
ami comprehensive financial control, phwting 
analyses disciplines, (n addition, hc/shc will be 
responsible for upgrading IT systems. A key member of 
the Board, the Finance Director will have significant 


Please apply to writing quodjog reference 167.5 
with fan career and salary details id. 

Katie Thomas 
Whitehead Sdrakn 
11 Mil Street, ioodao WIX MB 
TdU 0171 290 2140. Rue 0171 290 2090 


scope to make a major commercial and sumepc input lo 
the group. 

• Graduate qualified accountant, probaht)- rartv 10 mid 
30s. Established record of achievement, ideally in a Utie 
Chip, consumer branded or multi-site, service organisation 
where finance actively contributes to brooder commercial 
decisions. 

• Outgoing manner, penmnahlr, with cxccBcm 
communication shills and the ability 10 quickly gain 
support, particularly with noftfinanrial senior managem ent. 
Innovative, creative and broad thinker, capable of 
empathising with the product and sector. 

• A ’bandson' individual with a strong team orientation, 
capable of working in an informal. nonrftKiarcfaical. small 
company environment. Able to contribute to the 
development of a strong finance function which supports 
rather than constrains the creative flair in the bittiness, 
whilst mana g in g rapid growth. The position offers scope 
for development within a growing company. 
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Operational Auditors 


Loc&jon: UK/Europe 


To £40,000 


FINANCE MANAGER 


Our client is a US Fortune 500 manufacturing based marketer of professional, consumer and automotive audio 
equipment with divisions throughout the US and European operations in Austria, Belgium, Denmark, France, 
Netherlands. Germany, Sweden, Switzerland and the UK - 

Expansion both through organic growth and acquisitions now generates a requirement for two additional individuals to 
work throughout die UK and Europe engaged on die operational audit of the company's subsidiaries. There will also be 
the opportunity to work in die US and to participate In acquisition projects. 

Candidates will be recently qualified accountants with a good university degree and a flair for accounting and systems 
analysis. The positions entail extensive travel throughout Europe with occasional trips to die US and beyond; accordingly 
candidates should apply regardless of die location of their homes, A practical knowledge of spoken German would be an 
advantage. The Individuals will report to the corporate Vice President Controller and be attached to die European 
corporate finance office in the UK. 

Please send a detailed Curriculum Vitae quoting Ref MH02/07 to: ^ ^ 

Rochester Partnership limited, 7 St Helen's Place, London, BC3A 6AU mG 

Telephone +44 17T 256 9000. Fax +44 17T 256 911 1. 

Emaib rochesteri&rodiesterjdemonxojjk p ^CHESTER 


Central London 


to £45,000 + Bonus + Car Allowance 



St. John 

SuflP to* 


London' 

£25,000 pa 
+ pension & 
health cover 


MANAGEMENT 

ACCOUNTANT 

St John Supplies is the commercial aim of St John 
Ambulance, selling over 3,500 items of training, first-aid 
equipment and giftware by mail order to generate 
significant funds for the charily. Planned growth 
necessitates this new appointment 


BEStUMI 


MANAGEMENT 


integrated systems to produce timely, relevant management 
' information. Ideally, you will be a qualified accountant with 
five years commercial experience in mail order or retail 
Familiarity with SUN, Mailbrain, Excei/Lotus and/or SORP2 
would be advantageous. - 

This role may appeal to late qualifiers with prior 
commercial experience, newly-qualified accountants with 
exposure to retail - or those farter in fife hr 
whom worthwhile wo ifc is Important 

To apply, please write enclosing your CV to our advising 
consultant, Andrew Hartec at the address below before 
10th Julyt quoting reference 98061 /T. 


Andrew Harter Management 

Tithings New Bam, SwaldHfe, Banbury, OX15 5DR. 

Telephone 01295 788001. Fax 01295 788002 


Appointments 

Advertising 


appearo In tfte UK wWon 
avecy Wednesday & ThrevJay 
and la BO international Mftttan 
•my Friday 

faM w aafliimiiai k Wl dC 
In this section plMoe cal 
Itari loynhnon 
01718733684 


Fi:;nnci.i. T ixca 

CASINO FINANCIAL CONTROLLER 


Fart busy imgmaa o m Jcacno in Bodapeg. Qm d idaft r* most 
have refevani experience wittta reputable casino operation. 
Exccfleot package. 

CVs In Seefar Associates, 7 Berkley Crescent. Gravesend. 
KHIDAJ22AH. 

ft 7th 11474 329990 ft Fre §1474 329995 ft 
ft SM h rft W i ds A cs jk ft 


Are you an Investment Banking Analyst 
■bo doesat waat to go to Easiness School? 

I you mown a an USA is aft turn. nptf «w wtaK-4>qwcreni)rrn*fl 
aWMOTUnsi IV area pagassise tmasbieal font k*i core uesaea <a cmB 
pmduen fami ware tonga retogr. tag dbm*«s ma a top daa 
m a gma turn. mm b pawn tt ra«/ apanatn todOng a souiam u 

1 appal pw 

totMBpkns WeMtoatogto»lrngbLnmattiBtimgtaiaai2]imt* 
lamamrgamgM&tmamatoaucnm&mBWimEaafttiitBm , 
h(fi poOf mx> tc b&t tXxBtirs auH Hied cddarjcO mraxarmt nr '• 
JafcfoW ufoM la mposaai s tanretf xmaul on xxoatablemtu 
atavMgirerivasfos axHir esreA swwwateen sa* ttcrt» aw» 
nfoi fewow irt An« dbottu are asft u ufe lepwot^ godft. 

■ yin nail iram tbs U, ssnd IS* or ari Sritar wans (a: 


Our Client is a specialist independent investment banking Group. Their operations provide a comprehensive range 
of corporate finance, banking, investment management and stockbroking services to clients in many differing 
market sectors. The dear aim is to become the leading provider of such services in which they operate. 

As 3 result of continually increasing financial performance of the Group, a new opportunity has been created for a 
Finance Manager to be based at the head office. The role wiD report to die Group Financial Controller and focus upon 
the production of quality management and financial information, supervision of tiw core head office accounting 
function and liaison with operating divisions to create more financial awareness across the group. 

This is a new exciting role whereby the appointee, a qualified accountant probably aged! late 20's/ early 30's, will 
report to and work closely with senior executives as part of a small team. Excellent accounting and PC skills, technical 
proficiency, sound competence and presentation skills are paramount for this role as are enthusiasm and self motivation 
to be able to make positive contributions and effect real change in the future operations of this business. 

Please write enclosing full curriculum vitae, quoting ref 671 to: 

Philip Cartwright FCMA, Cartwright Consulting, 3 Wigmore Place, Cavendish Square. 

London WlH 9DB.Tdr 0171 371 9476 Fax: 0171 371 9478 

Cartwright Consulting 

FINANCIAL SELECTION & SEARCH 


GROUP TREASURER 


LONDON 


c£50,000 + Car * Good Bonus + Benefits 
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London based Excellent Package including performance bonus and stock 


This company, which is soon to be publicly listed, is an 
international wyanjsation with a high profile in the sports, 
media and entertainment industries. They have recently 
established their headquarters in London and are committed to 
further developing their global network through an aggressive 
expansion and acquisition phn- 

As the Chief Financial Officer yon will become a member of a 
prestigious board of directors and hare responsMiiy for the 
SMri .1 management of the company worldwide. This will 
encompass tiw formation and impkmentatioD of corporate 
development strategies via extensive acquisltio na . This will be 


A sporting enthusiast. Ton win have already developed an 
international perspective and the flexibility to travel. Ideally, 
you wtft be a graduate and will have qualified with a Big Six 

e-njaih infoWmorganbankawwik 


firm. Most likely you will have progressed within an 
international advertising agency, media group, 
entertainment of packaged goods company. Importantly, you 
will be a highly motivated individual, with exceptional 
interpersonal skills, who trill thrive in a challenging and 
autonomous environment. 

This company wants to attract a world class individual who may 
already be the Chief Financial Officer or one who is ready to 
assume that responsibility. To do so it will offer an appropriate 
remuneration package Including salary, per fo rmance related 
bonus and stock. 

For further infonnatioa. please send a full rfaranfo to 
Steve WDEams at Morgan & Banks PLC, BreUenham House. 
Uncaster Phce, London ^ WC2E7EN or tdeptaoe oo 0171 2» 104a 
If you prefer, please wmfl, fox or post a kief r&tune quoting 
Kef. No. 2995/58. 

http^/wwaunorganbankAConLatl 


TV FT on bel|< you inch 
aUkiaaJ tariora raiicts in 
Fmcc- Onr Unk wi* the 
French town* Dcwifapec. 

La Edn»,pvQ yoo ■ tnqae 

/BcmttM odiCRatlqe 

DncnDi) u> ( 4 Mbt an the 
FTi Eanpesi lOlcnMp ml 
to timber aqgn ihe Frax* 
twwwu>wrVt 
Foe hrfpraaum nim m 
timber dcedi i*a«c tekphnac: 
Kvl LmHtm on 
«44 171 B7 .t.W4 


Tbe Company 

■ Profitable manufacturing and setvice group. 
Recently floated UKpJc. 

■ Has operations bi UK, Europe, USA, Middle 

East and Asia Pacific. 

■ Maritet leader in Its field- Turnover in excess 
af£250m. 

The Roto 

■ New appointment Develop Treasuy function 

reporting to the Group Finance Director. 

■ Emphasis on bank relationships, debt and 
cash investment portfolios and currency/ 
interest rate exposure management 


NIGEL 

& ASS 


HOPKIN 

0 C I A T E 1 


■ Advising the board and managers on 
Treasury related Issu e s. 

The Person 

■ Energetic graduate calfore. Ideally 
qualified Accountant am) ACT. 

■ Broad breadth of Treasury experience 
gabied within an international group. 

■ Good communicator, practical approach 
and team player. 

Please write enclosing foil Curriculum Vitae 
quoting ref 228 to: 

Nigel Hopkins FCA, London House, 

5354 Haymarket, London 5W1Y 4RP 
Teb 0171 839 4572 Fax: 0171 925 2336 


-FINANCIAL & TREASURY ! 


First 

Divisional Finance Director 


c.£60 f 000 + Benefits 


Leeds 


bho mern & Etanfe 

1 N T E RNATIONAl 


First Group pic with a market capitalisation of £1.5 bn is the largest UK bus operator and a 
major force In the operation of train and airport services. Turning over c.£!50m the 
Yorkshire Division of the group is committed to a high level of customer service and 
continued investment in buses and infra s t ructure. This influential board position wilt be key 
to the region's future success and requires a first-rate finance professional. This is an 
excellent opportunity to join an ambitious business at a crucial time in its development. 


Finance Director 
Malaysia 

» h sound * Mpe.m? 


engaged. In” power, 
oaf acting is seeking a 
ape . ana has made 


Finance Tutor 
package up to £55k 
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finance directo» e 23SLS. W ^^S? red ? 
’JSSmS msponsIMtty in demanding environments. 
S «+ P Srefore^^S3 well developed, commercial 
Cafyfid 5!^ n^So^dMvement. Thebppolnfee wlil be 

contribution In ihe area of finondol 
management and bating 

^ggsaaagsasaik 



THE POSITION 

♦ Work closely with Divisional MD on all strategic, 
commercial and operatio na l issues. Biiig astute financial and 
commercial skills to a fast -moving environment, 

4k Responsible for aU divisional reporting activities Including 
budgets, monthly and statutory accounts. Monitor the 
dvUonal companies' performance on an ongoing basis. 

♦ Take ownership and cwmee implementation of business and 
accounting bwriove* ra improve overall cfivtrional dfecovenMi. 

♦ Provide financial support to the divisional and group boards 
including due diligence work on potential aoquisMonL 


QUALIFICATIONS 

♦ Qualified accountant. Background in a commercial 
environment. Proven record of improving financial 
management at strategic and operational levels 

♦ Strong technical competence. Clear understanding of 
oommerdaf implications of effective financial management fT 
(iterate. 

♦ Committed and achievemene driven. Attention to dead and 
deadtines. Disciplined and organised. 

♦ Confident and credible. Inquisitive. Team player with hands- 
on. down to earth style. 


Phase send foil cv, stating salary, ref MN 200 208, to NBS, Courthffl House. Water Lane, WOmslow, Cheshire 5K9 SAP 
Fax 01 £25 539801 Email maineenaftnb-s el ec t itNn.cft.ufc Tel 01(25 539953 


Aberdeen • Btfu w ng h am - Bristol * Canfifl * Cfly ■ EtSnlxnjh • Gtafow 


Ueds * London • Manttesier * Rxfcn • Slotfl^i ■ FtanUws ■ HtiJnd • fore 


NB Selection 


A BNB Resouroes pfc oampany 


NBS 


Recruiting Excellence 


ISO 9002 Registered 
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Appointments Advertising 


appear in the IBt edltfon every Wednesday & Thursday and In the tntemationa! ettitton every Friday. 
For in for m a tion on advertising in this section please call 
Karl Loyntan oil 0171 873 3684 
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Opportunities that 
grow with you 

Are you interested in a job that offers 
you a world of opportunity? The freedom 
to cr ea te your own place in the 
organization? The chance to grow and 
take on mote responsibility? To mate your 
own decisions - but also to be part of a 
team? These are the opportunities Nokia 
offers you. The scope of your work is wide 
- even as wide as the world. Together we 
are connecting people, today and in the 
next millennium. 

Nokia works wherever there is a mobile 
phone network - or where there will be 
one soon. While we are not always the 
biggest in every area of mobile telephony; 
we are usually the first If you litetfie 
way we think, takes look at the kind of 
work we do -one of these jobs might be 
an opportunity that grows with you. 


Opportunities for you, here and 
around the world, www.nokia.com 
The easiest way to apply! 
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INVESTMENT BANKING 


CONCEPT OWNER / FINANCIAL SERVICES ■ 
PLATFORM IMPLEMENTATION PROJECT 

Nokia finance and Control Is developing a common pbtfcrm cowing . 

financial processes and system There win be ar gtaWI onjwfcstion to (^nrenttms 
financial Services Platform for which finance and Control is now recrait mg- In tun c 
the project will develop to indude a permanent 6jobaf financial Sennces ratrorm 

W ^ HtlD YoiJ have a challenging task in the ncw aote rR ra ncial S ervte PI^™ 


ro one or seweml of the toHowiu glofaBl finance processes: ac 
receivable, general ledger, fixed assets and business reportin 
team implementing the financial system and new processes. 


win IWV . r 

The job position can be located other Sr fepoo, finbnd, at m one of pur 
regional HUBs In Europe. • - ■_ | :*- ‘V . , ' 


Your hey<pnlificat£dns are SAP design «mSto^^P«^nianagonent 

ability and systems Implementation experience. YouTnwe experience in financial or 

management accounting ami overall SAP functional competence combined with in- 
depth FI/CO functional competence. You will alsohavesome knowledge of other 
applications available to support the finance process fbrwMchyiwarc responsible. 

Applications are expected no later than July 15,1998. Please send your CV together 

into a cover fetter trx 

Pb Samaletdin 

Nokia, Human Resources 

P.0L5OX 226 

RN-021 50 Espoo, Finland 

Email: piasarnaletdOnokfajcotn _ 

For further hifbniurtioJi please contact 

Nigel West. td. + 44 468 711 138. anaB; nigeLwestQmnp.noldajOom 
Kaarraa Mutuinen. td. + 358 40 577 5068, - 
email: Imrinammirinfii^ niy imfci j ™ 

Tapani Lehtinen. td. + 358-50 653 8380, email: tapadJMitinen®iwktaxom 


The new NoWa 5110 is the first mobile phone 

^^^^Ex|K«sym^fredy-to 

words and in colours 

Do you want to express ywuseif m our next 

development project? 
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FINANCIAL ENGINEERS 
MATHS/ PROGRAMMING 
TO *65K + BENS 

Highly successful financial software provider seeks 
Numerical Developers for quantUaiive analysis of their 
risk management systems. Charged with significant 
responsibility for the mathematics behind all risk 
engines, you must demonstrate a strong understanding of 
numerical modelling, Rani^ng ex p erience, although an 
advantage is not csscntiaL Training will be provided 
where necessary. Successful candidates will have solid 
programming experience but training will be provided 
In C++. 

BUSINESS ANALYST 
SUMMIT TRADING 
TO S75K. + BONUS 

Leading US Investment Bank seeks an Analyst for their 
front office trading team. Responsible for the Summit 
trading system, you will provide business initiative and 
awareness to traders and the business. Product areas will 
include Risk, P&L. and FX across all disdpUnes including 
operations, finance and technology. Successful 
candidates wifi have front office experience, preferably 
with some knowledge of the S ummi t system. 

BUSINESS ANALYST 
BONDS/EMU/SWIFT 
TOA60K+BENS 

Global Investment Bank seeks two Business Analysts for 
their back office bonds settlement systems, interacting 
with the business community you will utilise your 
analysis expertise, from obtaining user requirements 
through to systems testing. Successful candidates must 
have some back office experience. Preference will be 
given to those with Bonds, EMU or Swift 
knowledge. 


fad 


QUANTITATIVE DEVELOPER 
C++/UNTX OR NT/MATHS 
TO S&5K + BONUS 

Equities quantitative team of this consistently 
outstanding European bank seek a Numerical 
Developer for analytics and quantitative development. 
Wbrking closely with quantitative and trading personnel, 
you will provide programming expertise and 
mathematical support to a number of complex 
derivatives systems. The successful rmtiiriaw will possess 
a high numerically based degree and strong C++ 
programming skills. 

FIXED INCOME ANALYTICS/C++ 

TO J565K + BONUS 

Fixed Income analytics group of litis premier Wall Street 
player seek a Senior Developer with strong fixed income 
and C++ skills. Working dosely with the quantitative and 
trading teams, you will build C++ libraries for 
sophisticated analytics systems A strong mathematical 
background is extremely advantageous but business 
knowledge and programming skills are more important. 
Fantastic career opportunities with reciprocal earning 
potential. 

MARKET RISK ANALYSTS 
TO £45K + BENS 

Leading Derivatives House spe cialising in exotic and 
structured products, transactions, and trading strategies 
seeks Market Risk Analysts. Wbifcing across aO product 
ranges, you win assist the team in carrying out risk 
analysis for traders and Industry groups. Successful 
candidates vriB have a very strong numerical background 
with a minimum of a 2.1 degree in mathematics, a 
demonstrated ability to grasp new concepts quickly, 
report writing skids, and a genuine desire to work 
in risk management. 


The people the City turn to first . 


Many of our cflents also offer Contract opportuniting requiring the above stoBs, 

ARC are pretared suppflera to Hw top Bnanclal inadkitfara. TTw b a satecnon of currant oppartunt»es « the Cay We haw many mont 
Our corauKans haw an kMtapai undoreornang of this nwkai and ho* « can wok ban far you. so please cal Stephen KaeeUne or Pan WSdra on 
0171 »7 2525 lo dfccusg yar optora. MemaOvely 0 mm sand, fan or o-mafyourCV lo us at ARC Ftaautannl 15-16 New Butogun S. London W1X 1 FE 

Fte 0171 2S7 9688 E-meU: are^otaxoaiA 


with US 





be 


valued. 




UK Based 

Competitive salary 
and flexible benefits 
package 


means business 


Consulting opportunities in Financial Sector IT 

KPMG is one of the world's leading consultants to the financial sector: Our t m c mari onal 
blue-chip client base extends Cram renal and co mme rcial banks, through insurance, 
ti iriing and i'-npifgii market institutions, to investment wm ayn >mi firms. 

Dramatic and co ntinui ng change in our clients* marketplace c ontinu e s to cause an ever- 
growing demand for our consultancy services. We now need additional, graduate-calibre 
experienced Information Technology Consultants to help us grow our business further. 
We seek candidates who have a minjmnm of 5 years' ex p eri e nc e wifirin a major financial 
sector otgHirisarion or a major supplig of IT or consahaacy services to this sector: You 
must have sound knowledge of how such organisations operate. You will have developed 
your IT knowledge through an IT, finance or op erati o n s related role, having bad 
ex p erie nce of naming or working on major TT projects. 

Within tins overall context yoor experience might be in any of tbe following: 

■ programme/project management 

■ IT ttmtngy nnri i iiipl m aw iiti nn 

■ «wnH risk systems 
- data warehousing 

■ electronic commerce 

■ retail (S at i in t i i i n channels 

Ws offer exoeDem opportunities to broaden and develop your career through working in 
multi -disciplinary teams. Oar consultants are UK based, buz opportunities for 
international navel arise frequently through our work for global diems. 

Please apply in writing with foil career and salary ddsfis, quotfog ref: TK4H to: 
David Jones or Carole Wleedcu, The DP Group, Nightingale Home, 

1-7 Fulham High Street, London SW6 3JH. Telephone: 0171 450 7900, 

Fax: 0171 4ti0 883ft. E-maiL tocdpg ro np gtto U o ni 



The FT IT 


Recruitment section 


is also available 


all week on 


WWW. FT .com 


Our client is a leading global investment bank, market activities include a strong presence in Fixed income 
and Equities. A significant expansion plan strong commitment has been applied to the development of 
state-of-the-art quantitative models for pricing, hedging and valuing securities and derivative instruments. 

A new o p portunity has been created wi thin the Fixed Income Division, this will involve developing new 
systems for global pricing m od el s and liaising -extensively with sales people on the trading floor. Projects 
are internationally orientated, therefore these may be some travel to New York, Tokyo and Hong Kong. 

Ideally, you should possess the following attributes: 

□ 1 year's commercial experience 

□ A good acadenuc background (PhD would be advantageous) 

□ Strong C and Unix skills 

□ Exposure to C++ 

This is a superb opportunity to enhanc e and develop in-depth knowledge of Bonds, Futures and Options 
products. A strong training structure is also in place to provide personal development, IT and financial 
market courses. If you feel you have, a proactive approach, a sense of humour and can succeed. hfc-a»- 
chaUenging environment, please contact our retained consultants. 


If you are intersted in the 
above position, please contact 
either Jonathan Leigh or 
Alex Blair quoting ref 0014 


0171 335 5890 
01713350008 
job(S f huxley.co.uk 


INVESTMENT BANKING 
17 St Helen’s Place, London EC3A 6DE 


Business Analysts 

t 

Investment Banking 


CITY 


To £55,000 + Banking Benefits 


The leading European Investment Bank is currently searching for dedicated Business Analysts to work across a 
broad base of business areas within Financial Control (P&L Production). Candidates will be working closely with 
the production, reporting and analysis of P&L information provided to the area. Projects are essentially global raid 
currently providing P&L reporting and analysis functionality for the Equity and Equity Derivatives product lines. 

Key strategic aspects of these positions include: global systems, structured as well as OO analysis techniques and 
technologies including Sybase, Delphi, Business Objects, and P&L solution. 

Critically, successful candidates will be directly responsible for interacting with senior business users in the 
of defining and delivering single global P&L solution for multiple product lines. Therefore candidates should be 
from a true analysis background and able to assimilate and gravitate between teams on a business level. 
Prospective can d idates should have solid business analysis experience and a keen desire to gain a thorough 
‘understanding of the tasks at band and further tiieir knowledge of the business of investment banking. 

Ideally candidates would have a knowledge of Investment Banking processes from trading and settlement to G/L 
accounting and P&L reporting. 

Candidates would currently be working for an investment bank, securities house or a major management 
consultancy with first class interpersonal skills and a need to achieve. 

These positions are viewed as high profile roles within Financial Control and offer attractive remuneration 
packages including competitive banking benefits. 


Please contact Danielle Lorenz 


INVEST! 

17 St Helen’s Place . London EC3A 6DE 


Telephone: 0171 335 5888 

Mobile: 0468175002 

Fax: 0171 335 0008 

Email: dJorenz@huxtey.cank 


IT Procurement. Vendor Relationship Manager 


+ Hong Kong-based position with Regional Responsibility 
♦ USS 350 million + Budget 
+ Excellent Expatriate Package 

Our client is an established regional organisation with an annual 
turnover in excess of USS7 billion and a significant presence 
throughout South-East and Australasia; they are seeking a high-calibre 
individual to join their progressive and innovative global IT 
management team in & time of significant change and growth. 

The position has responsibility for all aspects of IT procurement 
including vendor management, group negotiations, contract 
management and' vendor perf orma nce. You will therefore be required 
to have had previous experience hi managing large projects and/or 
vendor relati onships; a proven track record in negotiation and contract 
management is essential, as are highly developed management and 

interpersonal skills. 

If you feel up to the challenge please e-mail, a brief resume to Graham 
Wandrag at .yajda^XfiinfilgrPHP.gQin or, if you require further 
information, please contact us by telephone on: +852 2865 6636 or 
+612 9803 0044, 


Kernel Resources 


FT IT Recruitment 
appears each 
Wednesday in the 
UK edition, and 
each Friday in the 
international edition 


For more information 
on how to reach the 
top IT professionals in 
business call: 
Chris ibbotson 
on +44 171 873 3351 






